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1776 Tribute Road, Suijte 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341
www.calfairs.com

NOTICE
CALIFORNIA AUTHORITY OF RACING FAIRS
LIVE RACING COMMITTEE MEETING
12:30 P.M., TUESDAY, JUNE 2, 2009
VIA TELECONFERENCE

Notice is hereby given that a teleconference meeting of the Live Racing Committee will
commence at 12:30 P.M., Tuesday, June 2, 2009. The meeting will be held at the CARF
Conference Room located at 1776 Tribute Road, Sacramento, California 95815.

The Public and members of the Live Racing Committee may participate from the following
locations:

Alameda County Fair Humboldt County Fair Solano County Fair
4501 Pleasanton Ave. 1250 5™ Street 900 Fairgrounds Drive
Pleasanton, CA 94566 Ferndale, CA 95536 Vallejo, CA 94589
The Big Fresno Fair San Joaquin Fair Sonoma County Fair
1121 8. Chance Avenue 1658 S. Airport Way 1350 Bennett Valley Road
Fresno, CA 93702 Stockton, CA 95206 Santa Rosa, CA 95404
California State Fair San Mateo County Fair
1600 Exposition Blvd. 2495 South Delaware Street
Sacramento, CA 95815 San Mateo, CA 94403
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1776 Tribute Road, Suite 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341
www.calfairs.com

AGENDA
CALIFORNIA AUTHORITY OF RACING FAIRS
LIVE RACING COMMITTEE MEETING
12:30 P.M., TUESDAY, JUNE 2, 2009
VIA TELECONFERENCE

Notice is hereby given that a teleconference meeting of the Live Racing Committee will
commence at 12:30 P.M., Tuesday, June 2, 2009. The meeting will be held at the CARF
Conference Room located at 1776 Tribute Road, Sacramento, California 95815.

AGENDA
I. Confirmation of September 1st for Next Meeting, Location to be Determined.
II. Approval of Minutes.
III. Discussion and Action, if any, on Legislative Matters.

IV. Discussion and Action, if any, on Agency Disbursement of Racing Revenues to Fairs and
Reimbursement of Racing Expenses by Fairs.

V. Update, Discussion and Action, if any, on Services and Contracts Related to the Conduct
of Racing.

VI. Discussion and Action, if any, on CARF Contracting with NCOTWInc. for Payroll
Services on Behalf of Member Fairs.

VII. Discussion and Action, if any, on Racing Dates.
VIII. Discussion and Action, if any, on Alameda-Solano-CARF Agreement for Race Dates.

IX. Executive Director’s Report.
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CALIFORNIA AUTHORITY OF RACING FAIRS
Live Racing Committee
Tuesday, May 5, 2009

Minutes

A meeting of the California Authority of Racing Fairs Live Racing Committee was held at 11:00
A.M., Tuesday, May 5, 2009. The meeting was conducted at the CARF Conference Room
located at 1776 Tribute Road, Suite 205, Sacramento, California, 95815.

Live Racing Committee Members attending: John Alkire, Norb Bartosik, Chris Carpenter,
Debbie Cook, Rick Pickering and Stuart Titus. Joining by conference call: Mike Paluszak and
Tawny Tesconi.

Staff and Guests attending: Chris Korby, Larry Swartzlander, Heather Haviland, Tom Doutrich,
Margot Wilson and Dave Elliott. Joining by conference call: Kate Phariss.

Agenda Item 1 - Approval of Minutes. Mr. Pickering moved to approve the meeting
minutes as presented. Ms. Cook seconded, unanimously approved.

Agenda Item 2 - Confirmation of June 2, 2009 for Next Meeting, Location to be
Determined. The next CARF Board & Live Racing Committee meeting is scheduled for
Tuesday, June 2, 2009, location to be determined.

Agenda Item 3 — Discussion and Action, if any, on Racing Dates for 2010 and
Beyond. Principals in the racing industry expect the Fairs to submit a 2010 calendar
recommendation prior to November 2009. Mr. Korby asked participating Fairs to share their
initial requests.

Ms. Cook reported that after addressing concerns at the last TOC meeting she was willing
to look at the possibility of running two weeks consisting of three or four-race days (potentially
Thursday, Friday, Saturday, Sunday or Friday, Saturday, Sunday). Ms. Cook stated her goal is to
address some of the concerns expressed by horsemen while keeping the Fair dates to a
reasonable level. The San Joaquin Fair Board has not had a chance to discuss 2010 calendar
options.

Mr. Pickering stated that the Alameda County Fair Board was happy with the 15-day
allocation in 2009, but the 2010 dates are contingent on the future of racing at the Solano County
Fair.

Ms. Tesconi reported that the Sonoma County Fair Board would like to add a third week
of racing. The placement of that third week is contingent on the actions of other racing Fairs.

Mr. Bartosik stated that ideally the California State Fair race dates would follow
Pleasanton, but the Fair has many considerations to explore before committing to move 2010
Fair dates.



Mr. Titus requested that the Humboldt County Fair maintain the potentially vacant slot
created California State Fair and that the Fair race unoverlapped.

The group consensus was to maintain the current calendar block with the addition of
three weeks in the Spring. Mr. Korby requested that the Fair Managers work with their Boards
to develop stronger positions to continue the planning process.

Agenda Item 4 - Discussion and Action, if any, on Agreements with Northern
California Off-Track Wagering Inc. (NCOTWInc.) for Payroll Processing and Other
Services. Mr. Korby reported that NCOTWInc. has taken the position that they will not enter
into contract for mutuel department payroll services with individual Fairs. NCOTWInc. will
enter into contract with CARF on behalf of a group of Fairs.

Mr. Korby requested that CARF be provided financial protection in the event that the
agency was to oversee contractual obligations between Fairs and NCOTWInc. Mr. Korby stated
that he would ask Patrice Dussen, Controller at NCOTWInc., to be available at the June meeting
to provide details on the services that organization provides.

Agenda Item 5 — Discussion and Action, if any, on Public Agency Financing of
Infrastructure Improvements to Racing Facilities or for Acquisition of Racing Venues.
[Delayed to CARF Board Meeting].

Agenda Item 6 — Discussion and Action, if any, or Interim, Temporary or
Permanent Closure of Existing Satellite Wagering Facilities or Opening of New Satellite
Wagering Facilities. [Delayed to CARF Board Meeting].

Agenda Item 7 — Discussion and Action, if any, on Legislative Matters or Statewide
Initiatives. [Delayed to CARF Board Meeting].

Agenda Item 8 — Update, Discussion and Action, if any, on Services and Contracts
Managed by CARF. Mr. Swartzlander reported that staff would like to recommend the
Committee enter into a three-year contract with Delmar Graphics to print the daily racing
program. The bid from Delmar Graphics was $0.05 cheaper per unit than the opposing bid from
the Daily Racing Form. Mr. Pickering moved to enter into contract with Delmar Graphics for
program printing. Mr. Paluszak seconded, unanimously approved.

Staff also recommended the Committee enter into a three-year contract with Vassar
Photography for winner’s circle photography. The contract includes a 20% payback and an
exclusion for CalExpo. Ms. Tesconi moved to enter into contract with Vassar Photography for
winner’s circle photography. Mr. Titus seconded, unanimously approved.

Agenda Item 9 — Report of California Horse Racing Board (CHRB) Action to
Designate a Combined Fair Horse Racing Meeting. Mr. Korby reported that the CHRB
approved to designate racing dates from six Fairs as a combined Fair horse racing meeting,

Agenda Item 10 - Report, Discussion and Action, if any, on Arrangements Between
Solano County Fair, Alameda County Fair, and California Authority of Racing Fairs
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(CARF) for Conduct of One Week of Racing at Alameda County Fair Ending on July 19,
2009. Mr. Pickering reported that negotiations between Pleasanton and Vallejo initially began in
2008. At that time, the intent of the Solano County Fair Board was to secure one week of racing
in 2009 to celebrate the Fair’s 60™ Anniversary and then to cease operating live horse racing in
2010 and beyond. In exchange for allowing the live racing Fairs to run those 10 days at a
location that would best benefit Fairs as a whole, the Solano County Fair was to receive an
undetermined sum of money over a period of multiple years to help them transition out of the
horse racing business.

Since that time, a member of the Solano County Board of Supervisors announced at a
CHRB meeting that the Supervisors would like to see the Solano County Fair allocated future
racing dates. The Solano County Fair Board has been working closely with the Solano County
Board of Supervisors to assess the current state of racing in the county and determine what
decision will best serve the community moving forward.

Mr. Paluszak reported that he is meeting with a member of the Board of Supervisors prior
to his next Board meeting to solidify the position of both groups regarding racing beyond 2009.
The last position and intent of the Solano County Fair Board was to cease racing beyond 2009.

Mr. Pickering stated that a member of the Alameda County Board of Supervisors has
become involved and interested in the matter.

The current one-year revenue sharing agreement being negotiated between Pleasanton
and Vallejo for 2009 allocates the first $150,000 of net profit from the last five days of racing at
Pleasanton to the Solano County Fair. The second $150,000 of net profit would go to the
Alameda County Fair with the remainder of potential net revenue going to the Solano County
Fair up to a $500,000 cap. The Solano County Fair Board has not voted on this proposal.

Mr. Korby asked that the Committee vote on a recommendation to the CARF Board to
transfer $100,000 of the monies previously allocated to Pleasanton for capital improvements to
the Vallejo satellite wagering facility. Mr. Bartosik moved to recommend the CARF Board
transfer $100,000 of the monies allocated to Pleasanton as part of a previously adopted three-
year capital improvement program/San Mateo satellite development to Vallejo for improvements
to the satellite wagering facility. Mr. Alkire seconded, unanimously approved with Mr.
Pickering and Mr. Paluszak abstaining.

Agenda Item 11 — Discussion and Action, if any, on Harness Racing at Fairs. Mr.
Bartosik asked the Committee to work together and open dialog to help the Harness industry
come up with both temporary and long-term solutions to keep the California night signal viable.

Agenda Item 12 — Executive Director’s Report. [Delayed to CARF Board Meeting].

Respectfully submitted,

Heather Haviland
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CA Authority of Racing Fairs

Legislative Report - Last 10 Days
5/22/2009

AB 136 (Silva) Horse racing: imported harness or quarter horse races. (A-
04/26/2009 html pdf)
Status: 05/21/2009-Referred to Com. on G.O.
Current Location: 05/21/2009-S G.O.

Digest: -Existing-la

Under existing law, the beard-California Horse Racing Board is authorized to
permit a harness or quarter horse association conducting a race meeting to
accept wagers on the results of out-of-state or out-of-country harness or quarter
horse races, and certain other designated harness or quarter horse races, if
specified conditions are met. One of these conditions is that, if only one breed is
being raced on a given day, the racing association conducting live racing may
import those races that would otherwise be simulcast by the association which is
not racing, subject to the limitation that the total number of harness or quarter
horse races imported in a calendar year does not exceed the number of night
races imported in 1998 after 5:30 p.m.

This bill would delete that limitation regarding the total number of harness or
quarter horse races imported in a calendar year.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: no.

Laws: An act to amend Section 19596.1 of the Business and Professions Code,
relating to horse racing.

History:

May 21 Referred to Com. on G.O.

May 14 Read third time, passed, and to Senate. (Ayes 72. Noes 0. Page 1460.)
May 14 In Senate. Read first time. To Com. on RLS. for assignment.

May 11 Read second time. To third reading,

May 7 From committee: Do pass. (Ayes 15. Noes 1.) (May 6).



AB 446

Laws: An act to add Section 19597.5 to the Business and Professions Code,
relating to horse racing.

History:

May 14 Referred to Com. on G.O.

May 4 Read third time, passed, and to Senate. (Ayes 79. Noes 0. Page 1239.)
May 4 In Senate. Read first time. To Com. on RLS. for assignment.

Apr. 27 Read second time. To Consent Calendar.

Apr. 23 From committee: Do pass. To Consent Calendar. (April 22).

Apr. 2 From committee: Do pass, and re-refer to Com. on APPR. with
recommendation: To Consent Calendar. Re-referred. (Ayes 19. Noes 0.) (April
1).

Mar. 26 Re-referred to Com. on G.O.

Mar. 25 From committee chair, with author's amendments: Amend, and re-refer
to Com. on G.O. Read second time and amended.

Mar. 4 Referred to Com. on G.O.

Feb. 11 From printer. May be heard in committee March 13.

Feb. 10 Read first time. To print,

Organization
CARF

(Niello) Public employees' retirement: additional retirement service credits.
(A-05/18/2009 htm] pdf)

Status: 05/21/2009-From committee: Do pass. To Consent Calendar. (May 20).
Current Location: 05/21/2009-A SECOND READING

Calendar Events: 05/26/09 60 ASM ASSEMBLY SECOND READING FILE

Digest: The Public Employees' Retirement Law calculates service retirement
allowances, in part, based on years of credited service. Members of the Public
Employees' Retirement System may receive service credit for public service not
otherwise subject to credit, upon payment of specified additional contributions.
Existing law authorizes specified members of that system, including employees
or officers of the state, the university, a school employer, or a contracting
agency and certain legislative employees, to elect to make additional
contributions and receive up to 5 years of additional retirement service credit, as
defined, subject to specified limitations.

This bill would require the administraters-Board of Administration of the Public
Employees' Retirement System to prepare a report en-the-use-ofthe-additional
retirement-serviee-eredits;-on its study of members who have purchased
additional retirement service credit, as specified, which was prepared as part of
its systemwide actuarial investigation, and to file that report with specified
committees of the Legislature , the Director of Finance, the Director of the

Department of Personnel Administratio n, and the Legislative Analyst by
February 1, 2010.



credential eligible for a professional clear teaching credential upon completion
of a specified period of time and application and consultation as specified . The
bill would encourage each federally recognized American Indian tribe to
develop a written and oral assessment that should be successfully completed
before an applicant is recommended for an American Indian languages
eminenee-credential.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: no.

Laws: An act to add Section 44262.5 to the Education Code, relating to teacher
credentialing.

History:

May 21 From committee: Do pass. To Consent Calendar. (May 20),

May 14 Re-referred to Com. on APPR.

May 13 From committee chair, with author's amendments: Amend, and re-refer
to Com. on APPR. Read second time and amended.

May 7 Re-referred to Com. on APPR.

May 6 Read second time and amended.

May 5 From committee: Amend, do pass as amended, and re-refer to Com. on
APPR. (Ayes 11. Noes 0.) (April 29).

Apr. 22 In committee: Set, first hearing. Hearing canceled at the request of
author.

Apr. 13 From committee: Be re-referred to Com. on ED. Re-referred. (Ayes 9.
Noes 0.} (April 13).

Apr. 2 Re-referred to Com. on RULES by unanimous consent.

Mar. 26 Re-referred to Com. on L. GOV.

Mar. 25 From committee chair, with author's amendments: Amend, and re-refer
to Com. on L. GOV. Read second time and amended.

Mar. 12 Referred to Com. on L. GOV.

Feb. 26 From printer. May be heard in committee March 28.

Feb. 25 Read first time. To print.

Organization
CARF

(Portantine) Horse racing: proposition parimutuel pool wagers. (I-
02/25/2009 html pdf)

Status: 05/21/2009-In Senate. Read first time. To Com. on RLS. for assignment.
Current Location: 05/21/2009-S RLS.

Digest: Existing law, for purposes of the Horse Racing Law, defines
“proposition parimutuel pool" as the total wagers under the parimutuel system
on propositions approved by the California Horse Racing Board that are based
on the results of a live quarter horse or harness horse race or races.



requires the Secretary of Food and Agriculture to appoint a committee to advise
on the administration of the funds, and requires the secretary to report any
allocations made pursuant to these provisions of existing law, as specified.

This bill would authorize the secretary to make money in the Inclosure Facilities
Improvement Fund available to maintain operations at any fair satellite
wagering facility regardless of whether the fair, or the association conducting
racing at the fair, contributed to that fund.
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Vote: majority. Appropriation: no. Fiscal committee:
local program: no.

ne-yes . State-mandated

Laws: An act to amend Section 19601.4 of the Business and Professions Code,
relating to horse racing.

History:

May 18 Read second time. To third reading.

May 14 From committee: Do pass. (Ayes 16. Noes 0.) (May 13).

May 4 From committee: Do pass, and re-refer to Com. on APPR. with
recommendation: To Consent Calendar. Re-referred. {Ayes 16. Noes 0.) (April
30).

Apr. 27 Re-referred to Com. on G.O.

Apr. 23 From committee chair, with author's amendments: Amend, and re-refer
to Com. on G.O. Read second time and amended.

Apr. 21 Re-referred to Com. on G.O.



Feb. 26 Read first time. To print.

Organization
CARF

AB 813 (Hall) Gambling Control Act: administration. (A-05/05/2009 html pdf)
Status: 05/18/2009-Read second time. To third reading.
Current Location: 05/18/2009-A THIRD READING
Calendar Events: 05/26/09 175 ASM ASSEMBLY THIRD READING FILE

Digest: Existing law, the Gambling Control Act, provides for the licensure and
regulation of various legalized gambling activities and establishments by the
California Gambling Control Commission and the investigation and discipline
of those activities and establishments by the Division of Gambling Control
within the Department of Justice, as specified. Existing law permits the
department to seize, remove, impound, photocopy, and audit any equipment,
supplies, documents, papers, books, and records on the premises of a licensed
gambling establishment for examination and inspection. A-willful-vielation-of

my—prevmen—eﬂhe—@mnbhng—eefmmet-ﬁ-a-enme,
This blll would requ1re that the e*&miﬂa{-leﬁ-aﬂd—lﬂspeeaen-eﬁhe—eqmpmeﬂt;

BraH Department of

Justtce examine documents requesred in a routine audu‘ a'urmg normal business
hours as spectf ed

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: yes-no .

Laws: An act to amend Section 19827 of the Business and Professions Code,
relating to gambling.

History:

May 18 Read second time. To third reading.

May 14 From committee: Do pass. (Ayes 16. Noes 0.) (May 13).

May 6 Re-referred to Com. on APPR.

May 5 Read second time and amended.

May 4 From committee: Amend, do pass as amended, and re-refer to Com. on
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May 21 Referred to Com. on F. & A.

May 14 Read third time, passed, and to Senate. {Ayes 73. Noes 0. Page 1456.)
May 14 In Senate. Read first time. To Com. on RLS. for assignment.

May 4 Read second time. To third reading.

Apr. 30 From committee: Do pass. (Ayes 16. Noes 0.) (April 29).

Apr. 16 From committee: Do pass, and re-refer to Com. on APPR. with
recommendation: To Consent Calendar. Re-referred. (Ayes 8. Noes 0.} (April
15).

Apr. 13 From committee chair, with author's amendments: Amend, and re-refer
to Com. on AGRI. Read second time and amended. Re-referred to Com. on
AGRI.

Mar. 26 Referred to Com. on AGRI.

Feb. 27 From printer. May be heard in commitiee March 29.

Feb. 26 Read first time. To print.

Organization
CARF

(Evans) Horse racing: workers' compensation. (I-02/27/2009 html pdf)

Status: 05/21/2009-Referred to Com. on G.O.
Current Location: 05/21/2009-5 G.O.

Digest: Existing law, until January 1, 2014, authorizes a quarter horse racing
association to deduct an additional 0.5% of the total amount handled in its exotic
parimutuel pools and a harness racing association to deduct an additional 1% of
the total amount handled in conventional parimutuel pools of harness races,
under certain conditions, for workers' compensation insurance costs of trainers
and owners, as specified, with any funds not expended for this purpose in the
year in which they are collected to either be used for the following year's
workers' compensation costs or to benefit the purse pool, as specified. If the
racing association and the organization representing horsemen and horsewomen
cannot agree on the manner of distribution of these funds to defray the costs of
workers' compensation insurance, the matter is required to be submitted to the
California Horse Racing Board for a decision.

This bill would also authorize a fair to deduct an additional 0.5% of the total
amount handled in exotic parimutuel pools of races for any breed, other than
races solely for thoroughbreds. This deduction would also be for similar
purposes and subject to similar conditions as the quarter horse racing association
and harness racing association authorizations discussed above. This
authorization would also expire on January 1, 2014,

This bill would declare that it is to take effect immediately as an urgency statute.
Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated local
program: no.



horse racing are required to be deposited in the Fair and Exposition Fund and are
continuously appropriated to the Department of Food and Agriculture for
various regulatory and general governmental purposes,

Because this bill would revise the amount of money deposited into, and
distributed from, that fund, it would make an appropriation.

(3) The California Constitution requires the state to reimburse local agencies and
school districts for certain costs mandated by the state. Statutory provisions
establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act for a
specifted reason.

Vote: majority. Appropriation: yes. Fiscal committee: yes. State-mandated local
program: yes.

Laws: An act to amend Sections 19510 and 19513 of the Business and
Professions Code, relating to horse racing, and making an appropriation therefor.

History:

May 18 Read second time. To third reading.

May 14 From committee: Do pass. {Ayes 16. Noes 0.) (May 13).

May 4 From committee: Do pass, and re-refer to Com. on APPR. Re-referred.
(Ayes 16. Noes 0.) (April 30).

Apr. 2 Referred to Com. on G.O.

Mar. 24 From printer. May be heard in committee April 23.

Mar. 23 Read first time. To print.

Organization
CARF

(Committee on Governmental Organization) Tribal gaming, (I-
03/23/2009 html pdf)

Status: 05/21/2009-Referred to Com. on RLS.

Current Location: 05/21/2009-S RLS.

Digest: Existing federal law, the Indian Gaming Regulatory Act of 1988,
provides for the negotiation and execution of tribal-state gaming compacts for
the purpose of authorizing certain types of gaming on Indian lands within a
state. The California Constitution authorizes the Governor to negotiate and
conclude compacts, subject to ratification by the Legislature.

Existing law ratifies a number of tribal-state gaming compacts between the State
of California and specified Indian tribes. Existing law creates in the State
Treasury the Indian Gaming Revenue Sharing Trust Fund and the Indian
Gaming Special Distribution Fund for the receipt and deposit of moneys
received by the state from Indian tribes pursuant to the terms of gaming
compacts entered into with the state, and authorizes moneys in those funds to be
used for certain purposes. Existing law establishes the method of calculating the
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Laws: An act to amend Section 19805 of the Business and Professions Code,
relating to gambling.

History:

May 21 Read third time, passed, and to Senate.

May 21 In Senate. Read first time. To Com. on RLS. for assignment.
May 18 Read second time. To Consent Calendar.

May 14 From committee: Do pass. To Consent Calendar. (May 13).
May 4 From committee: Do pass, and re-refer to Com. on APPR. with
recommendation: To Consent Calendar. Re-referred. (Ayes 16. Noes 0.) (April
30).

Apr. 2 Referred to Com. on G.O.

Mar. 24 From printer. May be heard in committee April 23.

Mar. 23 Read first time. To print.

Organization
CARF

(Committee on Governmental Organization) Horse racing: thoroughbred
racing: California-bred bonus program. (1-03/23/2009 html pdf)

Status: 05/21/2009-Referred to Com. on G.O.

Current Location: 05/21/2009-S G.O.

Digest: Existing law requires any association conducting a race meeting that
includes thoroughbred racing to deposit certain sums with the official registering
agency for thoroughbred horses, and requires that official registering agency to
distribute a portion of those sums annually to the California-bred race fund for
the promotion of California-bred races and for purses for California Cup Day
and other California-bred races, and to the owner fund for owner premiums, as
provided.

This bill would permit the official registering agency to also distribute a certain
portion of those sums annually to the California-bred bonus program, which
would be required to be administered by the official registering agency, for
payment of bonuses to California-bred horses in maiden allowance races in
California.

Vote: majority. Appropriation: no. Fiscal committee: no. State-mandated local
program: no.

Laws: An act to amend Section 19617.2 of the Business and Professions Code,
relating to horse racing.

History:
May 21 Referred to Com. on G.O.
May 14 Read third time, passed, and to Senate. (Ayes 73. Noes 0. Page 1467.)



January 1, 2010 . The bill also would provide that a city, county, or city and
county that issues local gambling licenses, key employee licenses, or work
permits shall not appoint a person to manage or oversee the issuance of those
licenses or permits who, within 2 years prior to that appointment, was employed
or retained by, or derived substantial income from, a gambling establishment, or
was a principal in a partnership or corporation that was retained by, or derived
substantial income from, any gambling establishment.

&

(2) The act prohibits a member of the commission, the executive director, the
chief, and any employee of the commission or Department of Justice designated
by regulation, for a period of 3 years after leaving office or terminating
employment, for compensation, from acting as agent or attorney for, or
otherwise representing, any other person by making any formal or informal
appearance, or by making any oral or written communication, before the
commission or the department, or any officer or employee thereof, if the
appearance or communication is for the purpose of influencing administrative
action, or influencing any action or proceeding involving the issuance,
amendment, awarding, or revocation of a permit, license, or approval,

This bill additionally would prohibit a member of the commission, the executive
director, the chief, and any employee of the commission or department
designated by regulation, for a period of 2 years after leaving office or
terminating employment, from being employed as a consultant or key employee
of'a gambling establishment.

“)

(3) The act allows a licensed gambling establishment to contract with a 3rd party
for the purpose of providing proposition player services, subject to specified
conditions.

This bill would prohibit the duration of a contract between a gambling
establishment and a 3rd-party provider of proposition player services from
exceeding 2 years.

The bill would delete an obsolete provision.

&)

(4) Because this bill would impose new regulatory requirements, violations of
which would be punishable as misdemeanors, this bill would impose a state-
mandated local program.

6

(5) The California Constitution requires the state to reimburse local agencies and
school districts for certain costs mandated by the state. Statutory provisions
establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act for a
specified reason.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program; yes.

Laws: An act to amend Sections 19981 and 19984 of, to add Section 19966 to,
and to add and repeal Section 19963.5 of, the Business and Professions Code,



Laws: An act to amend Section 930 of the Unemployment Insurance Code,

relating to unemployment compensation, and making an appropriation therefor,
to take effect immediately, tax levy.

History:

Apr. 15 Hearing postponed by committee,

Mar. 24 Set for hearing April 22.

Mar. 9 To Coms. on L. & LR. and REV. & TAX.

Feb. 24 From print. May be acted upon on or after March 26.

Feb. 23 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

(Runner) Retail food facilities. (A-04/14/2009 html pdf)
Status: 05/21/2009-To Com. on HEALTH.,
Current Location: 05/21/2009-A HEALTH

Digest: (1) The California Retail Food Code provides for the regulation of
health and sanitation standards for retail food facilities, including mobile food
facilities and satellite food service, as defined, by the State Department of Public
Health. Under existing law, local health agencies are primarily responsible for
enforcing this code. A violation of these provisions is punishable as a
misdemeanor.

The code defines an "egg"” to mean the shell egg of a domesticated chicken,
turkey, duck, goose, or guinea.

This bill would revise this definition to include the shell egg of an avian species,
as specified, except a balut and an egg product.

This bill would define cold water and frozen food for purposes of the code.

(2) The code exempts from its provisions premises set aside for wine tasting.
This bill would revise this exemption, as specified.

(3) The code exempts from its provisions child day care facilities, community
care facilities, residential care facilities for the chronically ill, and residential
care facilities for the elderly. The code requires, if and when a specific
appropriation is made available, the State Department of Social Services to
develop new regulations regarding food preparation provisions for child day
care facilities, community care facilities, and residential care facilities for the
elderly.

This bill would make technical, nonsubstantive changes to these provisions.

(4) The code defines prepackaged food as any properly labeled processed food,
prepackaged to prevent direct human contact with the food product upon
distribution from the manufacturer and prepared at an approved source.

This bill would revise this definition to include distribution from a food facility
or other approved source.



114250, 114252, 114279, 114286, 114295, 114297, 114311, 114313, 114314,
114358, 114371, 114380, 114381, and 114387 of, to add Sections 113747.1,
113778.4, 113794.4, 114099.7, 114118, 114130.6, and 114306 to, to add the
heading of Chapter 10.5 (commencing with Section 114332) to Part 7 of
Division 104 of, to repeal Sections 113915, 114020.1, 114245.8, 114435, and
114436 of, and to repeal the heading of Article 13.5 (commencing with Section
114332) of Chapter 10 of Part 7 of Division 104 of, the Health and Safety Code,
relating to food facilities, and declaring the urgency thereof, to take effect
immediately.

History:

May 21 To Com. on HEALTH.

May 11 Read third time. Urgency clause adopted. Passed. (Ayes 36. Noes 0.
Page 828.) To Assembly.

May 11 In Assembly. Read first time. Held at Desk.

May 6 To Special Consent Calendar.

May 5 Read second time. To third reading.

May 4 From committee: Be placed on second reading file pursuant to Senate
Rule 28.8.

Apr. 24 Set for hearing May 4.

Apr. 23 From committee: Do pass, but first be re-referred to Com. on APPR.
(Ayes 11. Noes 0. Page 637.) Re-referred to Com. on APPR.

Apr. 14 From committee with author's amendments. Read second time.
Amended. Re-referred to Com. on HEALTH.

Apr. 3 Set for hearing April 22,

Mar. 9 To Com. on HEALTH.

Feb. 25 From print. May be acted upon on or after March 27.

Feb. 24 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

(Wiggins) Horses: sale, purchase, or transfer. (A-05/20/2009 html pdf)
Status: 05/20/2009-Read second time. Amended. To third reading.

Current Loecation: 05/20/2009-S THIRD READING

Calendar Events: 05/26/09 63 SEN SENATE BILLS-THIRD READING FILE

Digest: Existing law prohibits a person from receiving any form of
compensation in connection with the sale or purchase of a racehorse, prospective
racehorse, stallion, or broodmare, unless the purchaser and seller have agreed in
writing to the payment of that compensation.

This bill instead would require any sale, purchase, or transfer of an equine, as
defined, to be accompanied by a written bill of sale or acknowledgment of

purchase ;-and-a-security-agreement-setting forth the purchase price, and signed

by both the purchaser and seller or their duly authorized agents, as specified.



program: no.

Laws: An act to amend Section 12718 of the Government Code, relating to
gaming.

History:

May 21 To Com. on G.O.

May 6 Read third time. Passed. (Ayes 35. Noes 0. Page 797.) To Assembly.
May 6 In Assembly. Read first time. Held at Desk.

Apr. 29 To Special Consent Calendar.

Apr. 28 Read second time. To third reading.

Apr. 27 From committee: Be placed on second reading file pursuant to Senate
Rule 28.8.

Apr. 17 Set for hearing April 27.

Apr. 14 From committee: Do pass, but first be re-referred to Com. on APPR.
(Ayes 13. Noes 0. Page 477.) Re-referred to Com. on APPR.

Apr. 1 From committee with author's amendments. Read second time. Amended.
Re-referred to Com. on G.O.

Mar. 27 Set for hearing April 14.

Mar. 9 To Com. on G.O.

Feb. 26 From print. May be acted upon on or after March 28.

Feb. 25 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

(Florez) Horse racing: thoroughbred associations or fairs: wager
deductions. (A-05/18/2009 html pdf)

Status: 05/20/2009-Set for hearing May 26.

Current Location: 05/18/2009-S APPR.

Digest: Existing law authorizes a thoroughbred association or fair, at the joint
request of the association or fair and the horsemen's organization and subject to
approval by the California Horse Racing Board, to deduct from the parimutuel
pool, for any type of wager, an amount of 10% to 25%, inclusive, of the total
amount handled for the meeting of the thoroughbred association or fair that
accepts the wager,

This bill would instead authorize the deduction of an amount in that range upon
the filing of a specified written notice with, and approval by, the board
specifying the percentage to be deducted and would provide that the percentage
is to remain in effect until the filing of a subsequent notice with, and approval
by, the board, unless otherwise specified in the notice. The bill would authorize
any-distribution-from-the-amount-dedueted-certain distributions as prescribed in
the Horse Racing Law to be modified or redirected upon the filing with, and
approval by, the board of a written notice, as specified.



The bill would provide that the net proceeds of the conveyance would be paid
into the Fair and Exposition Fund, a continuously appropriated fund, for the
benefit of a specified district agricultural association, as provided, thereby
making an appropriation. The bill would require reimbursement to the
Department of General Services for any cost or expense incurred in the
disposition of the property. This bill would also declare the Legislature's
findings that the sale of this state property does not constitute a sale of surplus
state property, as set forth in specified existing law.

This bill would declare that it is to take effect immediately as an urgency statute.
Vote: 2/3. Appropriation: yes. Fiscal committee: yes. State-mandated local
program: no.

Laws: An act to add Section 19622.5 to the Business and Professions Code, and
to add Section 11011.27 to the Government Code, relating to state property,

making an appropriation therefor, and declaring the urgency thereof, to take
effect immediately.

History:

May 20 Set for hearing May 26. (For vote only.)

May 18 Set, first hearing. Testimony taken. Further hearing to be set.
May 8 Set for hearing May 18.

May 7 Withdrawn from committee. Re-referred to Com. on APPR.
May 6 From committee with author's amendments. Read second time.
Amended. Re-referred to Com. on EQ.

Apr. 14 From committee: Do pass, but first be re-referred to Com, on EQ. {(Ayes
11. Noes 1. Page 478.) Re-referred to Com. on EQ.

Mar, 27 Set for hearing April 14.

Mar, 19 To Coms. on G.O. and EQ.

Mar. 2 Read first time.

Feb. 28 From print. May be acted upon on or after March 30.

Feb. 27 Introduced. To Com. on RLS. for assignment. To print.

Organization
CARF

(Yee) Horse racing: parimutuel wagering: real time monitoring. (A-
05/14/2009 html pdf)

Status: 05/18/2009-In Assembly. Read first time. Held at Desk.
Current Location: 05/18/2009-A DESK

Digest: Existing law provides that the California Horse Racing Board shall
have all necessary powers to carry out the purposes of the Horse Racing Law
and specifies certain responsibilities of the board.



Current Location: 05/18/2009-A DESK

Digest: Existing law, until January 1, 2011, authorizes racing associations,
fairs, and other related organizations to form a private, statewide marketing
organization to market and promote thoroughbred and fair horse racing, and to
obtain, pravide, or defray the cost of workers' compensation coverage for stable
employees and jockeys of thoroughbred trainers. A specified percentage of the
amount handled by each satellite wagering facility is required to be distributed
to that statewide marketing organization for those purposes of promotion and
defraying the cost of workers' compensation coverage. Existing law also
provides that any promotion funds not expended in the year in which they are
collected may be expended in the following year.

Existing law, until January 1, 2014, provides that every thoroughbred
association and fair that conducts a racing meet shall deduct a percentage of
the total amount handled in exotic parimutuel pools of thoroughbred races,
which shall be distributed to an organization, as specified, to defray costs of
workers' compensation insurance in connection with thoroughbred horses that
race in this state, as specified. Existing law provides that any funds that are not
used to defray the cost of workers' compensation insurance shall either be
carried forward to the subsequent year or used to reimburse racing associations
for safety-related expenditures, as specified.

This bill would provide that, in the event there are at any time uncommitted
surplus funds in accounts created pursuant to the above provisions of existing
law, those unexpended funds may, at the request of the organization governing
those funds and with the approval of the California Horse Racing Board, be
reallocated to any other fund or account created pursuant to the Horse Racing
Law,

Vote: majority. Appropriation: no. Fiscal committee: re-yes . State-mandated
local program: no.

Laws: An act to add Section 19605.10 to the Business and Professions Code,
relating to horse racing.

History:
May 18 Read third time. Passed. (Ayes 36. Noes 0. Page 929.) To Assembly.
May 18 In Assembly. Read first time. Held at Desk.



12012.5, 12012.51, 12012.515, 12012.52, 12012.53, 12012.75, 12012.85, and
12012.90 of, to repeal Chapter 7.5 {commencing with Section 12710) of Part 2
of Division 3 of Title 2 of, and to repeal Chapter 3 (commencing with Section
98055) of Title 16.5 of, the Government Code, relating to gaming.

History:

May 18 Read third time. Passed. (Ayes 36. Noes 0. Page 928.) To Assembly.
May 18 In Assembly. Read first time. Held at Desk.

May 13 Read second time. To Consent Calendar.

May 12 From committee: Do pass. To Consent Calendar. (Ayes 10. Noes 0.
Page 849.)

Mar. 27 Set for hearing May 12.

Mar. 26 To Com. on G.O.

Mar. 20 From print. May be acted upon on or after April 19.

Mar. 19 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

(Committee on Governmental Organization) Gambling: licenses. (A-
04/29/2009 html pdf)

Status: 05/20/2009-To Special Consent Calendar.

Current Location: 05/20/2009-S CONSENT CALENDAR

Calendar Events: 05/26/09 100 SEN SPECIAL CONSENT CALENDAR #6

Digest: The Gambling Control Act provides for the licensure of certain
individuals and establishments involved in various gambling activities, and for
the regulation of those activities, by the California Gambling Control
Commission. The act provides for the appointment of an executive director by
the commission. Existing law also requires certain persons employed in the
operation of a gambling enterprise, known as key employees, to apply for and
obtain a key employee license.

This bill would include surveillance managers or supervisors, game supervisors,
floor supervisors, and general managers in the definition of "key employee" and
make other technical changes to these provisions.

This bill would also authorize the executive director and members of the
commission to administer oaths and certify official acts in connection with the
business of the commission.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: no.

Laws: An act to amend Section 19805 of] and to add Section 19824.5 to, the
Business and Professions Code, relating to gambling,

History:



Mar. 26 To Com. on G.O.
Mar. 20 From print. May be acted upon on or after April 19.
Mar. 19 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

Total Position Forms: 26



I11.

Hearing Consolidations and Reforms

The Governor has proposed several consolidations and reforms in his May Revise budget
proposal. Evaluating the efficacy of these proposals is primarily the job of the Senate
policy committees.

Over the course of two weeks in June, policy committees can review, consider and advise
on the Governor’s proposals or alternative proposals advanced by the policy committees.

Such a review should include an assessment of whether General Fund (or other) savings
can be achieved by changing the funding structure for some boards, commissions,
agencies, or departments.

Schedule: Beginning the week of June 8" and continuing through the week of June
16'5, committees shall convene to review agency/department consolidation proposals.
Some proposals are contained in legislation, so the review may be in the normal course of
hearing the bill. Other reviews can be accomplished through an informational hearing to
review the Governor’s proposals, or alternatives, and either report a set of
recommendations to the Budget Conference Committee, propose trailer bills, or amend
existing bills.

Proposals: Below is a list of proposals and the committees in which such a review shall
occur:

Senate Environmental Quality:

Reduce from 6 to 5 members, make all members
(other than chair) part-time; re-name "Integrated
Waste Management and Recycling Board (IWMRB)

Integrated Waste Management
Board (IWMB)

Department of Toxic Substances

Control (DTSC)

Consaolidate into IWMRB as a Toxics Division

Department of Conservation

Consalidate into WMRRB

Department of Pesticide
Regulation

Transfer pesticide risk assessment functions and
biomonitoring to OEHHA (create "one-stop=show"
for risk assessment)

Air Resources Board (ARB)

Consclidate all climate change activities under ARB
(from ARB, Energy Commission, PUC, Resources
Secretary, and Cal-EPA)

San Francisco Bay Conversation
and Development Commission

Eliminate and realign functions to a regional entity

Senate Natural Resources and Water:

Department of Public Health

Transfer low-level radioactive waste regulation to
IWMRB; transfer drinking water program to OEHHA

Department of Fish and Game

Eliminate and transfer to new Department of
Natural Resources and Wildlife




Department of Forestry and Fire
Protection

Transfer fire-fighting (CALFIRE) to OES; Transfer
forest practices, etc., to new Department of Natural
Resources and Wildlife

Board of Forestry and Fire
Protection

Eliminate and transfer to new Department of
Natural Resources and Wildlife

Department of Water Resources

Eliminate and transfer flood protection activities to
Central Valley Flood Protection Board, water
efficiency activities to SWRCB, and make state
water project a public utility

Department of Boating and
Waterways

Consolidate with Department of Parks and
Recreation

Senate Food and Agriculture:

Department of Food and
| Agriculture

Eliminate and transfer pest control activities to
Department of Pesticide Regulation; transfer
Weights and Measures activities to DGS; transfer
oversight and administration of fairs and
expositions to counties

Food and Agriculture Marketing
Boards and Commissions (54
entities)

Abglish and express intent to re-establish as
private, non-profit corporations

Senate Banking, Finance, & Insurance/Senate B&P:

Consolidate with Departments of Financial

Institutions, Real Estate, and Real Estate AB 33
Department of Corporations Appraisers (Nava), Gov
Department of Financial Consolidate with Departments of Corporations, AB 33
Institutions Real Estate, and Real Estate Appraisers (Nava), Gaov

Consolidate with Departments of Corporations, AB 33
Department of Real Estate Financial Institutions, and Real Estate Appraisers (Nava), Gov
Department of Real Estate Consolidate with Departments of Corporations, AB 33
Appraisers Financial Institutions, and Real Estate (Nava), Gov

Senate Revenue & Taxation:

Franchise Tax Board (FTB)

Consolidate with BOE and EDD

Board of Equalization (BOE)

Consolidate with FTB and EDD

Employment Development
Department (EDD)

Consolidate with FTB and BOE

Senate Transportation and Housing:

Consolidation of freight and passenger rail oversight agencies. SB 409 {Ducheny)




Senate B&P:

Bureau of Naturopathic Medicine | Eliminate
Telephone Medical Advice
Services Bureau Eliminate

Board of Geologists and
Geophysicists

Consolidate with State Mining and Geology Board

State Mining and Geology Board

Consolidate with Board of Geologists and
(Geophysicists

Professional Fiduciaries Bureau

Consolidate under the Board of Accountancy

Board of Behavioral Sciences

Consolidate into a new Board of Mental Health

Board of Psychology

Consolidate into a new Board of Mental Health

Board of Vacational Nurses and
Psychiatric Technicians

Consolidate psychiatric technician oversight to new
Board of Mental Health; Consolidate nursing
oversight with Board of Registered Nursing

Hearing Aid Dispensers Bureau

Consolidate under Speech-l.anguage Pathology
and Audiology Bureau

Court Reporters Board

Eliminate

Inspection and Maintenance
Review Committee

Consolidate with Bureau of Automotive Repair

Landscape Architects Technical
Commitlee

Consolidate with Architects Board

Senate Health:

Department of Mental Health
{DMH)

Combine DMH and DADP into new Department of
Mental Health and Substance Abuse

Department of Alcohol and Drug

Combine DMH and DADP into new Department of

Programs (DADP) Mental Health and Substance Abuse
Emergency Medical Services
Authority (EMSA) Consolidate into Department of Public Health

Senate Energy. Utilities and Communications:

Department of Community
Services and Development

Merge into Department of Social Services and new
Department of Energy

Energy-related functions

Consolidate into a new Department of Energy

Senate Education:

California Postsecondary
Education Commission (CPEC)

Consolidate with SAC

Student Aid Commission (SAC)

Consolidate with CPEC




I1.

FINAL MAY 26, 2009 - 3:00 PM

MEMORANDUM OF UNDERSTANDING

This Memorandum of Understanding (“Memorandum™) is entered into as ofthis ___ day of
May, 2009 by and between the undersigned racing associations (the “Signatory Racing
Associations”), the Thoroughbred Owners of California (“TOC”), and the California
Thoroughbred Breeders Association (“CTBA™), with reference to the following:

A.

As a result of previously incurred and recurring revenue shortfalls experienced by
Southern California Off-Track Wagering, Inc. (“SCOTWINC”), it is experiencing severe
cash flow shortages in funds required to permit the continuation of off-track wagering in
Southemn California as authorized by California law.

Through April 19, 2009 (date of termination of Santa Anita’s 2008-2009 Meet),
SCOTWINC has incurred shortfalls as set forth on Exhibit A hereto and such shortfalls
are expected to continue to accrue for Thoroughbred racing associations conducting race
meets in Southern California in 2009 and beyond, unless further action is undertaken.

The problems created by the shortfalls have been exacerbated, and will continue to be
adversely affected, by the fact that Magna Entertainment Corp (“Magna”) filed a Chapter
11 bankruptcy proceeding on March 5, 2009 that limits, at this time, the ability of the Los
Angeles Turf Club (“Santa Anita”) to make contributions that would ensure the
continuation of off-track wagering in California. It is estimated that as of April 19, 2009
the unpaid shortfalls incurred by SCOTWINC while Santa Anita conducted live racing
will be $1,120,778. As a result of the bankruptcy proceedings of Magna, it is impossible,
at this time, for corrective action to be taken with respect to the shortfalls incurred by
SCOTWINC while Santa Anita conducted live racing,

Racing associations and TOC have had a longstanding disagreement regarding the
application of California Business & Professions (“B&P”) Code, Section 19605.71 as
they relate to the use of purse monies for payment of operating expenses incurred in
excess of statutory caps on the funding of SCOTWINC.

As a result of the funds previously advanced and those being advanced hereunder by Del
Mar Thoroughbred Club (“Del Mar™), Hollywood Park Racing Association (“Hollywood
Park”} and the Oak Tree Racing Association (“Oak Tree”), certain loans made by Del
Mar and TOC, and Del Mar and Hollywood Park providing funds to be used by the
Southern California satellite network in connection with their parimutuel wagering
activities, the shortfalls incurred by SCOTWINC while those racing associations
conducted live racing will have been extinguished.

Recognizing the imminent threat to the continuation of racing in California as a result of
the cash flow difficulties being experienced by SCOTWINC, the parties to this
Memorandum have agreed to set aside their disagreement and to pursue cooperative
regulatory and statutory actions directed at addressing certain pre-existing and future
shortfails.



G. Atameeting on April 24, 2009, the California Horse Racing Board (“CHRB") approved

the creation of an ADW Deduction, as defined below, distributable to the SCOTWINC
Trust subject to the filing of an agreement with respect to the distributions thereof,
effective for the period from July 1, 2009 through June 30, 2011.

This arrangement is intended to be an interim solution to the imminent threat to continued
racing in California resulting from the cash flow difficulties referenced above.
Accordingly, the parties desire to limit the term of this Memorandum such that it shall
expire and no longer be operative as of June 30, 2010, or earlier upon the adoption and
effective date of the legislation contemplated below. Notwithstanding the foregoing, the
parties to this Memorandum agree that prior to the terms of this Memorandum becoming
inoperative adequate provision must be made for the repayment of all advancements and
loans made by the parties referenced in this Memorandum.

IT IS HEREBY AGREED AS FOLLOWS:

1.

Immediately upon the execution of this Memorandum, the parties hereto shall file an
agreement with the CHRB pursuant to Section 19604 (f)(5)(E) to alter the distribution of
market access fees (“Source Market Fees”) from Advanced Deposit Wagers (“ADW”)
placed on Thoroughbred races conducted at Del Mar, Hollywood Park (Summer and
Fall), and Oak Tree by the creation of an additional deduction for a distribution therefrom
based upon 4.12% of handle in the Central and Southern Zones, that would otherwise be
payable as thoroughbred purses and commissions (“ADW Deduction”) effective July 1,
2009 through June 30, 2010, and, the parties hereto may establish differing percentages
for the period July 1, 2010 through June 30, 2011, should the term of the Memorandum
be extended. Notwithstanding the distribution from the ADW Deduction set forth
hereinabove, a distribution to the Incentive Fund administered by the CTBA of 0.463%
of handle in the Central/Southern zone on Thoroughbred races conducted at the
aforementioned Thoroughbred racing associations shall be created in lieu of any
distributions from the ADW deduction pursuant to B & P Code 19604. In addition to the
distributions set forth below, there shall be a distribution from the ADW Deduction in
order to pay administrative expenses that would otherwise have been distributed to TOC,
CTT, and the Backstretch Workers Pension Plan.

Upon the effectiveness of the CHRB’s approval of the ADW Deduction and the
distribution thereof as set forth in Section 4 below, the following funds shall be
advanced to SCOTWINC by the indicated parties with respect to unpaid shortfalls
allocated to these entities as set forth on Exhibit B as of the date hereof:

$626,050 Hollywood Park
$300,647 Oak Tree

The above amounts as well as other amounts previously advanced by Del Mar and Oak
Tree are set forth on Exhibit B for each such entity and for the purposes hereof are
designated as “Reimbursable Shortfalls” and are thereby subject to repayment in
accordance with Section 4 below. SCOTWINC by “Acknowledging and Accepting” the



terms and conditions of this Memorandum agrees to the repayment of the Reimbursable
Shortfalls from the applicable ADW Deduction.

- In order to enable SCOTWINC to meet its short-term cash flow needs, the parties set
forth below shall each advance to SCOTWINC the following additional funds:

a. $225,000 Del Mar, payable on or before May 29, 2009
b. $450,000 TOC, payable on or before May 29, 2009

The advances made pursuant to this paragraph 3 shall be referred to herein collectively as
the “Loans.” The making of these Loans shall be conditioned upon SCOTWINC duly
authorizing such borrowings and issuing and delivering appropriate Promissory Notes
documenting such borrowings. The distributions of the ADW Deduction as set forth
herein shall not be changed without the parties to whom payments are to be made for
Reimbursable Shortfalls and Loans agreeing that adequate security has been substituted
for such repayments. Upon Del Mar, Hollywood Park, Oak Tree, and TOC making the
advances for Reimbursable Shortfalls and Loans set forth in Section 2 above, and this
Section 3, and Del Mar and Hollywood Park providing funds to be used by the Southern
California satellite network for use in connection with their parimutuel wagering
activities, the shortfalls existing with respect to SCOTWINC as a result of their
respective live meets prior to July 1, 2009 shall be extinguished.

. The ADW Deduction shall upon receipt be immediately deposited weekly to an account
to be held in trust by a mutually agreed upon Trustee, for the benefit of the Signatory
Racing Associations and the TOC (the “SCOTWINC Trust”). Proceeds from the ADW
Deduction held in the SCOTWINC Trust shall be distributed as follows:

(i) $19,000 per race day of the ADW Deduction shall be paid to fund ongoing
SCOTWINC shortfalls, subject to adjustment to meet ongoing unanticipated
shortfalls, as the parties hereto may agree;

(i)  Thereafter, the ADW Deduction shall be utilized to repay any amount
remaining outstanding on SCOTWINC’s loan from Union Bank.

(ili)  Thereafter, the ADW Deduction shall be utilized to pay any amounts
owing to Hollywood Park by the Expense Fund whose payment had been delayed
because of cash flow problems experienced by SCOTWINC.

(iv)  Thereafter, the ADW Deduction shall be utilized to repay Loans and
Reimbursable Shortfalls, with payments used first to repay in full all Loans
proportionately and second, once all Loans are repaid with interest at 5% per
annum, to proportionately repay Reimbursable Shortfalls, with interest at 5% per
annum being paid only on the Reimbursable Shortfalls advanced by Oak Tree and
Hollywood Park pursuant to Section 2 (see Exhibit B); and,

(v)  The balance thereof, if any, shall be distributed by the SCOTWINC Trust
to fund first any remaining shortfalls in the Expense Fund resulting from live
meets conducted by the Signatory Racing Associations but not meets conducted
by Santa Anita, then to fund any shortfalls in the Stabling and Vanning fund

3



existing as of the date hereof, including the amount owed to Hollywood Park for
the 2008 calendar year and a possible claim by Hollywood Park for the 2007
calendar year, and for claims thereafter as the parties hereto may agree, and
thereafter the balance distributed as follows: 49.25% purses, 49.25%
commissions, and 1.5% toward the payment of Cal-bred maiden winner bonuses
to all Thoroughbred racing associations generating ADW in proportion to the
ADW handle generated by those Thoroughbred racing associations.. To the
extent that funds are distributed by the SCOTWINC Trust to fund shortfalls in the
Stabling and Vanning Fund, the parties hereto undertake to use their best efforts
to cause Fairplex and Santa Anita to reimburse the Signatory Racing Associations
and TOC for their proportionate share of such funding.

Exhibit C hereto sets forth pro forma cash flows and amortization schedules for Loans
and Reimbursable Shortfalls.

5. As a result of the contemplated retirement of SCOTWINC’s outstanding loan from Union
Bank, it is necessary for SCOTWINC to have a minimum of $1,800,000 available for the
day to day parimutuel activities of the Southern California satellite network. Del Mar
and Hollywood Park shall form an entity (the “Entity”) into which they shall contribute
$1,800,000 (of which $825,000 and $975,000 shall be contributed by Hollywood Park
and Del Mar respectively), but which shall be augmented to the extent necessary by Del
Mar during its live meet (the “Change Fund™). Should the Change Fund need to be
augmented for Breeders’ Cup, Oak Tree shall be responsible for such augmentation. The
Entity, which shall be operative through June 30, 2010 unless extended or terminated
earlier by the parties thereto, shall enter into an agreement with SCOTWINC under which
the use of the Change Fund will be made available to the various Southern California
satellites in connection with their parimutuel wagering activities. SCOTWINC shall
compensate the Entity at the rate of $8,750 a month for the use of the Change Fund and
costs associated with its administration. SCOTWINC, acting in a custodial capacity,
shall safeguard the Change Fund and be responsible for its protection. Unless agreed
otherwise by the Signatory Racing Associations and TOC, the Change Fund shall not be
available for use other than during Meets of the Signatory Racing Associations and
during any time its use is suspended, the amounts contributed thereto by Del Mar and
Hollywood Park shall be returned to them.

6. The parties to this Memorandum shall use their best efforts to cause SCOTWINC to timely
file a claim in the Magna Bankruptcy for the aggregate shortfalls incurred by SCOTWINC
while Santa Anita conducted live race meets and/or cause any successor owner of Santa
Anita to pay SCOTWINC an amount equal to any such shortfall.

7. Concurrently with the approval of the ADW Deduction by the CHRB, and the proposed
method of distribution, the parties shall jointly sponsor and support legislation in the form of
one or more bills which shall provide for the following:

A. Clean-up Legislation — SB16XX
The parties agree to support various elements of clean-up legislation pertaining to
SB16XX as set forth on Exhibit D. The estimated value of such clarifications to
purses and commissions from July 1, 2009 to June 30, 2010 is $15,015,900, based
upon the projection set forth on Exhibit D.
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B. Takeout — Purse Supplement, Capital Improvements and Revision of Statutory
Distributions

(i) The parties further agree that, as part of the Clean-up legislation, each will
support legislation permitting an increase in takeout of up to 3%, upon the
filing with the CHRB of a notice establishing a revised takeout level signed by
the organization representing Thoroughbred owners and affected racing
associations. In that regard the parties to this Memorandum agree to a
minimum increase of 1% on both conventional and exotic wagers (the
“Takeout Increase”).

(i) The legislation shall further provide for a method by which the realized
proceeds of a Takeout Increase shall be distributed as follows:

(a) 48.2% ofthe proceeds generated in the respective zone shall be
distributed to purses at the Thoroughbred meet then being conducted
in that zone(s) and/or to a trust (“Capital Improvement Trust™),
administered by TOC, the purpose of which is to acquire, maintain or
improve California Thoroughbred racing and training facilities. Such
proceeds shall be distributable between purses and the Capital
Improvement Trust at the discretion and direction of TOC.,

(b) 1.8% of'the proceeds generated shall be distributed to the
Thoroughbred Incentive Program administered by the CTBA for the
payment of Cal-bred maiden winner bonuses.

(c) 25% of the proceeds generated in the respective zone shall be
distributed as commissions to the Thoroughbred meet then being
conducted in that zone(s).

(d) 25% of the proceeds generated in the respective zone shall be
distributed to purses at the Thoroughbred meet then being conducted
in that zone(s).

The legislation shall contain provisions assuring the distribution of purses and
commissions in proportion to amounts generated by various race meets. TOC
shall make its election as to the percentage to be directed to purses and the
Capital Improvement Trust on an annual basis.

(iii) As to the governance of the Capital Improvement Trust, the legisiation shall
provide for meaningful representation of the TOC and the Signatory Racing
Associations in its decision making and capital allocation process. In so
doing, 50% of the voting control of the Capital Improvement Trust shall be
vested in the TOC, and the other 50% shall be vested in the Signatory
Racing Associations and such other Racing Associations that subsequently
execute this Memorandum, as the parties hereto may agree. Decisions with
respect to the Capital Improvement Trust shall be subject to a super-majority
provision so as to ensure meaningful representation of the Signatory Racing
Associations and such other Racing Associations as the Signatory Racing
Associations may agree.



(iv) Any facilities acquired, improved, or maintained shall be operated on a not-
for-profit basis, the availability of which to the industry is assured for at
least fifteen (15) years, and the legislation shall provide for collective
bargaining representation at such facilities by collective bargaining units
that have historically represented employee classifications at the nearest
operating racetrack.

C. Modification of Statutory Distributions

The parties further agree to support legislation, to be introduced no later than
February of 2010, that shall contain provisions: modifying statutory distributions
from the takeout across all forms of handle in order to eliminate structural deficits
in various funds which result from handle shifts to or from on-track, off-track and
ADW handle; providing for the consolidation and reorganization of the two
entities statutorily designated to oversee off-track wagering; and providing for a
reallocation of voting control within such industry controlled organizations and
programs commensurate with the funding provided by each constituent interest .
The objective of this effort shall be to improve or maintain the relative economic
positions of the parties as modified by this Memorandum and the legislation
contemplated hereby while avoiding the repetition of the funding and cash flow
crises described above,

8. The parties hereby acknowledge that this Memorandum has been entered into as an
interim solution to the imminent threat to continued racing in California resulting from
the cash flow difficulties referenced herein above. Therefore the parties agree that,
absent a written agreement executed by an authorized representative of each subscribing
entity extending the terms of the Memorandum, this Memorandum and its substantive
provisions shall expire and no longer be operative as of June 30, 2010.

Thoroughbred Owners of California

By

Hollywood Park Racing Association

By

Del Mar Thoroughbred Club

By




Oak Tree Racing Association

By

California Thoroughbred Breeders Association

By

Acknowledged and Accepted

SOUTHERN CALIFORNIA OFF-TRACK WAGERING, INC.

By
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CALIFORNIA AUTHORITY OF RACING FAIRS
LEGISLATIVE PROGRAM: FOLLOW UPTO SB16XX
BACKGROUND DESCRIPTION OBJECTIVES
MAY 2009
BACKGROUND

California horse racing is in crisis. Its longer-term survival may be in doubt. Tribal gaming has
created a powerful new competitor that did not even exist twenty years ago. Racing facilities, most
of which were built in the 1930's, are aging and in urgent need of upgrades or replacement. The
economic model that underpins ownership of most Thoroughbred tracks in California is under
strain: real estate on which privately-owned, commercial race tracks sit has appreciated to
valuations that no longer justify horse racing as the highest and best use of the asset. Corporate
owners, accountable to their shareholders, are compelled to consider development of their property
for uses other than racing. The cost of horse ownership continues to rise, making it more difficult
for horse owners to buy, train and run their horses. Other states have allowed casino revenues to
be directed into racing purses, making it more difficult for California tracks to compete in attracting
horses to run in our state. Advanced Deposit Wagering (on-line parimutuel wagering), was
thought to be a mechanism for generating new business; instead it has shifted business from
racing’s traditional wagering sources and actually decreased net revenues to important industry
programs. Magna Entertainment Corporation, the largest race track operator and owner in North
America and owner of Santa Anita and Golden Gate Fields in California, filed Chapter 11
bankruptcy in March 2009. Santa Anita is scheduled to be auctioned under supervision of a
bankruptcy court in September 2009.

In spite of the challenges facing racing, it is still a $3-billion industry in California. Racing employs
approximately 30,000 Californians, keeps __000 acres green and committed to California
agriculture and provides entertainment and recreation to millions of Californians every year.
Racing continues to be an important attraction and revenue source to Fairs through live racing and
satellite wagering. There are sound public policy reasons to keep horse racing healthy; however, its
fundamental model needs re-structuring. Racing needs a bold and dramatic stimulus to break out
of its slow decline. We propose a plan to accomplish the following objectives that will keep horse

racing healthy and viable.

DRAFT-IN-PROGRESS
May 20, 2009
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DRAFT

OBJECTIVES

* Re-price our product in line with other major league sports through an increase
in overall parimutuel take-out.

* Increase purses to keep horse owners and trainers racing in California and to
attract them to our state.

* Increase parimutuel distributions to California breeders and to Cal-breds so as
to strengthen the agricultural sector of California horse racing and help assure
a future for California’s race horse breeding industry.

¢ Build and upgrade facilities for the future: create and enable a mechanism for
public sector financing of racing facility infrastructure improvements and/or
acquisitions.

* Create a revenue stream for public sector financing of racing facility
infrastructure improvements or acquisitions.

* Increase parimutuel distributions to satellite facilities to keep them financially
viable and protect the jobs that they support.

* Restore balance to distribution of parimutuel revenues through reform of ADW
distributions. Align ADW distributions more closely with traditional handle
distributions. Restore sufficient funding to critical funds presently suffering
shortfalls because of shift in handle to ADW.

LEGISLATIVE ACTION PLAN
ADJUST PARIMUTUEL DISTRIBUTIONS FOR THOROUGHBRED RACING DURING DAYTIME
* Increase parimutuel take-out statewide by 3%
* Direct 1.25% of the increased takeout to purses
e Direct .25% of the increased takeout to California breeders and Cal-breds
» Direct .50% of increased takeout to satellite location fees
* Direct 1.00% of increased takeout to Capital Improvement Fund to finance
improvements or acquisitions of racing facilities or satellites
* Restructure ADW distributions so as to align them more closely with traditional
handle distributions and thereby restore sufficient funding to critical programs,
such as Stabling and Vanning and NOTWIn¢/SCOTWInc Operating Funds

ADJUST PARIMUTUEL DISTRIBUTIONS FOR QUARTER HORSE AND HARNESS RACING AT NIGHT
* Increase parimutuel take-out statewide by 3%
* Direct 1.25% of the increased takeout to purses
 Direct .25% of the increased takeout to California breeders and Cal-breds
» Direct 1.00% of increased takeout to satellite location fees
 Direct .50% of increased takeout to Capital Improvement Fund to finance racing
facility improvements, acquisitions or improvements to satellite locations
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CALIFORNIA AUTHORITY OF RACING FAIRS
LEGISLATIVE PROGRAM: FOLLOW UPTO SB16XX
LEGISLATIVE POSITIONS
MAY 2009

California Autherity of Racing Fairs would support the following elements in follow-up
legislation to SB 16XX.

¢ Technical clean-up issues listed in attachment TECHNICAL FAIR CLEAN-UP
ISSuEs

* Increase in take-out used to increase purses

* Increase in take-out used for benefit of Cal-breds and California horse breeding
industry.

* Increase in take-out used for Capital Improvements Fund to upgrade publicly-
owned racing venues or to fund acquisition of existing venues by public, not-for-
profit entities.

* Increase in take-out used to increase revenues to satellite wagering facilities to
keep the satellite network viable and preserve jobs.

* Protect the integrity of parimutuel distributions.

* Re-structure ADW revenue distributions to align more closely with traditional live
racing handle distributions.

California Authority of Racing Fairs would not support the following elements in
follow-up legislation to SB 16XX.

* Increase in take-out used for higher commissions to racing associations or Fairs
* Combining NOTWInc and SCOTWInc

Potential issue.
» CHRIMS governance

HiE
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CALIFORNIA AUTHORITY OF RACING FAIRS
LEGISLATIVE PROGRAM: FOLLOW UPTOQ SB16XX
FAIR INDUSTRY TECHNICAL CLEAN-UP ISSUES
MAY 20, 2009

DRAFT

Codify settlement of shortfall to F&E ( $5 million)

$950K unemployment

1% to F&E from Racing Fairs

Supplemental purses: 1.1 million for NorCal; $300K (est.) for LACF

Replace special provision for revenues to Humboldt (.75% from license
fees on San Mateo Fair handle re-directed to Humboldt, approx $75K/yr)

Assure continuation of $32 million State budget allocations for FY 2010-11
and beyond: 1) tribal gaming revenue re-directed to Fairs; 2) other

#t
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CHRB ADW COMMITTEE
OPENING REMARKS
OCTOBER 27, 2008

CHRISTOPHER KORBY, EXECUTIVE DIRECTOR
CALIFORNIA AUTHORITY OF RACING FAIRS

Thank you for the opportunity to join in this discussion.

The ADW model is not working for California. The current ADW model has
disturbed a long-standing equilibrium of parimutuel distributions, a balance
which underpinned the economic vitality of the racing industry for many years.

Until the advent of ADW, parimutuel distributions flowed to various interests in
proportions that generally reflected the relative contribution or importance of
those interests to the long-term vitality of California racing. Horsemen received
purse distributions for competing; associations received commissions for
providing the venue; the state received license fees in returning for granting and
regulating the franchise to conduct racing. The schedule of distributions
reflected a political and economic equilibrium of interests.

The Internet burst on the scene in the late ‘90’s and on-line gambling began to
establish itself as a reality. It appeared that this represented a new business
opportunity for the racing industry that could promise additive, incremental
growth. The California racing industry first agreed to and then supported a
legislative package developed by ODS, the predecessor to TVG. This legislation
created Advance Deposit Wagering as the racing industry effort to take
parimutuel wagering on-line. As an off-set to the cost of developing the new
technology and as an incentive to do so, the legislation allowed for a
disproportionate percentage of new ADW handle to flow to the ADW providers.
Keep in mind that the opportunity was represented and understood to offer
additive, incremental growth to California parimutuel revenues.

Since parimutuel distributions are basically zero-sum in nature, this
disproportionate percentage carved out for ADW providers meant significant
reductions, even elimination, of distributions to other traditional beneficiaries.
The distributions that were reduced or eliminated included those to state license
fees, to the Stabling and Vanning Funds and to simulcast expense distributions.

Christopher Korby
October 24, 2008



Over time the reality of ADW's impact on traditional parimutuel handle, and on
the consequent distributions, has been quite different from that represented at its
inception. Rather than being incrementally additive to our business, ADW
handle has proven to be cannibalistic to an extent not envisioned initially. The
cannibalistic migration of handle from traditional tote sources to ADW, and the
consequent shift in parimutuel distributions, has thrown the racing industry’s
traditional economic balance into disequilibrium, Revenue flows to a number of
important beneficiaries, including license fees to the state of California, Stabling
& Vanning Funds and simulcast expense funds, have begun to experience
serious shortfalls. At the same time, revenues to ADW providers have grown.

As I noted at the outset, our ADW model is not working. The premise that ADW
handle would be incrementally additive, thereby justifying a disproportionately
high distribution to fund its development, has proven incorrect. Instead, handle
has migrated from traditional tote handle to ADW, precipitating an
unsustainable and unjustified windfall for ADW providers and creating
significant shortfalls and hardships for important sectors of the racing industry.

The time has come to restore balance to California’s parimutuel model. 1believe
that a model more akin to that which governs our totalisator contracts would be
a good starting point.

I offer the foregoing as background to our discussion today because I believe that
discussions regarding exclusivity or non-exclusivity, while important, address
only a peripheral symptom of the fundamental problem, not the problem itself,
The fundamental problem is that the California racing industry has allowed one
class of vendors, ADW providers, to unduly enrich themselves at the expense of
important sectors of our industry. We are living with a classic case of the tail
wagging the dog.

With respect to the issue under discussion today, exclusivity vs. non-exclusivity,
we favor non-exclusive agreements. From the inception of ADW, CARF was the
only racing entity in the state that has sought non-exclusive contracts with all
licensed ADW providers. Although our agreement with TVG suffered as a
result, we believe that we have benefited overall by this approach. At the same
time, we would not wish to force our outlook or philosophy on a fellow track
that believed it could reach a superior business arrangement through an
exclusive agreement. While we remain skeptical that any exclusive agreements

Christopher Korby
October 24, 2008



are better than our “open market” approach, we don't believe that the Board
should try to regulate best practices.

In short, we strongly favor non-exclusive agreements while not supporting
regulations that require it.

In conclusion, we believe that the ADW model needs fundamental reform, a
matter which our industry should address in the legislature. Our industry has
allowed a class of vendors to exert a disproportionate level of influence on an
important policy issue. The California racing industry needs to correct this
political and economic imbalance.

Thank you for the opportunity to address this important matter.

Christopher Korby
October 24, 2008
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2009 RACE MEET AGREEMENT

CALIFORNIA AUTHORITY OF RACING FAIRS
AGREEMENT

THIS AGREEMENT is entered into between the CALIFORNIA AUTHORITY OF
RACING FAIRS, a joint exercise of powers agency ("CARF") representing those of its
members identified in Attachment A, herein referred to as "TRACK" or "TRACKS" unless
otherwise specifically designated, and the THOROUGHBRED OWNERS OF CALIFORNIA,
INC., a California Corporation ("TOC").

WHEREAS, TRACK AND TOC, in an order to avoid controversies between them and
to insure orderly commencement and conduct of race meetings for the further purpose of
providing for an orderly, uniform and muteally acceptable method of stakes and overnight
purse distribution have agreed as follows:

L.
JERM j
1.1 This Agreement shall be applicable to the thoroughbred races conducted by

TRACKS under licenses from the California Horse Racing Board ("CHRB") during the
calendar year 2009,

STATUS OF THE PARTIES

2.1 TRACKS. Each TRACK is either a California Exposition and State Fair, county
fair or district agricultural association (fair), organized and existing under the laws of the State
of California.

For purposes of conducting thoroughbred horse racing at fair race meetings, TRACK is
licensed to do so by the CHRB, and is subject to the applicable provisions of the California
Horse Racing Law (Chapter 4, Division 8, California Business and Professions Code).

TRACK is a Member or Associate Member of the California Authority of Racing Fairs
("CARF"). CARF is a joint exercise of powers agency pursuant to Califomia Government
Code, Anticles 1 and 2, Chapter 9, Division 7 of Title 1. CARF has been designated by
TRACK to represent, negotiate, and contract on their behalf with TOC for the matters
specified in this agreement,
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enter into this agreement, and that this agreement shall be binding upon all such TRACKS,
their members, agents, employees, and officials during the term of the agreement, The
TRACKS specifically authorizing CARF include the: San Joaguin County Fair; Alameda
County Fair;, Solana County Fair; Sonoma County Falr California Exposition and Stale Fair;

and, the Fresno District Fair, CARFE @Mmmwwm |

authorized by Pacific Racing Association to enter into this agreement for the conduct of racing
by CARF at Golden Gate Fields, and that this agreement shall be binding upon Pacific Racing

Association, its memibers, agents, employees, and officials during the term of the agreement, .-

L

2,2 TOC. TOC is a California Corporation in good standing, TOC represents and
warrants that it is the Organization acknowledged by the CHRB pursuant to its Rule 2040 o
represent owners of thoroughbred race horses and is, pursuant to CHRB Rules 2041, 2042 and

2043, authorized to enter into agreements binding upon its members and TRACK., |

) .
DISTRIBUTION OF PARIMUTUEL TAKEOUT; PAYMENT TO CTT AND TOC

3.1 CARF and TRACKS, and TOC acknowledge and agree that disbursements made
by TRACKS to TOC and Califomia Thoroughbred Trainers, Inc. (“CTT"), and to the horse

owners in the form of purses, will be govemned by the applicable provisions of the Horse
Racing Law.

3.2 (a) TRACKS agree that they will pay and distribute in stakes and ovemnight
purses, during the term hereof, a sum equal 1o 97% of the Gross Distribution and to pay to
TOC and CTT the remaining 3% as provided in Section 19613(d) of the California Business &
Professions Code. Specifically, TRACK shall pay 1% for administrative expenses and services
rendered to horsemen, two-thirds (2/3) of which shall be paid to TOC and one-third (1/3) of
which shall be paid to CTT; 1% for welfare funds, to be paid to CTT, in trust, for the
California Thoroughbred Horsemen's Foundation, Inc.; and, 1% for a pension program for
backstretch personnel to be administered by CTT.

(b) Before distribution of stakes and purses, the Gross Distribution shall be
reduced by up to an additional 1-3/4%, as directed by TOC, paid to TOC for NTRA as
authorized in Section 19613.05(a) of the California Business and Professions Code.

2.3 The parties hereto agree that, for the protection and preservation of purse monies.

| eamed by horsemen participating in_meets conducted at the TRACKS, TOC shall maintain the

| Paymaster s Account - Northern C altfornla g_ that CARF and the TRACKS shall mai

intain their
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On Tuesday of each race week, CARF and TRACKS agree to fund the TOC Paymasters
Account — Northern California with an amount equal to eighty percent {80%) of the total putse

money generated_the week prior, On weekdays, TOC shall in_tum_transfer to TRACKS’ ..--{Delated: offered

Horsemen's Bookkeeper accounts an_amount equal to that paid to horsemen by the Horsemen's Deleted: including all other added and other
Book kg;p{,‘f horsetnen’s monies, as well as all deposits made by

horsethien into their individual Hprsemen's

- Baokkeeper accounts, during the prior seven-day

Furthermore, TOC agrees that at the date and time that the 80% purse moneys are transferred to period.
TOC those purse funds are deemed distributed to horsemen as required under California statute, [ Deleted: as appropriate withdrawals from

individual horsemen’s accounts the prior day(s}.

TOC agrees thai it assumes full responsibility for those purse monevs until such time as CARF

has_received the re-deposited _pqrsg moneys from TOC into its Horsemen’s Bookkeeper {_Formatted: Indent: First fne: 0"
accounts. TOC holds CARF and TRACKS harmless in the event that negligence, misconduct,
malfeasance or misappropriation _of funds on the part of its employees or negligence,
misconduct, malfeasance or mi ﬁmmmmum of funds on the part of any banking institution,
money delivery or transfer sysiem, results in purse moneys not_being re-deposiled into CARF
Horsemen's Bookkeeper aceounts,

To facilitate such transfers, each party shall submit to the other, either on a daily or weekly
basis depending on the frequency of the particular transfer, all appropriate documentation
necessary to reconcile and corroborate the amgunt of such transfers. and lo do everything
reasonably necessary to cooperate with the other in facilitating a system of secure financial
accounts maintained by both on behalf of Thoroughbred horsemen,

W&L&ﬂ‘_ 's Bookk
purse monies available upon request fonx-glum {48) hours afler the race is declared official for
pari-mutuel purposes, provided that such distribution is consistent with applicable rules,
regulations, and laws of the California Horse Racing Board.

CARF and TRACKS apree to provide to TOC a final accounting of all purse monies paid,
including all other added and gther horsemen’s monies, as well as all deposits made by horsemen
into their_individual Horsemen's Bookkeeper accounts, by the seventh (7"} day following the
close of each TRACK's 2009 Meet, Further, TRACK shall pay and fully fund the halance of all
such _monies to the TOC Paymasters Account — Northern California by the sixtieth (60™) day
after the close of the 2009 Meet, and shall provide with a statemeny indicating the method of

. . De-l-e!ed: TRACKS agree that the horsemen's
SRk s Ry R S z F paymaster will make owners' purse monies
available upon request twenty-bur (24) hours afier
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4.1 It is agreed that the TOC is the organization recognized by the CHRB as the P oakeie:
authorized representative of all thoroughbred owners racing at TRACKS and that TOC shall r:Deleted'
continue as such authorized representative during the term of this agreement. - - ~

4.2  TOC covenants that, during the term of this agreement and as long as TRACK




.| Deleted: is abiding by the provisions of this
_agltem:nl

promote, encourage, or engage in any boycott, strike, or stoppage of any race or race meet at

TRACK, or participate in the withholding or refusal of its performance of this agreement, or in
any manner restrict or limit the operations of the TRACK, nor will it encourage any of its
members to do so, other than as specifically authorized pursuant to state and federal law.

4.3 During the term of this Agreement, and as long thereafier as TOC is not in
violation of the terms of this Agreement or of applicable law, TRACKS shall recognize TOC

as the official organization representing owners at TRACKS’ 2009 Meets and shall not file or _ { Deteted: -
participate in any action, claim or proceeding seeking the de-certification of TOC as the
official and exclusive representative of California thoroughbred owners, nor will CARF and
TRACKS engage in a lockout of TOC members.

4.4  Upon proof of TOC's violation of 4.2 above or of a TRACK's violation of 4.3

above, a TRACK or TOC, as the case may be, may give at least forty-eighl, (48) hours' . {Deleted: seventy.cwo

written notice to the other party of the termination of this agreement, following which { Deleted: 72

termination TRACK or TOC, as the case may be, shall have the right to effectuate such
revised terms and conditions of the race meet as are, in TRACK or TOC's sole judgment, as

the case may be, reasonably necessary and proper in order to restore and maintain the conduct
of the race meeting.

4.5  Since time is of the essence in settling such disputes, in the event of a claimed
violation or threat of violating any of the provisions of this agreement, the party claiming such
violation, in its sole discretion, shall have the choice of pursuing independently or concurrently

either:
(@)  The submission of such claim to the CHRB for resolution; or, _ .| celeted: 5
[ Deteted: 1
(b) Submission of such claim directly to an appropriate court for such legal and { Deteted: |
equitable relief as is appropriate, including money damages, specific { Deleted: .
performance, and/or injunctive relief. g
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5.1  (a) Except as otherwise agreed, not more than 15% of the total purse
distribution shall be paid as stakes in each race meet during the term of this agreement except
for Alameda County Fair and Sonoma County Fair, whereat purses for stakes races shall not
exceed 20% of the total purse distribution.

«--- { Formatted: Indent: Left: 1"
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participating horses to earn “black tyvpe,” based on their finish position, qualifying performance,
or other criteria set by the ICSC,

(g} In 2010, TRACKS will on or before ,l_g,p ﬂays prior to the op“e_r_xing (}f :

| their scheduled race meets, submit 1o TOC its proposed stakes schedule and overnight purse

schedule for approval and submit also within 45 days prior te the opening of its scheduled race
meet a proposed Condition Book for approval. If TOC does not forward its written objections
to TRACK within 30 days of receipt of the proposed schedules, the Book shall be deemed
approved, Otherwise the parties shall agree o the purse and stakes schedule as provided for or
in Sections 9.1 and 9.2 of this Agreement. When a stakes schedule and ovemnight purse
schedule is approved by TOC, it is agreed that there will be no change to such schedules
without first obtaining written approval of TOC.

5.2 Unless otherwise agreed to by the parties in writing, the minimum purse for an
overnight race conducted during the term of this agreement shall be not less than the amounts
indicated on Attachment C. The maximum purse for an allowance ovemnight race or any other
overnight race at each meet shall not be more than the lowest stakes race at each such race
meet.

5.3  The amount of purse for substantially the same quality horses and substantially
the same type condition for a race meet shall not vary without first obtaining the written or
faxed approval of the TOC, The division of purses for each race shall be paid in accordance
with the percentages shown in this Agreement (Aitachment F}.

54 A "date" will become effective when the foal certificate is registered with any
of the CARF/TRACKS' Racing Offices, and shall carry over to all TRACKS in the same year,

A5 It is agreed (hat races for any amount will count against horses racing at
TRACK 21NN

56 (a) Maiden races shall not be written for a claiming price of less than+
$8,000.00 for all racing fairs except the Humboldt County Fair, at $6,250. Claiming races
shall not be written for a claiming price of less than $3,200 for all racing fairs except the
Humboldt County Fair, at $2,500.

(b) Racing Secretaries will write and run an average of two Thoroughbred
maiden races per racing day,

(c) When five horses are entered in an allowance race under five separate
wagering interests, such race shall be considered filled and shall be run. For all other overnight
races except ovemnight stakes, when seven horses are entered under at least seven separate
wagering interests, such race shall be considered filled and shall be mn.

(d) In the event that any overnight stake race has entries with less than four

5 C.K
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{4) separate wagering interests with at least three different trainers, and TRACK desires to cancel
such overnight stakes race, TRACK shall inform TOC of its desire reasonably in advance.

(e} TRACK shall not cancel any non-ovemight stakes race without first
obtaining the approval of TOC, which will not be unreasonably withheld. In the event a stakes
race is canceled following approval by TOC, owners who did enter shall be reimbursed out-of-

| pocket expenses, including nomination and other fees, veterinary, and transporiation expenses

to TRACK and retumn from an off-site stabling location.

(H Unless otherwise agreed by the parties, TRACKS may include up to ten
(10) additional races other than that published in the Condition Book. Said ten additional races

| includes any races in the Condition Book identified as,'Substitutg” races or otherwise designated _

as an alternative race, and any ;'Extra’ race published on the Overnight or in any manner other
than the Condition Book. TRACKS may write up to six (6) new races as "Extrag” on any given
race day and may use a maximum of four (4) *Substitute” races or up to four (4) races that have

unsuccessfully filled on either of the prior two (2) race days. In the event a race offered inthe -

Condition Book, including but not limited to a Substitute or other alternative race, and an Extra
race published elsewhere receive the same number of entries, the race published in the Condition

Book shall be considered the preferred race, and will be utilized before any Extra Race to make
the card go.

5.7. Purses for all races run at the $10,000 level and below during the 2009 Meet
will be divided as follows:

Fifty-five percent (55%) shall be paid to the winning owner;
Twenty percent (20%) for second;

Fifteen percent (15%) for third;

Seven and cne-half percent (7.5 %) for fourth; and,

Two and one-half percent (2.5%) for fifth;

Purses for all races run above the $10,000 level during the 2009 Meet will
be divided as follows:;

Sixty percent (60%) of the purse to the winning owner;
Twenty percent (20%) for second;

Twelve percent (12%) for third;

Six percent (6 %) for fourth; and,

Twao percent (2%) for fifih.

5.8. Provided sufficient funding exists, 3 $150.00 Starter Fee, funded by payments

from the California Thoroughbred Business League pursuant to Business & Professions Code
Section 19605.75, shall be paid to all starters effectively finishing sixth or worse in any
overnight race, and to fifth place finishers if their two percent (2%) share of the purse is less
than $150.00, wherein said fifth place finisher will receive an aggregated maximum of

6 C.K.
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| &

$150.00. A $300.00 Starter Fee shall be paid according to the provisions stated above to all
starters on race days that are overlapped by Northern California association meetings. For
purposes of the payment of such starters fees, a “starter” means any horse that which leaves
the gate at the official start of a race, and is considered a legal starter by the Stewards.

CALIFORNIA-BRED INCENTIVE PROGRAM

balifgmia-Brcd Incentive Program and Allowance Purse Increase.

An amount equal to thirty percent (30%) of the purse paid for finishing first through fifth,
inclusive, in any gpen race, excluding purses for stakes races, starter allowance races, and
qualifying claiming races, but including overnight stakes races, allowance races, and non-
claiming maiden races shall be paid by TRACKS as an owner premium to the owner of a
registered California-bred Thoroughbred horse participating in such a race. An optional
claiming race shall be considered to be an allowance race with respect to horses not entered for a
claiming price. However, a California-bred horse entered for a claiming price in an allowance
race is entitled to the bonus provided for herein for finishing first through fifth. A California-bred
who has won its {irst condition in a race restricted to California-breds remains eligible for its first
condition in an open race, and is entitled to the owner premium mentioned above. Additionally, a
win by a California-bred horse in a California-bred race for non-winners other than maiden ot
claiming shall not count against that horse with respect to any open race for non-winners, 2X,
3X, 4X, etc. The owner premium provided for herein shall be reduced by the amount of the
owner premium paid to owners of California-bred Thoroughbred horses finishing first as
provided in Section 19614 4(a) and (b} of the California Horse Racing Law,

v,
MUTUAL COOPERATION _

7.1 (a) CARF and TRACKS, and TOC represent to and agree with each other
that they are mutually interested in the continuance, maintenance and improvement of
thoroughbred racing in the State of California and, to that end, believe it advisable and to their
mutual best interests that any differences of opinion between them with respect to the matters
covered hereby, or any other matter or thing pertaining to thoroughbred racing wherein both

parties are interested, should be settled by them, without undue publicity, by negotiation and
consultation.

Such matters include, but are not limited to parking and seating facilities for owners
and trainers, the provision of clockers at auxiliary training facilities, and the like. Each party
agrees to cooperate with the other to promote, foster and retain public good will toward
thoroughbred racing by conducting racing at , TRACKS on the highest possible plane, and to
maintain the highest standards of faimess and honesty.

D.J.C.
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{b)  For purposes of any paragraph in this agreement which requires
consultation, joint action, or written action by either party, the pariy designated herein, shall _
have the authority to do all acts and make all decisions necessary to perform this agreement.

requested, postage prepaid as set forth in paragraph 18.7
Taa - - - - =

{c) Nothing in subsection (b) shall prohibit the parties from authorizing other
persons, not to exceed three, to consult with each other's representatives and adjust and resolve
minor or routing matters not requiring the final approval of a parties' authorized representative.

oo o omnin S,
STALL APPLICATIONS AND AUXILIARY TRAINING FACILITIES

8.1 TRACKS shall provide stalls for thoroughbred horses at each Track in an
amount not less than the amount derived by multiplying the total number of stalls at the Track
by the result obtained by dividing the number of scheduled thoroughbred races by the total of
all scheduled races.

8.2  TRACK shall provide such auxiliary training facilities as are required to be
provided pursuant to the Horse Racing Law and Rules and Regulations of the CHRB, or as the
parties may otherwise agree. The location, dates of availability, conditions of availability, and
amount of stalls at such auxiliary training facilities are designated on Attachment D hereio.

8.3 (a) TRACK shall distribute Stall Applications not less than 30 days prior to
the commencement of each race meeting. Contingent on Horsemen receiving Stall Applications
timely horsemen shall submit completed applications not less than 22 days prior to the scheduled
commencement of the meeting. Stall applications will be granted to approved horses at least 15
days prior to the commencement of the race meet. If a horseman requests and is approved stall
space at TRACK, but is unable to ship in, he shall give at least seven days' notice to TRACK.
TRACK may reassign those stali(s) upon horseman's failure to give notice. TRACK agrees that,
in the allocation and assignment of stall space and in all other respects, it will not discriminate in
any way against any owner or trainer,

(b) If any owmer asserts that he or she has been discriminated against by
TRACK or the Stall Committee in the awarding of stalls, then the owner so claiming shall
submit his or her claim to TOC and if TOC finds the claim meritorious, may represent the
owner and present such grievance to TRACKS and, if appropriate to the CHRB.

(c) It is agreed that stall allocations shall be made primarily on the basis of
the guality and condition of the horses for which stall space is requested, the availability of
stall space and the character of the meets contemplated to be held by TRACKS. TRACKS shall
endeavor to accommodate California domiciled trainers and California Bred Thoroughbreds in
allocating stall spaces. A disproportionate share of stalls shall not be allocated to trainers
domiciled out of state.
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{d) It is agreed that horsemen occupying stalls at any TRACK shall enter
their horses in races for which they are eligible, unless the horses are physically unfit to race.
Horses whose condition or fitness will not permit them to race during the meeting shall vacate
the premises within 48 hours. A failure, upon demand, to vacate the premises will result in a
stall rental charge of $50.00 per day such horse remains on the premises.

84 (a) Horses not properly identified or whose identity cannot be reasonably
established by the Official Horse Identifier shall be denied stall space.

(b} TRACKS reserve the right to deny stall space to any owner/trainer
whose accounts with any member of CARF are delinguent. Each TRACK is responsible to
provide a current update 10 CARF and the specific horsemen for accounts receivable.

8.5 A Horsemen-Management Committee shall be created, composed of such
members of TOC as it may designate, and the General Manager, Racing Secretary or other
administrative officials o be designated by TRACKS. All matters concerning problems of the
Horsemen with the TRACKS, other than grack surface conditions, will be referred to this
Committee in an effort amicably and equitably to adjust and resolve any problems which may
arise.

In making its determination as to the availability of stall space for each such horse
TRACE, shall adhere to the following standards:

(a) Recently fired, blistered, or horses upon which surgery has recently been
performed, or horses having a veterinary problem which prevents the horse from competing at
the race meet, shall be denied stall space,

() The past performance of horses four years old and older may be
considered in determining their eligibility for stall space.

(c) Horses not having qualifications consistent with the types of races

scheduled in the TRACKS' condition books or which fail 10 meet the minimum conditions for

eligibility published therein shall be denied stall space.

(d)  Horses found not fit to race shall vacate TRACKS' stall space within 48

hours.

8.6 (a) Unless required by the Horse Racing Law or the Rules and Regulations of

the CHRB, or pursuant to agreement by shareholders of NCOTW Ine, TRACKS shall have no

responsibility to reimburse horsemen or to otherwise pay for the vanning of horses stabled off
track.

D.LC.
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(b)  TRACKS shall pay a Starters Fee of $1({0.00 to the horse’s owner for

each start the horse makes at TRACK. This fee is intended to assist owners with vanning
expenses.

(c)  TRACKS shall pay for tattooing only for horses entered to race on the
ovemnights. TRACK shall publicize this procedure during the two weeks prior to Pleasanton on
the stable loudspeakers at Golden Gate Fields and Pleasanton, and on the bulletin boards and
on the overnights at each TRACK.

8.7 TRACKS with available trailer spaces shall make their best effort to give
preference o owners and trainers for vacant trailer spaces. Reservations shall be mailed by
applicant to TRACK not less than 22 days prior to the opening of the race meet.

8.8 TRACK agrees to make its stalls, bam area and race track available without
charge 0 horsemen and have the same in good condition at least 10 days prior to the
commencement of its race meet with the exception of Pleasanton, which will be open for
training without charge beginning on May 18, 2009. TRACKS agreesthat their main tracks will
be open, available and in condition for training at no charge to horsemen for at least (3) days
following TRACKS', 2009 Meet. Fresno Fair shall be open without charge beginning on
August 31, 2009,

B.9  TRACKS will maintain their racing surfaces in good condition for tharoughbred
racing and training and agree, to promptly rectify any condition unsafe to race horses during
their meet. Golf courses controlled by TRACKS shall be closed during the meet, including the
ten (10) days prior and three (3) days after live racing is conducted at the meet. TRACKS shall
not conduct any activity on the racing surfaces hazardous o horsemen or horses.

8.10 TRAINING FACILITIES - At all times when TRACKS arg, being used as a
RACE MEET, TRACKS will cause their main track, to be open at 6:00 A.M. and to remain
open until 10:00 A M., every day of the week.

8.12 TRACKS agreg, to wash or otherwise clean the racing colors or "silks” of
owners with horses competing in the 2009 Meet. Such cleaning shall occur on the day that the
silks are utilized or on the day immediately following their utilization. Such cleaning services
will be provided at TRACK'S expense, without right of reimbursement from TOC, the
individual owners, and/or their trainers.

B.13 The following are the workout criteria that will be in effect for the 2009
agreement. The minimum official, recorded workout distances and number of works for
horses to run at the 2009 Fair meetings are as follows:

a) Two year olds:
i) First time starters in races two furlongs: three works, one of
which is at least one-quarter mile and a gate OK;

10 C.K
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it} First time starters in races under six furlongs (not including two
furlongs): three works, one of which is at least one-half mile and
a gate OK;

iii) First time starters in races six furlongs or over: three works, one
of which is at least five-eighths mile and a gate OK.

b) Three year olds and up:
i} First time starters: three works, one of which is at least five-
eighths mile and a gate OK.
ii) Non-starters for:

a) 30 days: one work at least three-eighths mile within those
30 days;

b} 60 days: two works, one of which is at least five-eighths
mile or two one-haif mile works, one of the works being
within the past 30 days;

c) 90 days: three works, with at Jeast two works during the
last 60 days, one of which is at least five-eighths mile or
both being one-half mile, with at least one of the works
being within the past 30 days.

c) Horses cased or placed on the Stewards’ List for poor performance will
be required to show a five-eighths mile work since that race, except for
two-year olds running less that five-eighths of a mile who will be required
to work race distance.

d) Horsemen seeking to enter a horse not meeting the workout criteria must
obtain the permission of the Stewards prior to entry.

€) Imported Horses: The workout requirement will be waived for horses
entering in a stakes race within seven days of clearing USDA quarantine,
provided that the country-of-origin’s racing jurisdiction has no provision
for timed workouts.

8.14. No owner, frainer, or veterinarian may have possession of any shockwave therapy
or equivalent device while within TRACK’s enclosure during the 2009 Meet, except as expressly
authorized by TRACK. Any owner, trainer, or veterinarian found to be in possession of such
device(s) during the 2009 Meet may be excluded from the enclosure for a period of not less than
10 days, at the sole discretion of TRACK. The identity of any owner, trainer, or veterinarian
authorized or found to be in possession of such device(s) shall be disclosed to an appropriate
representative of the CHRB, TOC, and CTT within 48 hours of the device's autherization or
discovery.

8.15. If, in the event the CHRB is prohibited, for any reason, from instituting or
administering the TCO; testing program authorized pursuant to CHRB 1843.6 and/or Business &
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Professions Cade Section 19577, TRACK shall perform physiological tests consisting of the
taking of blood samples from owners' horses entered in races to be conducted at the 2009 Meet.
It is the understanding of the parties that such samples will be tested for bicarbonate levels.

Within 10 days of notice from the CHRB, the owne(s) and trainer of a horse showing a
total carbon dioxide (TCO3) of 37 millimoles per liter of plasma or more may elect to meet with
representatives of the TOC and TRACK regarding the circumstances surrounding the elevated
test and/or for the purpose of requesting the parties consider waiving this provision of the
agreement as it would apply to that owner(s) and/or trainer for this incident. Any such waiver
may occur only if TRACK and TOC coneur as to the need or propriety of the requested waiver.,

Absent the concurrence of the parties or should the owner(s) and trainer of the horse
showing a total carbon dioxide (TCO:) of 37 millimoles per liter of plasma or more not so elect,
then all owners’ horses within the control of such trainer will be subject to the following:

A. 1" Incidence - For the first test that results in a total carbon dioxide
(TCO2) of 37 millimoles per liter of plasma or more, the registered
trainer of such horse shall have his/her barn, and all owners' horses
stabled therein, subject to surveillance for a period of 45 days
beginning no more than 20 days afier TRACK's receipt of such notice
from the CHRB. Such surveillance may include, but not be limited to,
the placing of surveillance cameras with recording devices in any
location within that barm that TRACK deems necessary and
appropriate to ensure the integrity of racing. Additionally, owners’
horses entered by said trainer anytime within a period of 30 days rom
the start of the surveillance period, shall be required to be sequestered
in a Protection Bamn beginning at noon on the day before said horse is
scheduled to compete. The costs of such quarantine/surveillance
including, but not limited to, $150.00 for security and $25.00 for stall
renovation per horse/entrant, being born by the trainer or owner of
such horse.

B. 2nd Incidence - For the second test that results in a total carbon
dioxide (TCO;) of 37 miliimoles per liter of plasma or more, which
occurs within three years of a prior incidence, the registered trainer of
such horse shail have hisher barn, and all owners' horses stabled
therein, under surveillance for a period of 75 days beginning no more
than 20 days after TRACK's receipt of such notice from the CHRB,
Such surveillance may include, but not be limited to, the placing of
surveillance cameras with recording devices in any location within that
barn that TRACK deems necessary and appropriate to ensure the
integrity of racing. Additionally, owners' horses entered by said trainer
anytime within a period of 60 days from the start of the surveillance
pericd, shall be required to be sequestered in a Protection Barn
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The costs of such quarantine/surveillance including, but not limited to,
$150.00 for security and $25.00 for stall renovation per horse/entrant,
per day, being born by the trainer or owner of such horse.

C. 3rd Incidence - For the third test that results in a total carbon dioxide
(TCO3)} of 37 millimoles per liter of plasma or more, which occurs
within three years of a prior incidence, the registered trainer of such
horse shall have his/her barn, and all owners' horses stabled therein,
under surveillance for a period of 105 days beginning no more than 20
days afler TRACK's receipt of such notice from the CHRB. Such
surveillance may include, but not be limited to, the placing of
surveillance cameras with recording devices in any location within that
barn that TRACK deems necessary and appropriate to ensure the
integrity of racing. Additionally, owners’ horses entered by said trainer
anytime within a period of 90 days from the start of the surveillance
period, shall be required to be sequestered in a Protection Bam
beginning at noon the day before said horse is scheduled to compete,
The costs of such quarantine/surveillance including, but not limited to,
$150.00 for security and $25.00 for stall renovation per horse/entrant,
per day, being born by the trainer or owner of such horse.

The parties further acknowledge and agree that the balance, or a portion thereof, of any
penalties imposed pursuant to contract provisions similar to those contained herein in
Subsections A through C, shall be recognized and enforced by TRACK at its 2009 Spring Meet.
For the purpose of this Section, said penalties are deemed to be cumulative, and are be enforced
as if any prior elevated TCO: test or tests had occurred at TRACK's 2009 Meet. Accordingly,
any protective actions taken for subsequent incidents invelving an elevated TCO; test that are
imposed pursuant to Subsections B and/or C shall recognize and be based upon similar
contractual provisions included in the Race Meet Agreement for any other meet conducted by a
licensed California Thoroughbred racing association.

In the event the trainer of horse showing a total carbon dioxide (TCQ;) of 37 millimoles
per liter of plasma or more, and owners' harses within that trainer's control, is stabled out-of-
state, TRACK and TOC may fashion such reasonable and appropriate remedies sanction other
than that specified in Subsections A through C hereinabove.

TRACKS and TOC may retain and/or consull any technical/scientific assistance they+

L 3

8.16. TRACK agrees to use an also eligible list containing up to four (4) horses
however, in no event will the number of horses drawn for a race including also eligibles
exceed sixteen (16).

8.17. The Parties agree that, with regard to the taking of entries, entries
submitted by a Jockey's Agent who has been delegated such responsibility by a licensed
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trainet pursuant to CHRB Rule 1582 are permitted up to 10:00 a.m. on the day of entry,
and thereafter shall only be made by the horse’s owner, his/her authorized agent, or the
trainer,

8.18. [Unless agreed otherwise in writing by the pames‘, TRACKS _agres, 10

' maintain, at no cost to TOC, appropriate “Finish Line” signage, equal in size and

character to its own, in the first position past the finish line during the TRACKS', 2009
Meet, both on the main track and turf course, where appropriate.

8.19, TRACKS agree, that should they, decide to cancel a race or day of racing
after entries have been drawn for that race or race day, it will reimburse the owners of all
such horses affected the actual cost of any veterinary fees and/or any transportation costs
incurred as a result of being entered to run in any race cancelled by TRACK. Said
reimbursement is intended to apply to situations in which the TRACK has unilaterally
decided to cancel a race or race day due to its own negligence or that of its agent[s], or
voluntarily for reasons of its own choosing, but shall not apply to cancellations caused by
acts of God or as otherwise specified hereinbelow in section XVI, or as a resuit of the
intervening unforeseen acts of independent third-parties. CARF and TRACKS, and TOC
agree to meet for the purpose of fairly determining the reason or reasons for the
cancellation of a race or races that have been drawn.

X,
JPURSE AND STAKES SCHEDULES, OVERPAYMENT
AND UNDERPAYMENT OF PURSES

9.1 CARF or TRACKS shall contact the TOC immediately when a TRACK
becomes aware or has cause to believe that there may be a shortage of entries in stakes races or
that there may be some other reason to cancel a stakes race., TRACKS shall provide to the

TOC the names and past performances of each horse nominated in a stakes race that TRACK
may desire to cancel.,

,9; W_j_;ﬂ 'gtg _exception of u:e race meets conducied at the San Juauuin Countv Fair,

paid and d1str|buted in stakes and overnlght purses an amount in excess of the amounts ¥

received by it under the Horse Racing Law for purses, the total amount of the overpayment

shall be deducted from the purse funds received during the next racing meeting conducted by
TRACK.

9.4 If at the close of its meeting a TRACK shall have paid and distributed in stakes
and overnight purses an amount less than the amounts received by it under the Horse Racing
Law for purses, the total amount of the underpayment shall, unless otherwise agreed by the
parties, be;

(a)  if less than $50,000, including an estimated surplus generated from the

14 C.K.
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satellite wagering fund, added to the purse fund during the next thoroughbred racing meeting
conducted by TRACK__If no such meet occurs, then the remaining balance shall be transferred
immediately to TOC for use as purse money at a CARF race meet the following vear, in
TOC’s sole discretion; or

(b)  if greater than $50,000, including an estimated surplus generated from
the satellite wagering fund, distributed as a retroactive payment within 6(, days of the end of
the meeting to each winning horseman in such ratio as his overnight purse eamings bear to the
total of all overnight purses paid during the meeting on thoroughbred races.

9.5 TRACKS, shall comply with the rules and regulations and resolutions of the
California Horse Racing Board pertaining to the use of Supplemental Purse funds provided for
in the California Horse Racing Law.

FORCE MAJEURE

10.1 (a}) In the event a change in the Horse Racing Law makes pari-mutuel
wagering on horse racing unlawfal or otherwise requires the cessation, termination or
cancellation of the racing meeting scheduled by TRACKS pursuant to the license granied it by
the CHRB, this agreement may be terminated upon written notice by any party hereto to the
other.

{b) In the event that the CHRB or the California Legislature repeals or
amends sections of the Horse Racing Law relating to the take-out provisions as they apply to
allocations of monies for purse distribution, the exempt breakage provisions, the license fee
relief for racing fairs currently in effect or otherwise takes such action so as to reduce or
terminate that portion of the take-out allocated to purses or reduces or terminates the exempt
breakage provisions or increases the license fees for racing fairs with applicability during the
racing meeting scheduled by TRACKS pursuant to the license granted by the CHRB, this
agreement may be terminated upon one week's written notice by any party hereto to the other.

10.2  TRACKS or TOC may terminate this Agreement due to labor disputes, strikes,
or other disruptions or circumstances beyond the control of TRACKS or TOC.

X1 :
SUPPLIERS AND SERVICEMEN; BACKSTRETCH FACILITIES

11.1  TRACKS shall not grant an exclusive license or concession to any vendor of
racing or equine supplies or services.

11.2  TRACKS shall maintain adequate kitchen facilities for backstretch personnel, at
reasonable prices. Kitchen facilities shall be open between 6:00 A.M. and 8:00 P.M. on

15 C.K.
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racing days and 6:00 A.M. and 2:00 P.M. on non-racing days.
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FACILITIES FOR TOC REPRESENTATIVES

12,1 TRACKS will provide, wherever practical and possible, an adequate office near
the Racing Secretary's office equipped with a desk and telephone for the use of TOC's
authorized representatives,

12.2  TOC shall pay to TRACKS such amount of reasonable out-of-pocket expense as
TRACKS shall incur in providing to TOC the facilities mentioned in 12.1, including, without
limitation, long distance or other telephone charges over and above the basic monthly rate, and
any other expenses incurred by TRACKS at the request of TOC.,

{Deleted: .
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OWNERS' PROPRIETARY RIGHTS
13.1 TRACKS agree, that should they, desire to utilize the name, image, or likeness _ |:-Deleted= s
of a particular horse for a promotional or commercial purpose, other than the promotion of live { Deteted: &

racing or simulasting, and wagering on the outcome thereof, e.g. the sale of merchandise
bearing the name or likeness of a horse, TRACKS shall contact the individual owner or owners
of said horse and obtain their consent, and if necessary and appropriate, reasonably compensate
said owner or owners for the use of such name, image, or likeness,

13.2 TRACKS acknowledgg, that, in the context of simulcasting, televising, and the { Deleted:

re-broadcasting of races, the proprietary rights created by the collective image of the race
belong to all owners participating in a given race meeting subject 1o applicable law. By virtue
of the California Horse Racing Board's recognition of TOC as the official owners organization,
its Rules and Regulations of Racing, and applicable provisions of California and Federal law,

TRACKS agreg to negotiate exclusively with TOC as to the consensual use of the collective [ Deteted: s

image of the race for purposes of simulcasting, televising, and the re-broadcasting of races to
the extent required by applicable law.

13.3 TOC, on behalf of all owners participating in TRACKS', 2009 Meets, consent to { Deleted: 5

TRACKS ' use of the collective image for the purpose of promoting, simulcasting, televising, | Deleted: s

and/or the re-broadcasting of races occurring at the 2009 Meet. TOC consents 1o TRACKS', { Deteted:

use of said image without compensation other than that provided by the appropriate provisions
of the California Horse Racing Law, the Rules and Regulations of Racing, and/or Federal
Interstate Racing Act, excepting races sold by CARF or TRACKS to network television, cable
television, satellite television, closed circuit, computer or interactive wagering, or other
commercial enterprises or uses currently developed or to be developed for which CARF or

TRACKS receive, compensation, other than that provided by State and/or Federal legislation, { Deteted: 5

including but not limited to, promotional, licensing, or usage fees paid by sponsors, CARF and
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TRACKS agree, to obuiin TOC's prior consent 10 such sales or usages and to negotiale a { Deteted: 5

reasonable contribution to overnight purses from the revenues derived by said sale or use., Deleted: In (e cvent the parties are unzble o

amicably resolve cither the issue of consem or w
coiiclude negotiations with respect (o a reatonahle

13.4  TOC, on behalf of all owners participating in TRACKS', 2009 Meets, further conibution, cither or both of those issues shall be
agree, that the nomination of or entry into a race shall be deemed to be aulhonzatnon for poeand Bb Ry binias et CHRS
TRACKS to use the name, image, or likeness of individual horses for promotion of attendance wotks Jer determitoaion that the Bsue caveot be
at and wagering on such races, whether live or at simulcast locations. amicably resolved.
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INTERSTATE SIMULCASTING OF RACES {Deleted: ..

14.1 TRACKS desiring, to simulcast at its facility an interstate horse race or races as - { Deleted: n the cvent
a part of its daily racing program shall first obtain the written consent from TOC 10 any { Deleted: s
proposed contract or agreement with any out of state host track and shall thereafier augment { Detated: i
the purse funds available for distribution to horsemen by an amount equal to one-half of the -
proceeds of such simulcasting afier deduction of any license fees to the State of California and
all payments and charges set forth in the previously approved contract with the host track.,

14.2  TRACKS desiring, to televise from its facility to an interstate simulcast facility _ f Delated: I the zvent
all or any portion of its daily racing program, shall first obtain the written consent from TOC { Detated: es
to any proposed contract or agreement with any out of state simulcast facility and shall [M,M,i[

thereafter augment the purse funds available for distribution to horsemen by an amount equal 10
one-half the proceeds of such simukasting afier deduction of any license fee to the State of

California and all payments and charges set forth in the previously approved contract with the
simulcast facility.

143 TOC's consent to interstate simulcasting is required in accordance with the
Federal Interstaie Racing Act of 1978, TRACK has requested the consent of TOC to simulcast
the races specified on Attachment D, TOC consents to the simulcast of the specified races in
accordance with the terms and conditions of TOC's consent letters.

{ Formatted: Font: Bold
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INTRASTATE SIMULCASTING OF RACES

15.1 TRACKS may, pursuant to the applicable provisions of the Horse Racing Law,
engage in intrastate simulcasting of all or a portion of its racing program to facilities located in
the Northern Zone of California and those facilities located in the Central Zone and Southem
Zone of California authorized by law to accept the Northern California simulcast signal. The
distribution of the handle thereon shall be made in accordance with the Horse Racing Law and
the applicable Rules and Regulations of the CHRB.

152 TRACKS may, pursuant to the applicable provisions of the Horse Racing Law,
determine to simulcast races from a host track located in the Southem or Central Zone of
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California. The distribution of the handle thereon shall be made in accordance with the Horse
Racing Law and the applicable Rules and Regulations of the CHRB, In the absence of

| legislation to the contrary, TRACKS shall first obtain the written consent from TOC 10 any

proposed contract or agreement with any simulcast facility located in the Southern or Central
Zone of Califomnia and shall thereafier, in the absence of any legislation designating the
distribution of the proceeds of such simulcasting, augment the purse funds available for
distribution to horsemen participating at the meeting by an amount equal to one-half the
proceeds of such simulcasting after deduction of any license fee to the State of California and
all payments and charges set forth in the previously approved contract with the host track
unless some other distribution is agreed upon by TOC and TRACKS.

15.3 TRACKS may, pursuant to the applicable provisions of the Horse Racing Law,
determine to simulcast their, races to a track and simulcast facilities located in the Southem or
Central Zone of California. The distribution of the handle thereon shall be made in accordance
with the Horse Racing Law and the applicable Rules and Regulations of the CHRB, In the
absence of legislation to the contrary TRACKS shall first obtain the written consent from TOC
to any proposed contract or agreement with any track or simulcast facility located in the
Southem or Central Zone of California and shall thereafter, in the absence of any legislation
designating the distribution of the proceeds of such simulcasting, augment the purse funds
available for distribution to horsemen participating at the meeting by an amount equa! to one-haif
the proceeds of such simulcasting after deduction of any license fee to the State of California and
all payments and charges set forth in the previously approved contract with the track or simulcast
facility unless some other distribution is agreed upon by TOC and TRACKS.

P, S
INTERNATIONAL SIMULCASTING

16.1 TRACKS have has requested the consent of TOC to the international simulcast
of its races as listed on Attachment D. TOC consents to the simulcast of the specified races,
per the terms set forth in the appropriate consent letters,

With respect to the export and import of simulcast races internationally, the compensation paid
to TRACKS shall be equally divided between commissions for and purses at TRACKS.

TRACKS and TOC understand that TRACKS may, subsequent to the execution of this
Agreement, request TOC’s consent to simulcast additional races to the same or other foreign
satellite locations. TRACKS and TOC agree that this Agreement may be amended from time to
time pursuant to letter Agreement executed by CARF or TRACKS and TOC. Any amendment
must comply with the provisions outlined in Article XXIV.

L1
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XVII

INTRASTATE ADVANCED DEPOSIT WAGERING (“ADW™ _

CARF and TRACKS have requested th mmmmmﬁ

conducted at TRACKS during their 2009 Meets for the purposes of intrastate advanced depesit

wagering by and/or wagering instructions to California licensed advanced wagering providers as

listed on Exhibit *F." TOC consents to the simulcast of the specified races in accordance with

the terms and conditions of TOC's consent letters, and pursuant (o California Business &

Professions Code, section 19604(bW 1}{C) and the Interstate Horseracing Act, 15 USC 3001, et.
seq.

In addition to any other terms set forth therein, TOC conditions its consent (o the
acceptance of advanced deposit wagers and/or wagering instructions by approved California
licensed ADW providers from Catifornia residenis on Thoroughbred races conducted at
TRACKS during their 2009 Meets as lollows:

1. The contractual compensation received by any such provider does not exceed five percent
(5%} of handle directly derived by such wagering or wagering instructions facilitated by
that provider;

2. Approved A.D_W.._l:rrovid,gr&“’bmadcasl partners” agree lo pay and/or 1o accept no more
than two percent (2%) from other approved California licensed ADW providers as
compensation for the broadeast or televising of races conducted al TRACKS during their
2009 Meets, as negotiated and agreed to by both CARF or TRACKS and TOC;

3. Approved ADW providers agree to disclose to CHRIMS, in a timely fashion and a form
reascnably acceptable 10 CHRIMS, its respective ADW wagering handle information;

4. Approved ADW providers agree that all costs associated with such CHRIMS disclosyres,
and/or the preparation and submission of such information and the audit thereof as set
forth herein, are to be bomne individually by each provider; and,

3. Approved ADW providers agree that the audit and disclosure requirements referred 1o
herein immedialely above are as follows:

A. Providers shall be requircd to undergo an annual parimutuel audit prepared in
accordance with GAAP of their California wagering operations including, but not
limited to. all wagers placed by California residents on horse races, and by out-of-
stale residents. ia hor 3

B, Providers shall be required 1o provide an end of meet pari-mutuel g,gl_uc_m
similar in scope and detail to that required of and submitted to pari-rutuel
auditors relating to wagers placed at a licensed California racing association
and/or satellite faciliry;

19 C.K.
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C. The end of meet audits required shall be “agreed upon procedures audits,” which
include, but are not limited to;

(i} Disclosure of all hiub fee rate schedules executed with a California
tacing association and/or horsemen's organization, and a provider lo
CHRIMS prior to the opening of each California race meet;

alifomia on races conducted out-of-state,
disclosure of any and all host fee rates to be deducted from takeour
for out-of-state racing [ug E5IE 1g CHRIMS, and 1o all California
racing_associations and horsemen’s organizations affected by the
deduction prior to the ncce;ﬁ@ncc of wagers in California on such
races, Said disclosure shall set forth such rates in the data format
reasonably prescribed by CHRIMS, and shall include a copy_of the
applicable rate page from any executed apreement between an put-
of-siate race association and provider;

(iii) Disclosure of all host fee rates to be paid _ﬂ_.fj:-_l_ﬁr California_racing
associations _and _horsemen s grganizations on wagers placed gu_‘l
California races by no ﬂﬁahfgmla residents tog HRIMS, and ]Q
California__racing as aniza
authorizing and/or appro y,mg §ugh wag 5 ﬂngr 1o the gp_e ing of th
affected California race meet, Said disclosure shall set forth such

export host fee rates in the data format reasonably prescribed by
CHRIMS, and shall include a copy of the rate page from the
executed agreement between the host track and provider;

{ivl Provider shall disclose and provide true, ml le, and correct
copies of the industry accepted “TRA Data File” and the California
Account Wagering FWMM_M
California residents and wagers placed by non-California residents

califomi CHRIMS. in

reasonably prescribed by CHRIMS, on a daily basis, no later than

10:00_AM Pacific time on the day after the peneration of such
wagers. Additionally, if requested to do so, provider shall alsg
disclose and provide a true, complete, and correct copy of all such

files on a weekly basis to affected California racing asspciations and
horsemen’s  organizations.  Such  disclosure,  files, and/or
m ion shall include, but is not limited 1o, the date of all

relevant wagers, corresponding TRA code. pool, conventional and
;591]; takeput, positive breakage, negative breakage, runner pav,
postal code, off time, and breed;

(v} __If during the term of this Agreement, the “TRA Account Wagering
Eile” becomes the industry accepted ADW wagering daia file
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format, then provider shall disclose and provide true, complete, and

California residents and wagers placed by non-California residents
on races conducied in California, to CHRIMS daily in lieu of
providing hoth the "7TRA Dara File" and the Califormia Account
Wagering File; and,

(vi) A detailed breakdown of the distribution of takeout for any wager

placed outside of California on a race conducted in California,

{vii) Provider shall each remit_to CHRIMS a monthly data fee of
$1,000,00, Said data fee paid by provider may be increased to cover
the reasonable costs to CHRIMS resulting from anv recalculation,
data_handling, or reprogramming necessitated by the failure of
provider to submit data as set forth hereinabove.,

XVt

JFIRE AND DISASTER INSURANCE b

181 TRACKS agree to acquire and pay the premium for a Fire and Disaster
Insurance Policy, providing the same coverages or better than that previously obtained through
the National Horsemen's Benevolent and Protective Fund. TRACKS will, either independently
or in conjunction with other racing associations, finance this program without right of
reimbursement from any horsemen's organization, or individual owner or trainer. Said
insurance is to be provided by 2 reputable insurance company selected by TRACKS which,
with certain limitations, protects the owners of horses against loss of their race horses, tack,
etc., due to fire or disaster. TOC, CTT, and their respective members shall be named insureds
under such policy. Each entity shall receive a copy of any such policy or policies, including
endorsemenits, amendments, or any other provision or document evidencing or affecting
coverage or liability limits.

182 The obtaining of a fire and disaster policy by TRACKS does not in any way
preclude the individual owner or trainer from taking individual legal action against the
TRACKS that the owner or trainer deems appropriate, or to prevent the owner or trainer from
seeking legal action against the TRACKS directly as a consequence of any acts, conduct,
negligence, or other occurrence attributable to TRACKS,

183 The amount recovered by an owner under this insurance policy shall be credited
as an offset to any liability of TRACKS toward the recovery of such owner or trainer from
TRACKS.

21 C.K.
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XIX
MISCELLANEQUS.

181 No Discrimination: No party to this agreement shall discriminate against the
othet party due to membership in TOC or CARF, or by reason of a person's race, color,
creed, religion, national origin or ancestry, sex or age.

19,2 No Assignment: This agreement shall not be assigned by any party without the

prior written consent of the other party.

193  Agpreement Replaces All Prior Agreements; This agreement supersedes and

replaces all prior agreements between the parties named herein. This Agreement may be
modified or amended by a writing signed by all parties.

194 Auomey's Fees: If any action at law or equuy, including an action for
declaratory relief, is brought to enforce or interpret the provisions of this agreement, the
prevailing party shall be entitled to a reasonable attormey's fee, which may be set by the court
in the same action or in a separate action brought for that purpose, in addition to any other
relief to which such party may be entitled.

195 Counterparts: This agreement may be executed in counterparts and each such

| executed counterpart shall be deemed an original. Execution by CARF, on behalf of TRACKS,
and any one or more parties shall be deemed a binding agreement as to those executing parties
regardless of whether the remaining members have executed a counterpart.

19.6 Inconsistent Language: When the language in the Condition Book, Stall
Application, Stakes Nomination Forms, proposed Stakes Book for an upcommg meet, Or any
other document pertaining to the eligibility of horses and conditions for racing is inconsistent
with the language in the Purse Agreement, the language in the Purse Agreement shalt control.

19,7 Notices: Notices required to be given under this agreement shall be sent by
certified mail, return receipt requested, postage prepaid as follows:

(a) If to CARF or TRACKS, at their address set forth in Attachment "A",
"Attention Fair Manager,” with a copy to Christopher Korby, Executive Director, CARF,
1776 Tribute Road, Sacramento, CA 95825.

(b) If to TOC, to Drew J. Couto, President, 285 W. Huntington Drive,
Arcadia, CA 91007.

19.8 TRACKS' Management of Race g_g : Subject only to this agreement and
applicable law, the management of TRACKS' premises and the conduct of the race meets is the
sole prerogative of TRACKS.

DJC.
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199  Altlernative Wagering: Wagering during the period commencing with the first
| race of TRACKS',daily racing program and ending with the last race of TRACKS', daily racing _

program shall be limited to parimutuel wagering on the live horse races being conducted by
TRACKS together with wagering on any muwally approved imported simulcast races.
Allernative forms of wagering on races involving other species of animals or gaming on tables
or on mechanical or electronic gambling devices or any other form of wagering other than
parimutuel horse racing shall not be permitted.

19,10 Modifications: This Agreement constitutes the entire agreement between the
parties hereto and supersedes any and all other agreemenis, understandings, negotiations, or
discussions, either oral or in writing, express, or implied, between the parties hereto. The
parties acknowledge that no representations, inducements, promises, agreetnents or warranties,
either oral or otherwise, have been made to them, or anyone acting on their behalf which are
not embodied in this Agreement, and that they have not executed this Agreement in reliance on
any such representation, inducement, promise, agreement or warranty. It is expressly
understood and agreed that this Agreement may not be altered, amended, modified or
otherwise changed in any respect or particular whatsoever except by a writing duly executed by
an authorized representative of each party.

19,11 Interpretation: This Agreement has been jointly negotiated and drafted by the
Parties and, in construing and interpreting this Agreement, no provision shall be construed or

interpreted for or against any of the Parties because such provision, or any other provision, or
the Agreement as a whole, was purporiedly drafied by a particular Party.

IN WITNESS WHEREOF, the undersigned have affixed our signatures.

CALIFORNIA AUTHORITY OF RACING FAIRS

Dated:

Christopher Korby, Executive Director

THOROUGHBRED OWNERS OF CALIFORNIA, INC.

Dated:

Drew J. Couto, President

23 C.K
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ATTACHMENT B
2009 NORTHERN CALIFORNIA RACING FAIRS
OVERNIGHT STAKES SCHEDULE

Revised: 04/17/08

% ALAMEDA COUNTY FAIR

Alamedan Handicap - 43" Running

Three-year olds and Upward - One and 1/16 Miles

Everett Nevin Alameda County Stakes-47" Running

Three-year olds - 1 Mile 70 Yds

Sam J. Whiting Memorial Handicap

46™ Running

Three-year alds and Upward - Six Furlongs

o

Alameda County Fair at Pleasanton
Solano County Fair at Vallejo
Sonoma County Fair at Santa Rosa
San Matco County Fair at San Mateo
Humboldt County Fair at Ferndale
California State Fair at Sacramento
San Joaquin Fair at Stockton

Big Fresno District Fair at Fresno

$50,000 Added Sat, Jun 28
(Plus up to $15,000 1o Cal-Breds)

$50,000 Added Sun., Jun29
(Plus up to $15,000 1o Cal-Breds)

$50,000 Added Fri., Jul4

{Plus up to $15,000 to Cal-Breds)

Alameda County Fillics & Mares Handicap - 40® Running  $50,000 Added Sat, Jul 5
Fillies and Mares Three-year olds and Upward

One and 1/16 Miles

Juan Gomzalez Memorial Stakes — 30® Running
Fillies Two-years old - Five & Y: Furlongs

¢ SOLANO COUNTY FAIR

Solano County Juvenile Stakes — 45" Running

Two-year olds - Five & ¥ Futlongs

Vacaville Handicap - 28" Running

(Plus up to 515,000 to Cal-Breds)

$50,000 Added Sun., Jul 6
{Plus up to $15,000 to Cal-Breds)

$50,000 Added Sat,Jul 12
(Plus up to $15,000 1o Cal-Breds)

$50,000 Added Sun,, Jul 13

Fillies and Mares Three-year otds and Upward - Six Furlongs (Plus up to $£5,000 1o Cul-Breds)

Fairfield Stakes - 30™ Running
NW of a Sweepstakes in 08

Fillies Three-years old - Six Furlongs

%+ SONOMA COUNTY FAIR

Luther Burbank Handicap - 38® Running
Fillies and Mares Three-year alds and Upward

One and /16 Miles {Turf)

Wine Country Juvenile - 2™ Running

Fillies - Two Year Olds — Six Furlongs

$50,000 Added Sat, Jul 19
(Plus up to $15,000 to Cal-Breds)

$50,000 Added Sat, Jul 26
(Plus up to $15,000 to Cal-Breds)

£50,000 Added Sun., Jul 27
(Plus up to $15,000 to Cal-Breds)

24
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Joseph T. Grace Handicap - 37" Rurming
Three-year olds and Upward - One and 1/16 Miles (Turf)

Cavonnier Juvenile Stakes — 41* Running
Two-year olds - Six Furlongs

< SAN MATEQO COUNTY FAIR
Add Three Year Old Fillies - Route on the Dirt

None

< HUMBOLDT COUNTY FAIR

Charlie Palmer Starter Handicap

Fillies & Mares, Three Year Old & Upward, 6 ¥ Furlongs

Land of Jazz Starter Stake
Three Year Olds & Upward, Seven Furlongs

Les Madamoiselle Stake
Don Harmon Memorial

Fillies & Mares, Three Year Olds & Upward, 1 1/16 Miles

). Hindley Humboldt County Marathon Starter Stake
Three Year Olds & Upwards, 1 Mile and 5 Furlongs

*+ CALIFORNIA STATE FAIR

Governor's Handicap
Three - year & Upward - | 1/8 Miles

The Earlene McCabe Derby
Three Year Olds (Bred in CA) - Six Furlongs

< SAN JOAQUIN FAIR
Sweepida Stakes
Three ~year Old Filties — Six furlongs

Forrest While Stakes
Three ¥ear Olds - Six futlongs

+

< BIG FRESNO FAIR

The Harvest Futurity, 5* Running
2 Year Old Fillies (Bred in CA), Six Furlongs

Bulldog Stakes, 16" Running
Three-Year Olds & Upward, One Mile

$£50,000 Added Sat, Aug2
{Plus up to $15,000 to Cal-Breds)
$50,000 Added Sun, Aug3
{Plus up 10 $15,000 1o Cal-Breds)

$£50,000 Added TBD
$6,500 Guaranteed Sat, Aug9
£6,500 Added Fri., Aug 15
$10,000 Added Sat., Aug 16
$15,000 Added Sun., Aug 17
$50,000 Added Sat, Aug 23
(Plus up to 515,000 to Cal-Breds)

$50.000 Added Sun, Aug 24
(Includes £ §0,000 from Cal-Bred)

£50,000 Added Sat, Sep I3
(Plus up to $15.000 to Cal-Breds)

$50,000 Added Sun, Sep 14
(Plus up to $15,000 to Cal-Breds)

$50,000 Added Fri, Oct 10
{Includes 510,000 from Cal-Bred)

$50,000 Added Sun., Oct 12
(Plus up to $15 000 to Cal-Breds)
C.K.
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ATTACHMENTC

Category | Conditions | Purse
o SO s AllfFairs. | ~ Femdale
MC6250 Ferndale Only $ 4,000
MC8000 B.0$00 $ 4.250
MC12500 10.300
MC25000 14,300
MC32000 18.300
MSW 4= 30.300
MSW - 2Yr Olds
5
SA4000 Regqular 9,000
SA4000 Starter Series 10.300 $10,000
SA5000 Ferndale Only $ 4,500
SAB250 14.300
SA12500 13.300 $ 6,500
SA40000 N2L 20.300
CL2500 Ferndale Only $ 4,000
CL3200 NW DATE 7.0560 $ 4,000
CL3200 CLAUSE 7,0%0 $ 4,000
CL3200 OPEN 8,0%0 $§ 4,000
CL4000 NwW2aL 9.0%0
NW DATE or 5
CL4000 NW4L 9,000 $ 4,500
CL4000 OPEN 9.5%0
CL5000 CLAUSE 9.5?30 |
CL5000 OPEN 10.300 $ 5,000 |
CL6250 NW2aL 9.5%0
CLE250 NW DATE 10.:00 $ 5,250
26 CK.
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$

 cLe250 OPEN 11,000 3
CL80OO OPEN 12,300
CL8000 CLAUSE 11.200
GL10000 OPEN 13.300
CL12500 NW2L 10,800
CL12500 NW3L 11.300
GL12500 CLAUSE 12.300
CL12500 OPEN 15.300 $ 15,000
GL16000 OPEN 19.300
CL20000 OPEN 22,300 ’
CL20000 CLAUSE zo,goo
CL25000 OPEN 26.300 _
CL25000 NW2L 19.300
GL32000 CLAUSE zs.gno
CL32000 OPEN 27.300
CL40000 OPEN 30.300
3
ALW OPEN 40,000
ALW NWIX 31 .gon
ALW/OPC25000 |  NW1X(38UP) 31 .goo i
ALW/OPC32000 |  NW1X(3YO) 31 .goo
ALW/OPC 62500 NW2X 34.300
Spec Clm
Sarles
3
Ovemight Stks 50,000
27 CK
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2009 Racing Schedule

Santa Anita
Hollywood Park
Del Mar

Santa Anita

Hollywood Park

Golden Gate

Golden Gate

Los Alamitos

Cal-Expo

Cal-Expo

Stockton
Pleasanton

Solano

Santa Rosa
CARF{GGF)
Ferndale

State Fak/Cal Expo
CARF(GGF)
Pomona

Fresno

Location

Inclusive Dates

THOROUGHBRED MEETINGS - CENTRAL & SOUTHERN ZONES

12/26/08 - 04/19/09
04/22/09 - 07/19/09
07/22/09 - 09/09/09
09/30/09 - 11/08/09

11/11/09 - 12/21/09

THOROUGHBRED MEETINGS ~ NORTHERN ZONE

12/26/08 - 06/14/09

10/21/09 - 12/13/09

QUARTER HORSE MEETINGS - STATEWIDE

HARNESS MEETINGS - STATEWIDE

FAIR MEETINGS - STATEWIDE

01/01/09 - 12/20/09

12/26/08 - 08/01/09

09/25/09 - 12/19/09

06/18/09 - 06/28/09
07/01/09 - 07/19/09
07/22/09 - 07/26/09
07/29/09 - 08/09/09
08/12/09 - 08/23/09
08/13/09 - 08/23/09
08/26/09 - 09/07/09
09/09/09 - 10/04/09
09/16/09 - 09/28/09

10/07/09 - 10/18/09

05/29/2009 2:04 P}
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Calendar for year 2010 (United States)

January February March
Su Mo Tu We Th Fr Sa Su Mo Tu We Th Fr Sa Su Mo Tu We Th Fr 5a
I 2 1 2 3 4 5 6 1 2 3 4 5 @
i 4 5 €€ T B 9 T8 91011 12 13 ' B 9 10 11 12 13
10 11 12 13 14 15 16 14 15 16 17 18 19 20 14 15 16 17 18 19 20
17 18 19 20 21 22 23 21 22 23 24 25 26 27 21 22 23 24 25 26 27
24 25 26 27 28 29 30 g 8 29 30 31
31
April May June
Su Mo Tu We Th fr Sa S5u Mo Tu We Th Fr Sa Su Mo Tu We Th ¥Fr Sa
1 2 3 1 1 2 3 4 5
4 %5 6 7T 8 910 2 3 4 5 6 7 8 & 7T 8 910 11 12
11 12 13 14 15 16 17 %10 11 12 13 14 15 13 14 15 16 17 18 19
1919 20 21 22 23 24 16 17 18 19 20 21 22 20021 22 23 24 15 26
25 26 27 28 29 30 23 24 25 26 27 28 29 T 28 29 30
30
July August September
Su Mo Tu We Th Fr Sa Su Mo Tu We Th Fr Sa Su Mo Tu We Th Fr Sa
1 2 3 12 3 4 5 6 7 1 2 3 4
4 5 &6 7 8 %10 8 910 11 12 13 14 7T 8 91011
1112 13 14 15 16 17 1% 16 17 1B 1% 20 21 1213 14 15 16 17 18
lE 19 20 21 22 23 24 2023 24 25 26 27 28 1% 20 21 22 23 24 25
526 27 28 29 30 31 o030 31 PE 27 28 29 30
October November December
Su Mo Tu We Th Fr Sa S5u Mo Tu We Th Fr S5a S5u Mo Tu We Th Fr Sa
1 2 1 2 3 4 5 6 12 3 4
3 4 5 6 7 8 9 T8 910 11 12 13 6§ 7 B 9% 10 11
10 11 12 13 14 15 16 1415 16 17 18 19 20 1213 14 15 16 17 1@
17 18 19 20 21 22 23 2122 23 24 25 26 27 19 20 21 22 23 4 15
24 25 26 27 28 29 30 229 30 6 27 28 29 30 il
kN3
Holldays and Observances:
Jan 1 New Year's Day Jui5  'Independence Day' observed Dec 24 ‘Christmas Day' observed
Jan 18 Martin Luther King Day Sep & LaborDay Dec 25 Chriatmas Day

Fab 15 Presidenis’ Day
May 31 Memorial Day
Jul4  Independence Day

Cct 11 Columbus Day

Nov 11 Veterans Day

Nov 25 Thanksgiving Day

Dec 31 "New Year's Day’ observed

Calendar generated on www.limeanddate.comicalendar

09/12/2008 8:34 Al
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Calendar for year 2011 (United States)

January
Tu We Th Fr

4 5 6 7
11 12 13 14

17 18 19 20 21

25 26 27 28

April

Tu We Th Fr

5 6 7 8
12 13 14 15
19 20 21 22
26 27 28 29

July

Tu We Th Fx

5 € 7 B
12 13 14 15
19 20 21 22
26 27 28 29

October
Tu We Th Fr

1 5 6 7
11 12 13 14
18 1% 20 21
25 26 27 28

Sa
8
15

22
29

Sa

16
23
30

S5a

18
23
30

Sa

15
22
29

February

Su Mo Tu We Th Fr Sa
1 2 3 4 5

7 8 910 11 12

13 14 15 16 17 18 19
20 21 22 23 24 25 26
7 28

May

Su Mo Tu We Th Fr Sa
2 3 4 5 6 7
9 10 11 12 13 14
16 17 18 19 20 21
23 24 25 26 27 28
31

August

Su Ma Tu We Th Fr 5a

T 2 3 4 5 §

8 9 1¢ 11 12 13

14 15 16 17 18 19 20

122 23 24 25 26 27
29 30 31

November

Su Mo Tu We Th Fr Sa

1 2 3 4 5

7 8 910 11 12

14 15 16 17 1B 19

2021 22 23 79 25 26
128 29 3D

March

Su Mo Tu We Th Fr Sa

1 2 3 4 5

7 8 910 11 12

14 15 16 17 18 19

20 21 22 23 24 25 26
27 28 29 30 21

3 dal T

June

Su Mo Tu We Th Fr Sa

P 2 3 4

5 6 71 8 910 11

172 13 14 13 16 17 149

15 20 21 22 23 24 25
527 28 29% 30

September

Su Mo Tu We Th Fr Sa

1 2 3

4 5 6 7T 8 910

1112 13 14 15 16 17

1A 19 20 21 22 23 24
25 26 27 28 29 30

December

Su Mo Tu We Th Fr Sa
1 2 3

4 5 6 7 8 910
12 13 14 15 16 17
13 19 20 21 22 23 24
£ 27 28 29 30 31

Jan 1 New Year's Day

Jan 17 Martin Luther King Day

Feb 14 Valenline's Day
Feb 21 Presidents’ Day
Apr 24 Easter Sunday

Holidays and Observances:

Mey 20 Memorial Day
Jul4  Independence Day
Sep5 Labar Day

Oct 10 Celumbus Day
Oct 31 Hafloween

Mov 11 Veterans Day

Nov 24 Thanksgiving Day

Dec 25 Christmas Day

Dec 26 'Christmas Day' cbserved

Calendar generated on wyw timeanddate.comicalandar

09/12/2008 8:35 Al
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AGREEMENT BY AND AMONGST { Deleted: 5

ALAMEDA COUNTYAGRICULT LFAIR ASSOCIATION { Deteted:
SOLANO COUNTY FAIR ASSOCIATION
CALIFORNIA AUTHORITY OF RACING FAIRS
THIS AGREEMENT (“Agreement”), dated . i by and amongst { Deteted: beween

Alameda County Agricultural Fair Association,, a pon-profit corporationjand Solano County Fair | comment [£€2): Alameda

Association, a non-profit corporation| and an agent of the County of Solano (“Solano™) and the ¥ { comment [CC3]: status

California Authority of Racing Fairs, a California joint powers authority, [ Deteted: [inscrt tegal rame]

RECITALS

[Ddeted: I

WHEREAS, the Alameda County Fair and the Solano County Fair have a long and .%Dmuh L -
successful record of conducting horse racing meets in conjunction with the annual fairs of their comment [CCAli Sy
respective counties; and

WHEREAS, both fairs are desirous of maintaining a strong horse racing industry in
Northern California; and

WHEREAS, both fairs wish to enter into an agreement to conduct a combined fair horse
race meeting under the avspices of CARF, for a period of one year; and : Comment [€CS]: Requesied by Solano County

counsel

WHEREAS, both fairs agree that there is no intent on the part of either fair to establish
precedent for future race meets and both fairs agree that there are no promises of future
considerations that are a part of this Agreement; and

WHEREAS, both fairs agree 1o work together in the future to analyze the results of the
combined race meeting and to consider future alliances, if appropriate, that are deemed to be in
the best interests of both fairs, fair racing and racing in general.

AGREEMENT
Now, therefore, Alameda and Solano agree as follows:

L. PURPOSE

The purpose of this Agreement is to implement and administer the conduct of a
combined fair horse racing meeting for the 2009 season and to allow for the
division of certain revenues generated therefrom.

2. DEFINITIONS



CARF. California Amhonry of Racing Fuairs. A JPA was formed to represent the
common interest of California’s racing fairs. This entity handles services common to all fair
racing operations and serves as the clearing house for certain expenses and revenues.

CHRB, California Horse Racing Board. Entity responsible for governance of
California horseracing including regulatory compliance and approval of racing dates and
operators,

CMC. California Marketing Committee. Committee made up of members from
each segment of the industry responsible for the allocation of statutory monies set aside to be
spent specifically on promotion of the sport of horse racing in California.

Direct Expenses, For the purposes of this Agreement, the term “Direct

Expenses” shall mean all amounts paid out-of-pocket by Alameda and Solano in connection { Deteted:

with the combined horse racing meeting, excluding, however, any Non-racing Fxpenses.
Expenses incurred by CARF in the conduct of a combined Fair horse racing meeting,

reimbursable by Alameda and Selano, shall be considered Direct Expenses related to racing [Ddeted: Such Direct Expenses include afl
categories of expenscs sct fosth in Exhibit. A

Direct Revenwes. For the purposes of this Agreement, the term “Direct
Revenues” shall mean ail revenue derived from the conduct of racing and parimutuet

wagering. including, track commissions, intrastals,. injsrstaie. and_intsmational simulcast | {Oeleted: fom

wagering, Advance Deposit Wagering (ADW), _sale of daily racing programs and forms, { Delared: including
including racing program, advertising revenues_paid 1o Alameda and Sotano through CARF,
These revenues shall be considered Direct Revenues related to racin Delated: and all categones of revenues set forth in
1E5E Fevenues 110 [acing, ' Eshibi
Nen-racing Expenses EFor the purposes of this Agreement, the term “Non- [Cnmmeqt [CC6): Randy Magee will develop
racing Expenses” shall mean any expenses associated with site-specific activities or more deiplled Cmd descriptigp

management activities not directly related to the meeting including: food and beverages,
ushers, tlckcnng, promotions, giveaways, supervision of seats, admissions, security, general
fair racing and non race specific advertising, maintenance, janitorial, IT, overhead,
depreciation, travel, dues and subscriptions, conferences, meetings, capital improvements and
equipment purchases.

Non-racing Revenues. For the purposes of this Agreement, the term “Non- [ Comment [CC7]: Randy Magee will develop
racing Revenues” shall mean revenue from site-specific activities including: food and more lephled 4] and deseriign

beverage, seat and box scat sales, sponsorships, admissions, general fair racing and non-race
specific advertising, group sales, named races, parking fees, annual fees or any other
revenues specific to the facility.

NOTWinc. Northern California Off-track Wagering, Inc. Entity that is
responsible for the management of off-track wagering simulcast operations in Northem
California.

Racing Employees and Contractors. For the purposes of this Agreement, the term
“Racing Employees and Contractors” shall mean those employees not acting as full-time fair
employees who belong to a union or are covered under a collective bargaining agreement that



traditionally work in “racing operations” roles that move from meet to meet. These employees
and contractors shall be hired, scheduled, supervised and paid by the Fair location that they are
working at during the combined horse racing meeting. For example, while the races are held at
Solano, Solano shall be responsible for hiring, scheduling, supervising and paying the Racing
Employees and Contractors; and while the races are held at Alameda, Alameda shall be
responsible for hiring, scheduling, supervising and paying the Racing Employees and
Coniractors.

Solano County Fair Asseciation. That fair located in Vallejo,
California that operates the Solano County Fairgrounds under authorization and agreement of the
Board of Supervisors of the County of Solano.

Alameda County Agricultural Fair Assaciarimif. That fair located _

in Pleasanton, California with an agreement to manage the Alameda County Fairgrounds under
authorization from the Board of Supervisors of the County of Alameda.

<k TERM

This Agreement shall become effective as of the earliest date on
which the Boards of both parties shall have approved it and authorized representatives shall have
signed it. The Agreement shall terminate the later to occur oft (1} February 15, 2010; or (2)
thirty (30) days following the date of the final accounting as set forth in Section 5.2 below.

4, JOINT ACTIVITIES

4.1 alifornia Horse Racing Board License Applications.

Pursuant to Section 19549.1 of the Business and Professions Code and Section 4038 of the Food
and Agriculture Code, the parties agree to conduct a combined fair horse racing meeting under
the auspices of CARF. The CHRB has approved CARF's request to designate specified Fair
racing dates, including those covered under this agreement, as a combined Fair horse racing
meeting. Individual Fair license applications shall be submitted according to the schedule
presctibed by the CHRB. If either the Alameda County Fair application or the Solano County
Fair application is rejected, this Agreement shalt immediately terminate and the parties shall
have no further obligation to each other.

42  Combined Horse Racing Meeting. If the applications are
approved, the parties shall conduct a combined horse racing meeting in accordance with the
terms of this Agreement.

4.2.1 Apportionment of Racing Davs. At the time of
entering into this Agreement the Alameda County Fair has been authorized by the CHRB to race

for 15 days (July 1-19, 2009, inclusive} and to act as the host track on those dates without live

racing during those inclusive dates, and the Solano County Fair has been authorized by the
CHRB 1o race for 5 days (July 22- 26 2009). The combined Fair horse racing meeting subject to
the terms of this agreement will be conducted at the Alameda County Fairgrounds for fifieen

{Comment [CCB]: Alameda insert

{ Delated: finsert legal nam

{ Deteted:

Comment [CCOJ: This is the datc by which

CARF revenue and expense reconciliations ate
complete for 2009,

{ Deteted: 3

{ Deleted: in callaboration with

{ Deleted:

{ Deleted: an




(15) days (July 1-19, 2009 inclusive) and at the Solano County Fairgrounds for five (5) days
(July 22-26, 2009 inclusive).

#.2.3 Revenues and Expenses. Direct Revenues and Direct
Expenses shall be accounted for in accordance with Section 5 below. [The parties shall jointly
instruct CARF to remit the revenues from the combined Fair horse racing meeting in the ;
following manner: 1) the first $150,000 of Direct Revenues as described in Section 2, above, |
shall be paid via CARF 1o Solano; 2) the second $150,000 of Direct Revenyes cribed in |
Section 2, above, shall be paid via CARF to Alameda; 3) the next [$150,000/$200,000] of pet ' |
revenues { Direct Revenues less Direct Expenses as reconciled by CARF) shall be paid 1o Solano _'I:_',':
on_or before February 15, 2010; 4) any additional pet revenues (Direct Revenues less Direct * |
Expenses as reconciled by CARF) pver [§450,000/$500,000] shall be paid to Alameda gn or °
before February 15, 2010. CARF agrees to caleulate, reconcile and remit net revenues { Direct wi
Revenues |ess Direct Expenses) in as timely a manner as is practicable, B

Al

. s .42 Staws of Employe Lontractors. While the race,'s'-:--
are held in Solano, all Racing Employees and Contractors shall be deemed to be the employees and
contractors of Solano. While the races are held in Alameda, all Racing Employees and Contractor
shall be deemed 1o be the employees and contractors of Alameda.

4.24,  Labor_Relations. The parties shall give joim':.:;'._"__

natification to all affected unicns of the combined horse racing meeting. The notice shall make i

£ oFthis-sectinm-Eomomu-may

i-nrn;:diu;l;mi' .. 1]

{

clear that “labor policies” shall be determined in accordance with the rules of the party hosting the i

Deleted: 3

races. For example, when the races are held in Alameda, the “labor polices” rules of Alameda i
shall be applied to union members, and when the races are held in Solano, the “seniority” rules of

-[
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event that racing dates are cancelled at Alameda County Fair, the division of revenues described _abi':.'-jﬁ' Deleted:
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shall be reduced pro rata as follows: for the first racing day cancelled, the amounts payable to dac|

Deleted: receipts

party will be reduced by one-fifieenth (1/15) or 6.67%, for a second day cancelled, the amounts payabir
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to each party will be reduced by two-fificenths (2/15) or 13.34%; and so forth. Example: in the qu'
that one day of racing is cancelied during the racing conducted at Alameda County Fair, the fif:
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$139,995 of Direct Revenyes as described in Section 2, above, shall be paid via CARF to Solano; 2} th
second $139,995 of Direct Revenues as described in Section 2, above, , shall be paid via CARF §
Alameda; 3) the next [$139,000/5186,66)0 of Direct Revenues as described in Section 2, above, shall b
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paid via CARF to Solano; 4) any additional traditional gross net revenue receipts shall be paid ¥
CARF to Alameda, and so forth.
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5. SHARED REVENUES AND EXPENSES.
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5.1 Unusual Expense. Neither party shall incur any, unusual ‘o
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5.2 Reconciliations. Each party shail prepare and provide to the
other party as soon as practicable after the combined horse racing meeting, a report detailing the Direct
Expenses it expended. All Direct Expenses shall be combined and deducted from all Direct Revenues to e
arrive at the Total Net Revenues. The Total Net Revenues shall be divided as follows: [1) the fir{ comment [cC11): CHECK DESCRIFTION OF
$150,000 of Direct Revenues as described in Section 2, above, shall be paid yia CARFLtq_ Solano on ge S
before July 31, 2009; 2) the second $150,000 of Direct Revenues as described in Secti & shal Formatted: Font Not Bold

be paid via CARF, to Alameda on or before July 31,.2009; 3) the next [$150,000/5200,000] of ne Comment [CC12]: PAID VIA CARF?
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revenues (Direc) Revenues less Direct Expenses as reconciled ba'_MﬂJhﬂLbr_Mjulagmthwm iraditional groas net reventue receipts
CARF or by Alameda on or before February 15, 201(), subject to reconciliations between the partids a0( Deleted: [

by CARF for the cost of shared services common to all fair racing operations; 4) any additiona) 19 Deleted: 7

revenues {Direct Revenues less Direct Expenses as reconciled by CARF) shall be paid 10 by, CARR {f rormatted: Fort: ot Bt
Alameda on or before February 15, 2010, In addition the parties agree that CARF will a loc'éianw Ty 31, 2009
$100,000 from funds held for capital improvements at Alameda County for the purpose of dapitz

improvements to the satellite wagering facility at Solano County Fair. The $100,000 so allocated map
be used solely for the purpose of capital improvements to the satellite wagering facility at Solank
County Fair. The parties acknowledge that this $100,000 allocation by CARF must be approved by th|,Beieted: 7
California Department of Food and Agriculture. Deleted: July 31, 2009
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shall be paid [via CARF or?] by Alameda to Solano
niot later than February 135, 2010

53 Final Accoimting and Adjustment. Afler completion of th
purposes for which this agreement was entered into any surplus money on hand shall be returned to [Ddﬂw: e me——

parties in proportion to the ratiq se forth in Section 5,2 above, unless otherwise agreed by the parties 1| shall be paid [v
writing, [ Deleted: ia
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54  Right to Inspect. Each party agrees that the other may inspect Deletedt: sphitwith Alamodereccivine 605 ot
any reasonable time any books, records and property within its control necessary to audit the joir| FotaNetRevenverand-Sotarc-teecrring48%-ofthe
program operations and finances. Nothing herein shall be deemed as waiving any privilege glretetRermueny
exemption from disclosure as to third parties which may exist under the Public Records Act or any othe Deleted: joint powers
provisions of law, Delated: n

6. MUTUAL INDEMNIFICATION

Each party shall indemnify, defend, protect, hold harmless, and release the
other, its officers, agents, and employees, from and against any and all claims, loss, proceedings,
damages, causes of action, liability, costs, or expense (including attorneys' fees and wilness costs)
arising from or in connection with, or caused by any act, omission, or negligence of such indemnifying
party. This indemnification obligation shall not be limited in any way by any limitation on the amount
or type of damages or compensation payable to or for the indemnifying party under workers’
compensation acts, disability benefit acts, or other employee benefit acts.

7. INSURANCE.,

Liability Insurance. Both parties agree to keep in force during «--{ Formatted: Bullets and Numbering
the term of this Agreement, a policy or policies of comprehensive liability insurance, including public
liabitity and property damage consistent with the coverage traditionally provided by the Califomia Fair
Services Authority which is believed by the patties to be Ten Million Dollars ($10,000,000) combined
single limit for each occurrence.




7.2 Workers Compensation_Insurance. Both parties agree to keep in
force during the term of this Agreement, a policy or policies of workers' compensation insurance with
statutory limits as required by the Labor Code of the State of California. Each party shall provide the
other with evidence of such insurance upon demand.

73  Calastrophic Injury Insurance. Both parties agree to keep in force

during the term of this Agreement, a policy or policies of Catastrophic Injury Insurance for all licensed

jockeys.
8. DISPUTE RESQOLUTION
Informal Resolution. In the event of any dispute arising between » - { Formatted: Bullets and Numbering

the parties, the general managers of both parties shall first meet and confer in good faith to resolve the
dispute. Agreement by the general managers shall be definitive. If the dispute is not resolved by
agreement of the general managers, then either party may request that a third party, mutually agreeable Sk
to both general managers, render an, advisory decision. If the advisory decision is not acceptable to th{ Deleted: a e
general managers, then the dispute shall be resolved by the following process:

8.2  Mediation. The parties agree to mediate any dispute or claim
between them arising out of this Agreement or any resulting transaction before resorting to court action.

8.2.1 Fees. The mediation fee, if any, shall be divided equally
among the partics involved,

8.2.2 Discovery. In advance of the mediation, the parties shall
voluntarily exchange all non-privileged documents requested by the other party that relate to the dispute.
Issues concerning discovery shall be submitted to the mediator prior to mediation; the mediator’s
decision shall be binding upon the parties to the dispute.

8.2.3 Admissibility. Statements made during any mediation
proceeding shall not be admissible in a subsequent court proceeding.

8.24 Enforcement. If any party commences a court action based
on a dispute or claim to which this section applies without first attempting to resolve the matter through
mediation, in the discretion of the judge, the other party may apply to such judge for an order staying th{ Deleted: , e, _
court action pending mediation,

8.3  Judicial Remedies. If the parties cannot resolve the dispute with
the assistance of a mediator after not less than thirty days from the date the matter is submitted to the
mediator, then either party may commence an action at law or equity.

9. MISCELLANEQUS.



9.1 Privileges and Immunities. All of the privileges and immunities
from liability, protections under laws, ordinances and rules, all pension, relief, disability, workers
compensation, and other benefits which apply to the activities of the officers, agents or employees of the
parties as county fair associations or as agents of a county when performing their respective functions,
shall apply to the partics to same degree or extent while engaged in the performance of their duties under
the provisions of the Agreement.

9.2 No Separate Agency. This Agreement shall not be deemed as creating
a separate agency or entity which entails compliance with additional statutory requirements under
California Government Codes 6503.5, et seq.

93 Law of California. This Agreement shall be interpreted according to
the laws of the State of California.

9.4 Binding Nature. This Agreement contains the entire agreement of the
parties and shall be binding upon and inure to the benefit of the original parties hereto and any substitute
or additional parties who are bound hereby in accordance with the provisions hereof, their successors
and assigns.

9.5 Notices. Any notices required by law of this Agreement shall be
suffi cient if given in writing and deposited in lhc United States Mail, postage prepald addrcsscd to the

m_ts_m_m_mniu office.

9.6 Partial Invalidity. If any one or more of the terms, provisions,
promises, covenants, or conditions of this Agreement or any joint program shall be to any extent be
judged invalid, unenforceable, void or voidable for any reason whatsoever by a court of competent
jurisdiction, each and all of the remaining terms, provisions, promises, covenants and conditions of

thereof shall not be affected thereby, and shall be valid and enforceable to the fullest extent permitted by
law,

9.7 Relationship. Except as specifically set forth in this Agreement, the
parties do not intend 1o create a partnership, joint venture, joint enterprise, or any business relationship.
Neither party may act on the other party’s behalf except as specifically set forth herein.

9.8 Third Party Beneficiaries. There are no third party beneficiaries to
this Agreement, and it may be enforced only by the parties to the agreement.

9.9 Counterparts. This Agreement may be executed in one or mor| Formatted: Underline

counterparts, and shall be deemed effective as to all signatories as though signed in one document.

9.10 Amendments. This Agreement may only be amended by a further
written document signed by each of the parties.

9.11 Time of Essence. Time is and shall be of the essence of thi Formatted: Underline

Agreement and of each and every provision contained in this Agreement.



IN WITNESS WHEREQF, the parties hereto have caused this Agreement to be executed and attested by
their proper officers.



AGREEMENT
BY AND AMONGST
ALAMEDA COUNTY FAIR
SOLANO COUNTY FAIR
CALIFORNIA AUTHORITY OF RACING FAIRS

A

SOLANO COUNTY FAIR ASSOCIATION
A non-profit corporation|

By:

Name:

Title:

Date:

ALAMEDA COUNTY AGRICULTURAL FAIR ASSOCIATION,
A non-profit corporation]

By:

Name:

Title:

Date:

CALIFORNIA AUTHORITY OF RACING FAIRS
A California Joint Fowers Authority

By:

Name:

Title:

Date:
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NORTHERN CALIFORNIA

2009 SUMMER STABLING SCHEDULE
As of May 28, 2009

San Joaquin Fair

Stockton

Open for stabling and training at no cost Friday May 15 through Sunday, June
28. Stay open for stabling only Monday, June 29 through Tuesday July 7. Stall

applications accepted from all breeds. Racing conducted June 18 through June
28.

Stalls available: 695
Contact: Racing Secretary Tom Doutrich

Alameda County Fair

Pleasanton

Open for stabling and training at no cost year-round. Stall applications accepted
from all breeds. Racing conducted July 1 through July 19.

Stalls available: 684

Contact: Racing Secretary Tom Doutrich

Solano County Fair

Vallejo

Open for stabling only Wednesday July 8 through Thursday, July 11. Open for
stabling and training at no cost Friday July 12 through Sunday, July 26. Stall
applications accepted from all breeds. Racing conducted July 22 through July 26,
Stalls available: 560

Contact: Racing Secretary Tom Doutrich

Sonoma County Fair

Santa Rosa

Open for stabling and training at no cost Sunday July 19 through Sunday,
August 9. Stall applications accepted from all breeds. Racing conducted July 29
through August 9.

Stalls available: 1,100

Contact: Racing Secretary Tom Doutrich

Contact Racing Secretary Tom Doutrich at 415-271-4613



Humboldt County Fair

Ferndale

Open for stabling and training at no cost Tuesday August 4 through Sunday,
August 23.  Stall applications accepted from all breeds. Racing conducted
August 14 through August 23.

Stalls available: 230

Contact: Racing Secretary Tom Doutrich

California State Fair

Sacramento

Open for stabling and training at no cost Sunday August 19 through Monday
September 7 with stabling only from September 8 through Wednesday,
September 9. Stall applications accepted from all breeds. Racing conducted
August 26 through September 7.

Stalls available: 775

Contact: Racing Secretary Tom Doutrich

Fresno District Fair

Fresno

Open at no cost Thursday, September 10 through Sunday September 20 for
moving in of RVs and tack (No horses). Open Monday, September 21 through
Sunday October 18 stabling and training. Stall applications accepted from all
breeds. Racing conducted October 7 through October 18.

Stalls available: 780

Contact: Racing Secretary Tom Doutrich
NORTHERN CALIFORNIA AUXILIARY STABLING FACILITIES

Golden Gate Fields

Albany

Open for stabling and training at no cost year-round when racing is not being
conducted on-site. Stall applications accepted for Thoroughbreds.

Stalls available: 1325

Contact: Racing Secretary Tom Doutrich

Contact: Racing Secretary Sean Greely

Contact Racing Secretary Tom Doutrich at 415-271-4613
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