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1776 Tribute Road, Suite 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341
www.calfairs.com

CALIFORNIA AUTHORITY OF RACING FAIRS
SPECIAL
LIVE RACING COMMITTEE MEETING

JOE BARKETT, CHAIR
2:00 P.M., TUESDAY, SEPTEMBER 23, 2008

Notice is hereby given that a special teleconference meeting of the Live Racing Committee will
commence at 2:00 P.M., Tuesday, September 23, 2008. The meeting will be held at the CARF
Conference Room located at 1776 Tribute Road, Sacramento, California 95815.

AGENDA
I.  Date, time and location of next meeting

[1. Discussion and action, if any, on Racing Dates for 2009 and beyond.

CALIFORNIA AUTHORITY OF RACING FAIRS
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2008 Number of Races Run

C e (R Number of Races Run _ _
ategory | Conditions — _ : —
|Pleasanton|Solano|Santa Rosa|San Mateo |Sacramento|Stockton|Humboldt| Fresno
~MU8000 16 17 14 9 14 14
MC12500 5 9 4 5 5 6
MC25000 3 5 11 11 4 1
MC32000 1 1
MSW 3 2 5 3 1 2
SA4000 | Starter Series 1 1 1 1 1
SA6250 STR 1
SA10000 STR 2
SA12500 STR 1
CL3200 OPEN 1 1 1 1 1
CL3200 NW DATE 4 4 5 3 7 4
CL3200 NWwW2X 4 5 4 3 4 4
CL4000 NW2L 4 5 5 5 9 5
CL4000 |NW4L-DATE 4 3 3 4 2 1
CL4000 OPEN 1 2 1 2 1 1
CL5000 Nw2X 3 4 3 3 4 3
_C'§000 OPEN
C 250 NW2L 4 3 2 2 4 3
CL6250 OPEN 2 5 6 4 2 2
CL8000 NWw2X 5 1 2 1 2 2
CL8000 OPEN 1 2 2 1 1
CL10000 OPEN 3 3 1
CL12500 NW2L 3 2 2 3 3
CL12500 Nw2X 4 2 2 1
CL12500 NW3L 2
CL12500 OPEN 1 6 2 1
CL16000 OPEN 1 1 3 4 4
CL20000 NW2X 3 1 1 1
CL20000 OPEN 1 1 2
CL25000 NW2L
CL25000 OPEN 2 2 2
CL32000 NwW2X
CL32000 OPEN
CL40000 OPEN
ALW NWi1X 6 1 5 4 1 1
W NW2X 1 1 1 1
STK 5 3 4 1 2 2
STA40 1 2 4 4 1

Prepared by Tom Doutrich 9/19/08
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APleasanton - Purses 2008

' Appy Arabian Mules Qtr B Total
Generated Live 0.00 | 23,451.68 | 16,798.94 | 16,886.03 | 540,351.61 | 597,488.26
Out of Zone 0.00 | 924943 | 6,625.56 | 6,659.91 | 213,116.65 | 235651.55
Interstate 0.00 | 571598 4,00448 | 4,11571 | 131,702.36 | 145,628.54
International AB509 0.00 | 241004 | 172636 | 173531 | 55529.80 | 61,401.5]
Non-Merg Purse, RF. 0.00 748.99 536.52 539.30 | 17,257.48 |  19,082.28
i 1 . |
AB1418 Outs 0.00 | 1,377.87 986.99 |  992.11 | 31,747.49 | 35,104.46
Misc Revenue 0.00 0.00 0.00 0.00 0.00 0.00
Decoder Revenue 0.00 0.00 0.00 0.00 0.00 0.00
ADW (CA Residents) 3226 | 99188 752.15 | 1,580.07 | 215,130.48 | 218,486.84
ADW (Exports) 0.00 666.20 456.70 | 387.33 | 22,006.63 | 23,516.86
/C Refund 5,743.23 5,743.23
AB480 Distribution 0.00
|
Budget Excess 000 | 7,77.06  5,141.08 | 5167.73 | 165367.09 | 182,852.97
Expense Excess 0.00 0.00 0.00 0.00 0.00 0.00
Over/Under Prior Yr (1925.48)[ (13,110.18)] (40,175.17)[ (13,298.34)]  31,732.61 | (36,776.56)
B |
Total Generated (1.893.22)] 38,678.95 | (3,056.38)] 24,765.16 | 1,429,685.44 | 1,488,179.94
N
_ NTRA Mkig _ | 25019.50 | 25,019.50
SCOTW W/C program pyt | , 0.00
Purses Paid | 54917.00 | 48,416.00 | 36,810.00 | 1,392,328.00 | 1,532,471.00
Retro Purses ' 0.00
Assoc Fees 0.00 | 3,865.97 0.00 990.05 | 42,877.25 | 47,733.27
Total Paid 0.00 | 58,782.97  48,416.00 | 37,800.05 | 1,460,224.74 | 1,605,223.76
(Over) Under (1,893.22)[(20,104.02)] (51,472.38)|(13,034.89)] (30,539.31)] (117,043.82)
Starter Purse i (4,410.00)]  (4,830.00)] (3,360.00)] (67,400.00) (80,000.00)
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olano County Fair 2008
Appy Arabian Mules Qtr TB Total

Generated Live 0.00 | 14,083.56 | 15,8704l 5,735.94 | 321,507.96 | 357,197.87
Out of Zone 0,00 | 8,264.76 9,313.35 | 3,366.06 | 188,672.83 | 209,617.00
Interstate 0.00 | 6,067.43 6,837.23 | 2471.14 | 138,510.91 153,886.71
International 0.00 | 3,072.47 3,462.29 | 1,251.35 70,140.12 77,926.23
International AB509 0.00 0.00 0.00 0.00 0.00 0.00
Non-Merg Purse,R.F 0.00 735.28 828.57 29946 16,785.43 18,648.75
AB1418 2007 Outs Solano 0.00 669.55 754.50 272.69 15,284.91 16,981.66
Misc Revenue 0.00 0.00 0.00 0.00 0.00 (.00
Decoder Revenue 0.00 .00 0.00 0.00 0.00 0.00
ADW (CA Residents) 36.38 860.91 1,076.65 1,118.47 | 195308.50 | 198,400.91
ADW (Exports) 0.00 619.25 1,021.54 181.59 16,236.08 18,058.46
W/C Refund (Solano&Sonoma) 5,650.29 5,650.29
AB480 Distribution 0.00 .00
Budget Excess 0.00 | 8,376.26 043899 | 341147 | 191,218.19 | 212,444.92
Expense Excess 0.00 (.00 0.00 0.00 0.00 .00
Over/Under Prior YR Solano (4,557.91)| (18,567.75}| (12,932.08)| (6,486.38) 74,120.31 31,576.19
hY

_.l'otal Generated (4,521.53)| 24,181.71 | 3567145 | 11,621.80 |1,233,435.55 | 1,300,388.99
NTRA Mktg (.00 0.00 0.00 0.00 21,585.12 21,585.12
SCOTW W/C program pyt 0.00
Purses Paid 0.00 | 59,141.00 | 52,939.00 | 26,879.00 |1,171,878.00 | 1,310,837.00
Retro Purses .00
Assoc Fees 0.00 | 2418.17 3,567.14 464,87 37,003.07 43.453.25
Total Paid 0.00 | 61,559.17 | 56,506.14 | 27,343.87 |1,230,466.19 | 1,375,875.38
{Over) Under (4,521.53)| (37,377.46)| (20.834.70)| (15,722.07) 2,969.36 | (75,486.39)
Starter Purse 0,00 { (5,250.00)| {(5,530.00}| (2,100.00) (63,900.00) (76.780.00)




b

_sonoma County Fair 2008

Appy Arabian Mules Qtr TB Total

Generated Live 0.00 | 20,480.17 15,055.78 | 14,880.99 | 573,546.80 | 627,963.74
Out of Zone 0.00 | 7,708.51 7,172.39 | 5,601.04 | 215876.68 | 236,358.62
Interstate 0.00 | 5413.74 5,037.22 | 3,933.65 | 151,611.73 | 165,996.34
International 0.00 | 2,387.75 2,221.68 1,734.95 66,868.93 73,213.32
International AB509 0.00 0.00 0.00 0.00 0.00 0.00
Non-Merg Purse,R.F 0.00 692.30 644.15 503.03 19,387.80 21,227.28
ABI1418 2007 Outs Sonoma 0.00 830.75 772,97 603.63 23,265.14 25,472.49
Misc Revenue 0.00 0.00 0.00 0.00 0.00 0.00
Decoder Revenue 0.00 0.00 0.00 0.00 0.00 0.00
ADW (CA Residents) 47.48 752.39 938.60 804.55 | 211,576.44 | 214,119.46
ADW (Exports) 0.00 863.75 822.73 657.15 23,718.07 26,061.70
W/C Refund (Solano&Sonoma) 7,714.49 7,714.49
AB480 Distribution 0.00 0.00
Budget Excess 0.00 | 8,052.53 749248 | 5851.01 | 225511.09 | 246,907.12
Expense Excess 0.00 0.00 0.00 0.00 0.00 0.00
Over/Under Prior YR Sonoma 13,865.90 | (2,249.80) 4,538.64 | (20,042.62) (2,050.11) (5,938.00)
B

_#Iotal Generated 13,913.38 | 44,932.09 | 48,696.64 | 14,527.38 |1,517,027.07 | 1,639,096.56
NTRA Mkig 0.00 0.00 0.00 0.00 26,547.97 26,547.97
SCOTW W/C program pyt 0.00
Purses Paid 0.00 | 52,278.00 | 55,117.00 | 30,326.00 |1,581,742.00 | 1,719,463.00
Retro Purses 0.00
Assoc Fees 0.00 | 4,493.21 4,869.66 581.10 45,507.27 55,451.24
Total Paid 0.00 | 56,771.21 59,986.66 | 30,907.10 | 1,653,797.24 | 1,801,462,21
{Over) Under 13,913.38 [ (11,839.12)| (11,290.03)|(16,379.72)1 (136,770.17)| (162,365.65)
Starter Purse 0.00 | (497000} (6,090.00)! (2,450.00)| (76,400.00} (89.910.00)




-

_san Mateo Purses - 2008

Appy Arabian Mules Qtr B Total

Generated 0.00 0.00 0.00 | 8,583.29 | 433,268.60 | 441,851.89
Qut of Zone 0.00 0.00 0.00 | 4,633.77 | 233,904.01 | 238,537.78
Interstate 0.00 0.00 0.00 | 3,287.25} 165934.08 | 169,221.33
International 0.00 0.00 0.00 1,372.32 69,272.18 70,644.50
Non-Merge Purse, RF 0.00 0.00 0.00 299.22 15,103.85 15,403.07
ABI418 Outs 0.00 0.00 0.00 504.29 25,455.54 25,959.83
19601.2 (a) redistrib 0.00 0.00 0.00 141.67 7,151.49 7,293.16
Misc Revenue 0.00 0.00 0.00 0.00 0.00 0.00
Decoder Revenue 0.00 0.00 0.00 0.00 0.00 0.00
ADW (CA Residents) 0.00 642.01 815.77 644.27 | 149,732.46 | 151,834.5]
ADW (Exports) 0.00 0.00 0.00 140.29 18,740.31 18,880.60
W/C Refund 6,575.51 6,575.51
AB480 Distribution 0.00 0.00
Budget Excess 0.00 0.00 0.00 | 3,980.44 | 200,925.03 | 204,905.47
Expense Excess 0.00 0.00 0.00 0.00 0.00 0.00
Over/Under Prior Yr (12,987.33)| (8,558.65)| (5,262.51)| 17,413.03 41,367.40 31,971.94

=

_ Total Generated (12,987.33)| (7.916.64)| (4.446.74)| 40,999.83 | 1,367,430.47 | 1,383,079.59
NTRA Mktg 0.00 0.00 0.00 0.00 23,930.03 23,930.03
SCOTW W./C program pyt 0.00
Purses Paid 22,916.00 | 1,234,048.00 | 1,256,964.00
Retro Purses 0.00
Assoc Fees 0.00 0.00 0.00 1,639.99 41,022.91 42,662.91
Total Paid 0.00 0.00 0.00 | 24,555.99 | 1,299,000.95 | 1,323,556.94
{Over) Under (12,987.33)| (7,916.64)| (4,44674)| 16,443.83 68,429.53 59,522.64
Starter Purse 0.00 0.00 0.00 | (1,190.00)| (59,100.00)| (60.290.00)
Supp Funds 60,290.00




-

~_Humboldt Purses - 2008

Appy Arabian Mules Qtr TB Total

Generated 0.00 | 21,735.25 | 24,167.02 0.00 68,978.22 | 114,380.49
Out of Zone 0.00 0.00 0.00 0.00 0.00 0.00
Interstate 0.00 0.00 0.00 0.00 0.00 0.00
International 0.00 0.00 0.00 0.00 0.00 0.00
Non-Merge Purse RF 0.00 0.00 0.00 0.00 0.00 0.00
ABI1418 Quts 0.00 0.00 0.00 0.00 0.00 0.00
Misc Revenue 0.00 0.00 0.00 0.00 0.00 0.00
ADW (CA Residents) 0.00 294.38 292.73 172.62 43,287.68 44,047 .41
ADW (Exports) 0.00 906.28 1,020.45 0.00 2,208.89 4,135.62
W/C Refund 722.61 722.61
AB480 Distribution 0.00 0.00
Budget Excess 0.00 | (3,518.69)} (3,912.36) 0.00 | (11,166.79)! (18,597.84)
Expense Excess 0.00 0.00 0.00 0.00 0.00 0.00
Over/Under Prior Yr 0.00 (.00 0.00 0.00 0.00 0.00
Total Generated 0.00 | 19.417.22 | 21,567.84 172.62 | 104,030.61 145,188.29

3

~/NTRA Mkig 0.00 0.00 0.00 0.00 1,820.54 1,820.54
SCOTW W/C program pyt 0.00
Purses Paid 0.00 | 60,498.00 | 73,812.00 0.00 | 199,851.00 | 334,161.00
Retro Purses 0.00
Assoc Fees 0.00 | 6,049.80 7.381.20 0.00 5,995.53 19,426.53
Total Paid 0.00 | 66,547.80 | 81,193.20 0.00 | 207,667.07 | 355,408.07
{Over) Under 0.00 |(47.130.58)| (59,625.36) 172.62 | (103,63645)| (210,219,78)
Performance Purse 0.00 | (6,790.00)| (9.380.00) 0.00 | (21,100.00)| (37,270.00)
Total (Over) Under (247,489.78)




Lalifornia Exposition & State Fair 2008

Appy Arabian Mules Qtr B Total
Generated Live 0.00 | 22,724.84 | 17,588.47 | 11,026.63 | 267,913.32 | 319,253.26
Qut of Zone 000 | 9.681.94 | 1091034 | 394325 | 221,025.18 | 245,560.71
Interstate 0.00 | 6,545.69 7,376.17 | 2,665.92 | 14942891 | 166,016,69
International 0.00 | 242443 2,732.03 987.42 35,346.38 61,490.26
International AB509 0.00 0.00 0.00 0.00 0.00 0.00
Non-Merg Purse,R.F 0.00 670.94 756.07 273.26 15,316.67 17,016.94
AB1418 2007 Outs Sacramento 0.00 0.00 0.00 0.00 0.00 0.00
Misc Revenue 0.00 0.00 0.00 0.00 0.00 0.00
Decoder Revenue 0.00 0.00 0.00 0.00 0.00 0.00
ADW (CA Residents) 0.00 941.38 876.95 | 1,328.10 | 209,145.32 | 212,291.75
ADW (Exports) 0.00 865.92 789.14 230.42 8,670.99 10,556.47
W/C Refund (1st,2nd,3rd refunds) 8,019.50 3,019.50
ABA480 Distribution 0.00
Budget Excess 0.00 | 9542372 | 10,619.35| 3,838.08 | 215,130.33 | 239,011.49
Expense Excess 0.00 0.00 0.00 0.00 0.00 0.00
Over/Under Prior 0.00 0.00 0.00 0.00 0.00 0.00
N

. I'otal Generated 0.00 | 53,278.86 | 51,648.52 | 24,293.09 |1,149,996.59 i1,279,217.07
NTRA Mktg 0.00 0.00 0.00 0.00 20,124.94 20,124.94
SCOTW W/C program pyt 0.00 0.00 0.00 0.00 0.00 0.00
Purses Paid 0.00 | 56,231.00 | 50,477.00 | 27,803.00 | 876,020.00 |1,010,531.00
Retro Purses 0.00
Assoc Fees 0.00 | 5,327.89 5,164.85 971.72 34,499.90 45,964.36
Total Paid 0.00 | 61,558.89 | 55,641.85 | 28,774.72 | 930,644.84 | 1,076,620.30
{Over) Under 0.00 | (8,280.02}| (3,993.33)| (4,481.63)| 219,351.75 | 202,596.76
Starter Purse 0.00 | (5,880.00)! (5,460.00)! (2,660.00)7 (51,200.00)| (65,200.00)
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RE-STRUCTURED NORTHERN CALIFORNIA FAIR RACING PROGRAM
PROPOSED FOR 2009

Program Goals

Strengthen Northern California Summer racing through a re-structured racing
program which combines and consolidates 2009 Fair racing dates into a calendar
featuring: 1) fewer racing dates; 2) more Turf racing; 3) better racing opportunities
for all classifications of Thoroughbreds; and 4) carefully managed program for
emerging breeds.

Attract/retain owners, trainers and horses for NorCal racing June-October.
Increase field size through 1) better management of runner inventory; 2) carefully
structured purse/stakes schedule; and 3) reduced number of racing days (no
Mondays; fewer dates in September).

Distribute a competitive simulcast program to California, interstate and international
markets.

Program Objectives

Create a core racing program of combined Fair dates in the middle of the summer
circuit, featuring Turf and higher-quality Thoroughbreds.

Retain the better Northern California Thoroughbreds, including grass horses, in the
region through the summer. Objective: Better horses running in bigger fields.
Create opportunities in Northern California for SoCal Thoroughbreds (grass and
dirt) seeking summer racing outside their normal home region.

Manage the inventory of mid- to lower classifications of Thoroughbreds to keep a
pool of runners available for better fields at Fairs outside Bay Area.

Offer expanded program for two-year-olds involving minimal transports.
Judiciously manage Supplemental Purses to accomplish Goals and Objectives above.

Calendar Sequence of Fair Racing Dates

Pleasanton: three weeks; consolidating 1* week of Vallejo. No Mondays.

Santa Rosa: three weeks; consolidating 2! week of Vallejo. No Mondays.
Humboldt and CARF@GGF concurrent: two weeks. Humboldt runs five days per
week, featuring emerging breeds and lesser classifications of NorCal
Thoroughbreds. Up to $100,000 more supplemental purse money to Humboldt. A
CARF-managed meet at GGF features grass races and better Thoroughbreds. No
Mondays.

Cal Expo: two weeks including Labor Day. No Mondays, except holiday.
Stockton: racing for three, 3-day week-ends (Friday; Saturday; Sunday). Simulcast
Host on Monday (optional); Tuesday (optional); Wednesday; Thursday. Captures
Nor Cal simulcast and ADW revenue for three weeks.

Fresno: two weeks including Columbus Day Holiday.

Korby-Sept 22, 2008 1



Benefits

Anupgraded racing program in the heart of the summer will attract grass and dirt
runners looking for advantage outside Del Mar / Southern Cal circuit in July/August.
Attracting and retaining better horses from June through August will add to the
pool of horses for better races at Pleasanton, Santa Rosa and Cal Expo. This will
make available more and better runners for Stakes Races during the summer circuit.
It will also allow less overall reliance on the mid- to lower classifications of
Thoroughbreds, thereby reserving that pool of horses for Fairs outside the Bay Area.
Two-year-old program helps California breeding and California racing.

SOME SPECIFICS

Summer Program for Two-year-olds

Bolster summer program for two-year-olds, with races scheduled so as to minimize
transportation and moves. GGF currently has a large inventory of two-year-olds
and is experiencing a tremendous demand for two-year-old races.

Consolidate Vallejo Dates at Pleasanton and Santa Rosa; Compensate Solano
County Fair

This program envisions that Vallejo racing dates would be consolidated with
Pleasanton and Santa Rosa, one week each, as part of a combined, summer-long Fair
meeting. Racing attendance at Vallejo has fallen and the Fair now runs one week.
This consolidation would strengthen the summer Fair racing program and allow
Vallejo a continuing financial benefit from the two weeks run in this calendar slot.

We are proposing that this consolidation arrangement would include an
arrangement for payment to Solano County Fair of certain percentages of the
revenues generated from simulcast and ADW handle during the two weeks which
were previously run at Vallejo. Under this proposal, these weeks would run as a
third week at Pleasanton and the first week at Santa Rosa. We propose that this
payment be calculated from simulcast and ADW handle for the following reasons:
1) Simulcast and ADW contracts are already managed by CAREF, a third party, for all
Northern racing Fairs; 2) the revenues and operating expenses are already audited,
transparent and known to all parties; 3) the parties avoid time-consuming
negotiations over on-track revenues and expenses, which are managed differently at
each Fair due to variations in local circumstances and traditions. Payments to
Solano County Fair would be structured so as to afford financial support for its Fair
operations over several years. Payments would decline over the longer term.

Korby-Sept 22, 2008 2



e Humboldt County Fair Will Race Concurrently with a Fair Meeting at Golden Gate
Fields; CARF Manages both Racing Programs; Humboldt Compensated, Receives
Additional Supplemental Purse Allocation

Traditionally, mid-August Fair dates have been conducted concurrently at Humboldt
and at San Mateo (Bay Meadows). In 2008, Humboldt handled $3.5 million and San
Mateo handled $28.3 million in ten days of racing at each Fair. We are proposing that in
2009, as part of a multi-year transition plan, these Fair dates continue to run
concurrently in this calendar slot. These two weeks would become part of a combined
Fair meeting, with a restructured management approach: CARF manages the racing
program for both Fairs. The intent of this proposal is 1) to preserve ten Fair racing days
in top-flight urban market; 2) continue to generate significant revenues to purses and all
other beneficiaries; and 3) offer five weeks of summer Turf racing in Northern
California.

To that end, we are proposing that Fair dates be run concurrently at both GGF and
Humboldt with CARF managing the racing program for both. CARF management will
ensure that racing programs are complementary, not competitive. CARF at GGF will
offer racing oriented toward 1) the higher classifications of Thoroughbreds; 2) grass
races; and 3) two-year-olds. Humboldt’s program will focus on emerging breeds and
selected classifications of Thoroughbreds. As part of this proposal, CARF will allocate
up to $100,000 in Supplemental Purse funds to Humboldt, an amount sufficient to raise
purses to 100% parity with regional Thoroughbred purses. In addition, CARF will
supplement the existing .75% license fee transfer (approx $80,000) to Humboldt, by an
amount that will ensure total payment of not less than $150,000 to Humboldt. This
additional payment will come from commissions generated by CARF@GGF.

Commissions generated from CARF@GGF will be used to accelerate payment of debt
service on the Satellite Wagering Facility at San Mateo Fair. Accelerated payment of the
loans which financed this construction will recycle financing resources more quickly,
making funds available sooner for other racing facility improvement projects. This will
benefit all racing interests in Northern California.

Golden Gate Fields is amenable to this arrangement. Successful implementation will
depend on a satisfactory arrangement between GGF and CARF. In such an
arrangement, we envision the following specific acknowledgements:

o The arrangement is temporary;

o GGF has no interest in these dates on a longer-term basis without the consent of

CARF;
o The financial arrangements are satisfactory;
o The rest of the racing calendar is satisfactory.

Re-iterating, we propose this as a temporary arrangement as part of a multi-year transition
plan.
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BENEFITS TO FAIRS

e ALLRACING FAIRS
This program strengthens racing during the summer in Northern California by
creating structured and carefully managed racing opportunities that Fairs have not
been able to offer in preceding years. This program will take advantage of having
one Racing Secretary managing racing throughout the circuit and will best utilize the
facilities available to us. Through this program, Fairs can offer five weeks of Turf
racing and racing for better Thoroughbreds that will elevate the quality of summer
racing in our region. Judicious use of the Supplemental Purse Fund will allow us to
target specific classifications of horses with incentives that help achieve the Goals
and Objectives of the program, while preserving the safety net and support for those
Fairs that need it. The simulcast program offered to our satellite network will
remain high-quality throughout the summer. This program will ensure maximum
generation of purses, commissions and other associated distributions.

e PLEASANTON
Adoption of this program will consolidate three weeks of racing at high-quality Fair
facility in a major urban market. Program management will focus on mid- to upper
classifications of Thoroughbreds to keep better horses in Northern California and
attract better horses from other regions, thereby strengthening summer racing
circuit.

e VALLEJO
Solano County Fair continues to receive financial benefit from racing in the mid-July
calendar slot. Vallejo no longer has the expense and challenge of operating two
weeks of racing with declining attendance and handle during a one-week Fair.

® SANTA ROsA
Santa Rosa extends use of its Turf Course with three weeks of racing. Consolidates
racing at a quality Fair facility. Program management will focus on Turf horses and
mid- to upper classifications of Thoroughbreds to keep better horses in Northern
California and attract horses, specifically grass runners, from other regions, thereby
strengthening summer racing circuit. Adoption of this program would allows a
longer Fair (perhaps an additional week-end) or other attraction operated in
conjunction with additional week of racing

e SANMATEO
San Mateo receives a financial payment from CARF @ GGF to accelerate payment of
debt service on satellite wagering facility. Fair racing continues with a total of five
weeks of Turf racing and the advantage of 1400 Thoroughbreds stabled at GGF. This
component maintains a strong core to summer Fair racing program.
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e HumBoLDT
Humboldt can conduct racing with the confidence that it will have a strong,
attractive program for Thoroughbreds and emerging breeds, supported by an
increase in supplemental purses of up to $100,000, making up to $300,000 available
in total. Humboldt could offer 100% parity with regional Thoroughbred purses.
Humboldt gains also additional revenue and retains two weeks of racing, thereby
continuing the tradition of racing and the two-weekend tourist attraction so
important to Ferndale’s local economy.

e CALExroO
CARF will manage the preceding racing meets in a manner that assures a pool of
available horses to conduct an attractive racing program at Cal Expo. Attracting and
retaining better Thoroughbreds in Northern California will enhance the quality of
available runners for Cal Expo’s stakes program.

e STOCKTON
Three, three-day week-ends of racing at Stockton in September is an important pilot
of what may become the calendar of the future. Nine days of racing over three
weeks, supplemented by simulcast and ADW revenues, look like the formula for a
successful meeting.

» FRESNO
Fresno Fair will race in 2009 with no overlapping dates for the first time in recent
memory. We recommend retaining an allocation of $100,000 in Supplemental Purse
Funds as a safety net until we establish predictable revenue levels generated by
running solo.

Conclusion

This program will strengthen Fair racing in Northern California by offering a structured
schedule, carefully planned and managed so as to feature more Turf racing and better
racing opportunities for all classifications of Thoroughbreds. It will offer a carefully
managed program for emerging breeds. This program will maximize generation of purses,
commissions and associated parimutuel revenues by making use of available facilities in
the markets that best support Fair racing. It elevates the quality of summer racing. The
simulcast program offered to our satellite network will remain high-quality throughout the
summer. The program acknowledges the need for fewer racing dates and, by reducing
dates, sets forth a prescription for bigger fields. By so doing, it strengthens Fair racing.
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JUNE OPTION

In a modification to the proposed 2009 calendar, which presently shows a Spring and Fall
block of dates to be run at Pleasanton, we propose that the Spring portion (mid-March to
mid-April) be run in June as a forward extension of a combined Fair meeting. This
extension would then transition into the traditional Pleasanton Fair dates, commencing in
late June. In 2009, we propose that these dates be run at GGF, as Fair dates, with the racing
program jointly managed by CARF. If these dates are run as Fair dates, we can apply the
preferred parimutuel distributions allowed Fairs. This scenario would take advantage of
the Turf course and the 1400 horses stabled at GGF.
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