1776 Tribute Road, Suite 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341
www.calfairs.com

AGENDA
CALIFORNIA AUTHORITY OF RACING FAIRS
LIVE RACING COMMITTEE MEETING
JOHN ALKIRE, CHAIR
11:00 A.M., TUESDAY, JUNE 5, 2012

Notice is hereby given that a meeting of the California Authority of Racing Fairs’ Live
Racing Committee will commence at 11:00 a.m., Tuesday, June 5, 2012. The meeting
will be held in Sacramento.

AGENDA
I. Date, time and location of next meeting:
Il. Approval of minutes.
I1l. Report, discussion and action, if any, on Legislation for 2012 and beyond.
IV. Report, discussion and action, if any, on Racing Dates for 2013 and beyond.
V. Report, discussion and action, if any, on CHRB racing license applications.
VI. Report, discussion and action, if any, on Exchange Wagering.

\

I. Report, discussion and action, if any, on planning for summer racing operations.

VIIIl. Executive Director’s Report.

CALIFORNTIA A UTHORITY O F R ACING FAIRS



1776 Tribute Road, Suite 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341
www.calfairs.com

NOTICE
CALIFORNIA AUTHORITY OF RACING FAIRS
LIVE RACING COMMITTEE MEETING
JOHN ALKIRE, CHAIR
11:00 A.M., TUESDAY, JUNE 5, 2012
VIA TELECONFERENCE

Notice is hereby given that a meeting of the California Authority of Racing Fairs’ Live Racing
Committee will commence at 11:00 a.m., Tuesday, June 5, 2012. The meeting will be held at the
CARF Conference Room located at 1776 Tribute Road, Sacramento, California 95815.

CARF Live Racing Committee Meeting
Toll Free Dial In Number: (800) 791-2345
Participant Code: 62745 #

Via Teleconference

The Public and members of the California Authority of Racing Fairs Live Racing Committee may
participate from the following locations:

Alameda County Fair
4501 Pleasanton Ave.
Pleasanton, CA 94566

The Big Fresno Fair
1121 S. Chance Avenue
Fresno, CA 93702

California State Fair
1600 Exposition Blvd.
Sacramento, CA 95815

CALIFORNTIA

Humboldt County Fair
1250 5™ Street
Ferndale, CA 95536

San Joaquin Fair
1658 S. Airport Way
Stockton, CA 95206

A UTHORITY

Solano County Fair
900 Fairgrounds Drive
Vallejo, CA 94589

Sonoma County Fair

1350 Bennett Valley Road
Santa Rosa, CA 95404

O F R ACING FAIRS



CALIFORNIA AUTHORITY OF RACING FAIRS
Live Racing Committee
Tuesday, May 1, 2012

MINUTES

A teleconference meeting of the California Authority of Racing Fairs Live Racing Committee was
held at 11:00 A.M., Tuesday, May 1, 2012. The meeting was held at the California Authority of
Racing Fairs Board Room, 1776 Tribute Road, Sacramento, California, 95815.

CAREF Live Racing Committee members attending: John Alkire, Norb Bartosik, Mike Paluszak, Rick
Pickering, Tom Sawyer, Tawny Tesconi and Stuart Titus.

Staff and Guests attending: Christopher Korby, Larry Swartzlander, Tom Doutrich, Heather
Haviland, Amelia White, Tom Sawyer, Dave Elliott, Rebecca Desmond, Chaplain Chris Belluomini,
Chaplain Rob Cochran and Steve Wood. Joining by Conference Call: Janet Covello.

Agenda Item 1 - Date, Time and Location of Next Meeting. The next CARF Live Racing
Committee meeting will be held June 5, 2012 in Sacramento.

Agenda Item 2 — Approval of Minutes. Mr. Bartosik moved to approve the meeting minutes
as presented. Mr. Pickering seconded, unanimously approved.

Agenda Item 3 — Report, Discussion and Action, if any, on Totalisator Contract Extension. Mr.
Korby reported that the totalisator contract, which is coming up for renewal, provides the technical
infrastructure for the transaction of wagers. The existing contract with Sportech (formally known as
Scientific Games and Autotote) is expiring but includes a provision for a 3-year extension. CARF,
NCOTWINC and SCOTWINC have exercised that extension thereby entering into a new contract
with the same terms for another three years, securing services for the live racing Fairs and Fair
satellite network.

The extension with Sportech does not currently include the Stronach owned tracks, Santa
Anita Park and Golden Gate Fields, due to the fact that the Stronach Group owns a rival totalisator
company (Amtote).

A copy of the extension agreement for totalisator services is included in the meeting packet.

Agenda Item 4 — Report, Discussion and Action, if any, on Extension to CA Downlink
Contract (Roberts). Mr. Korby reported that for a number of years Roberts Communications has
been providing uplink services to California tracks. These services include two separate agreements
to provide both the equipment and onsite personnel to, 1) take the Fair racing signal, send it to the
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appropriate satellite, encrypt it and distribute it back out across the country, and 2) decode incoming
encrypted signals from Southern California and out-of-state tracks.

The new agreement serves all California interests by entering into a single contract with
NCOTWINC and SCOTWINC that provides the downlink equipment at a fixed rate on a continuous
basis year-round with a provision for expansion. In the past there were separate agreements between
sending tracks and receiving satellite locations for decoder equipment. This created a situation where
satellites were paying different rates for decoders from out-of-state tracks, creating unstable pricing
and continuity of service for satellite facilities.

The Roberts Communication contract is included in the meeting packet.

Agenda Item 5 - Report, Discussion and Action, if any, on Legislative Program for 2012 and
Beyond. Deferred to Board of Directors meeting at 12:30 p.m.

Agenda Item 6 — Discussion and Presentation on Chaplaincy Program (Chaplain Chris
Belluomini). Mr. Korby reported that CARF has contracted with the Race Track Chaplaincy of
America (RTCA) for a number of years. RTCA is a non-denominational organization created to
address the special needs of the backstretch community. Services include religious services,
counseling, translation and transportation.

Chaplain Chris Belluomini, Northern California Chaplain since April 2009, introduced the
newest member of his team, Assistant Chaplain Rob Cochran. Chaplain Belluomini stated that RTCA
has been in existence for 40 years and that he and Chaplain Cochran serve Golden Gate Fields,
Pleasanton (as a year-round training facility) and the Northern California Fair Circuit. Chaplain
Belluomini shared a story of one of his first experiences at the Fairs in 2009 involving the tragic gate
accident that took the life of an employee. In that instance, Chaplain Belluomini held a vigil at the
emergency room, provided a memorial service on the backside of Stockton, helped disperse
belonging and helped finalize legal paperwork. This unfortunately accident is a snapshot of the
services RTCA provides.

Chaplain Belluomini stated that other services offered include meeting with jockeys, holding
prayer in the jockey’s room before the races, meeting with the starting gate crew, providing chapel
services, hospital visitations, bilingual counseling, providing resource information, promoting
educational opportunities and meeting benevolence needs whenever possible.

Chaplain Cochran shared warm stories of his time at Ferndale and the opportunity to help
with Spanish-speaking workmen’s compensation issues involving injured jockeys.

Chaplain Belluomini closed by stating that he best analogy he could provide is that working
for RTCA in Northern California is like being a pastor and social worker in a very small town. Just
by being present, the needs of the community reveal themselves.
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Mr. Pickering thanked the Chaplains for the work they do at Pleasanton year-round. The
Chaplains deal with highly sensitive family and personal issues that would be beyond the scope of
the Fair to handle or intervene in.

Mr. Swartzlander added that the Chaplain do a great job of “damage control.” Often by the
time an issue is brought to management'’s attention, the Chaplains have already interceded and
provided a solution.

Ms. Tesconi asked if the RTCA would have a presence at Santa Rosa every live racing day.
Chaplain Belluomini stated that there are ongoing needs at the year-round facilities (Golden Gate
Fields and Pleasanton) and that the goal of the Chaplains was to be present at the Fairs at least twice
a week at a rate of $1,000 per Fair for the meet.

Mr. Alkire asked if the Committee would entertain a motion to continue services. Mr.
Sawyer moved to approve the contract with RTCA for the 2012 Fair season. Mr. Pickering seconded.

Ms. Tesconi stated that she would only be in favor of the motion if there were commitments
made by the Chaplains as to the number of days they would be present during each Fair. Ms.
Tesconi stated that a presence of three days per week would be sufficient for her support. Mr.
Swartzlander stated the nature of the Chaplains work necessitates flexibility. If there is a major
accident during training at Golden Gate Fields, the backside workers as a whole are best served by
the Chaplains having the flexibility to attend to major accidents without worrying above the number
of days they are present at a specific facility.

Chaplain Belluomini stated that they would be happy to try and accommodate being at Santa
Rosa three days per week.

Mr. Sawyer and Mr. Pickering stated that they would not impose requirements on the number
of days RTCA staff be present. Mr. Sawyer stated that $1,000 per Fair is a bargain if backstretch
issues are mitigated before the Fair management becomes involved.

Mr. Bartosik provided a substitute motion in which Fairs support the RTCA program at $1,000
per Fair and that RTCA staff work with individual Fairs to determine specific needs. Mr. Pickering
seconded, unanimously approved.

Agenda Item 7 — Report and Discussion on Track Safety and Maintenance Program. Mr.
Korby reported that for the past 10 years, CARF has invested significant time, money and effort into a
Race Track Safety and Maintenance Program (RTSM) at Fairs. Mr. Swartzlander manages the day-to-
day aspects of the program and Track Supervisor Steve Wood directly oversees the racing surface
during live racing. Elements of the RTSM include amendments/surface testing, consulting,
equipment (tractors, harrows, water trucks, rock picker, etc.), equipment maintenance, insurance,
labor, transportation as well as a state-of-the-art horse ambulance and dedicated driver.
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Mr. Swartzlander circulated a handout titled “CARF Track Safety & Maintenance: Three Year
Projection.” Due to the lack of F&E funding for the program, Fairs have $456,000 remaining in the
fund which should last three years with a gradual transfer of expenses to Fairs. The proposed plan
projects costs through 2015, showing both the amounts that will be covered by the fund surplus and
the amounts that will be absorbed by each Fair.

Ms. Tesconi asked if there was a contingency plan for unexpected equipment replacement.
Mr. Swartzlander stated that he was confident that the current equipment is in good shape and will
be serviceable through the duration of the plan with tractor treads and harrow teeth being the only
substantial equipment that will need to be replaced.

Mr. Korby introduced Steve Wood, Track Supervisor for CARF. Mr. Wood stated that he has
been overseeing the Fair racing surfaces since 1989. Mr. Wood stated that the RTSM program is
unique in the racing industry. The program not only creates a significant cost savings, but more
importantly, it creates continuity across the racing surfaces thereby establishing trust and a sense of
expectation from horsemen. As a result of the program, Fairs have the safest racing surfaces in
California. Mr. Wood addressed his initial plan for adding amendments to each surface in 2012.

Agenda Item 8 — Report, Discussion and Action, if any, on Planning for 2012 Fair Race
Circuit. Mr. Korby reported that CAREF staff has finalized an agreement for program printing with
Delmar Graphics and for distribution with STAT Delivery.

Mr. Korby reported that 2012 condition book covers are included in the meeting packets. Mr.
Doutrich reported that stall applications for Pleasanton are due tomorrow and the Pleasanton
condition book is currently available on the website. Mr. Doutrich reported that the Pleasanton
condition books will be printed three weeks earlier than prior years, which should be beneficial
drawing California horses.

Ms. Haviland reported that she will be contacting each Fair to update the information on
CalFairs.com as well as start designing the 2012 program covers. Ms. Haviland also reported that she
has been contacted by the retirement group Neigh Savers which is interested in providing a retired
racehorse that could be made accessible to the public. Lastly, the California Marketing Committee
(CMC) has retained a public relations firm to pitch horse racing stories that a Fair’s normal publicity
team might not have time to reach. We will schedule a conference call with the agency and each Fairs
publicity manager to see where they might be of most help.

Mr. Swartzlander circulated the 2012 summer stabling schedule.

Agenda Item 9 - Report and Discussion on CHRB Racing License Applications and
Schedule. Mr. Swartzlander reported that the Pleasanton application was well received by the CHRB
Board and has received approval. Cal Expo and Santa Rosa will be heard at the next meeting and Mr.
Swartzlander is currently working with Ferndale to complete their application.
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Mr. Korby asked Mr. Titus if he has determined which days of the week live racing will be
conducted during this meet. Mr. Titus responded that a decision will be made soon.

Agenda Item 10 — Report, Discussion and Action, if any, on status of Horsemen’s
Agreements. Mr. Swartzlander reported that all of the horsemen’s agreements have been signed and
delivered to the CHRB. Mr. Pickering thanked CAREF staff and TOC staff for finalizing the
horsemen’s agreements in a timely manner.

Agenda Item 11 — Executive Director’s Report. Mr. Korby reported that samples of animal
welfare policies are included in the meeting packet. CARF staff is reviewing existing standards and
policies in order to prepare an education piece relevant to Fair horse racing.

Mr. Pickering reported that Pleasanton has developed a pocket sized wagering guide to
distribute to fairgoers. The guide was well received at Pleasanton’s CHRB application hearing.

Respectfully submitted,
Heather Haviland



CA Authority of Racing Fairs Legislative Report - Last 10 Days

5/11/2012

(Hall) Tribal gaming: compact ratification. (E-05/10/2012 html pdf)

Status: 05/10/2012-Urgency clause adopted. Senate amendments concurred in. To
Engrossing and Enrolling.

Current Location: 05/10/2012-A ENROLLMENT

Digest: Existing federal law, the Indian Gaming Regulatory Act of 1988, provides for the
negotiation and execution of tribal-state gaming compacts for the purpose of authorizing
certain types of gaming on Indian lands within a state. The California Constitution authorizes
the Governor to negotiate and conclude compacts, subject to ratification by the Legislature.
Existing law expressly ratifies a number of tribal-state gaming compacts, and amendments of
tribal-state gaming compacts, between the State of California and specified Indian tribes.
The California Environmental Quality Act (CEQA) requires a lead agency to prepare, or cause
to be prepared, and certify the completion of, an environmental impact report on a project, as
defined, that it proposes to carry out or approve that may have a significant effect on the
environment, as defined, or to adopt a negative declaration if it finds that the project will not
have that effect.

This bill would ratify the tribal-state gaming compact entered into between the State of
California and the Federated Indians of Graton Rancheria, executed on March 27, 2012. The
bill would provide that, in deference to tribal sovereignty, certain actions may not be deemed
projects for purposes of CEQA. By imposing additional duties on a lead agency with regard to
the implementation of CEQA requirements, this bill would increase the service provided by a
local agency, thereby creating a state-mandated local program.

The California Constitution requires the state to reimburse local agencies and school districts
for certain costs mandated by the state. Statutory provisions establish procedures for making
that reimbursement.

This bill would provide that no reimbursement is required by this act for a specified reason.

Vote: majority-2/3 . Appropriation: no. Fiscal committee: yes. State-mandated local program: ne
yes .

Laws: An act to add Section 12012.56 to the Government Code, relating to tribal gaming, and
declaring the urgency thereof, to take effect immediately.

History:

May 10 Urgency clause adopted. Senate amendments concurred in. To Engrossing and
Enrolling.

May 7 Read third time. Urgency clause adopted. Passed. Ordered to the Assembly. (Ayes 34.
Noes 4.).

May 7 In Assembly. Concurrence in Senate amendments pending. May be considered on or
after May 9 pursuant to Assembly Rule 77.

Apr. 30 Read second time. Ordered to third reading.

Apr. 26 Read third time and amended. Ordered to second reading.

Apr. 23 Read second time. Ordered to third reading.

Apr. 19 From inactive file. Ordered to second reading.
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AB 2092

Aug. 18 From consent calendar. Ordered to third reading. Ordered to inactive file at the request
of Senator Negrete McLeod.

Aug. 16 Read second time. Ordered to consent calendar.

Aug. 15 From committee: Be placed on second reading file pursuant to Senate Rule 28.8 and
ordered to consent calendar.

June 28 From committee: Do pass and re-refer to Com. on APPR. with recommendation: to
consent calendar. (Ayes 13. Noes 0.) (June 28). Re-referred to Com. on APPR.

May 12 Referred to Com. on G.O.

May 2 Read third time. Passed. Ordered to the Senate. (Ayes 73. Noes 0. Page 1177.)

May 2 In Senate. Read first time. To Com. on RLS. for assignment.

Apr. 14 Read second time. Ordered to consent calendar.

Apr. 13 From committee: Do pass. To consent calendar. (Ayes 15. Noes 0.) (April 13).

Mar. 31 From committee: Do pass and re-refer to Com. on APPR. with recommendation: to
consent calendar. (Ayes 17. Noes 0.) (March 30). Re-referred to Com. on APPR.

Mar. 3 Referred to Com. on G.O.

Feb. 16 From printer. May be heard in committee March 18.

Feb. 15 Read first time. To print.

Organization
CARF

(Chesbro) Economic development: federally recognized Indian tribes. (A-05/10/2012
html pdf)

Status: 05/10/2012-From committee chair, with author's amendments: Amend, and re-refer to
Com. on APPR. Read second time and amended.

Current Location: 05/10/2012-A APPR.

Calendar Events: 05/16/12 9 a.m. - State Capitol, Room 4202 ASM APPROPRIATIONS

Digest: Existing law encourages and authorizes all state agencies to cooperate with federally
recognized California Indian tribes on matters of economic development and improvement for
the Indian tribes. Existing law provides that cooperation by state agencies with federally
recognized California Indian tribes on those matters may include certain activities, but it may
not include actlvmes that promote gamblmg

tnbes—'l'-hls—blll Would mstead prowde that cooperatlon and consultatlon by state agenmes on

economic-development-and-improvementfor-with federally recognized California Indian tribes

shall not be construed to include activities that are-selelyrelated-te-gaming-promote gambling .
This bill would require every state agency, on or before January 1, 2014, to adopt a policy to

consult with federally recognized Indian tribes prior to the development of regulations, policies,
rules, plans, or other actions that will significantly or uniquely affect that tribal community.
Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local program: no.

Laws: An act to amend Section 11019.8 of the Government Code, relating to economic
development.

History:

May 10 From committee chair, with author's amendments: Amend, and re-refer to Com. on
APPR. Read second time and amended.

Apr. 25 Re-referred to Com. on APPR.

Apr. 24 Read second time and amended.

Apr. 23 From committee: Do pass as amended and re-refer to Com. on APPR. (Ayes 12. Noes
0.) (April 18).

Mar. 12 Referred to Com. on G.O.

Feb. 24 From printer. May be heard in committee March 25.
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AB 2515

Feb. 23 Read first time. To print.

Organization
CARF

(Hall) Indian gaming: local agencies. (A-03/29/2012 html pdf)
Status: 05/10/2012-In Senate. Read first time. To Com. on RLS. for assignment.
Current Location: 05/10/2012-S RLS.

Digest: Existing law creates in the State Treasury the Indian Gaming Special Distribution
Fund for the receipt and deposit of moneys received by the state from certain Indian tribes
pursuant to the terms of gaming compacts entered into with the state. Existing law authorizes
moneys in that fund to be used for specified purposes, including for grants for the support of
state and local government agencies impacted by tribal government gaming.

Existing law, until January 1, 2021, creates a County Tribal Casino Account in the treasury of
each county that contains a tribal casino, which is funded according to specified formulas.
Existing law requires the Controller to divide the County Tribal Casino Account for each county
that has gaming devices that are subject to an obligation to make contributions to the Indian
Gaming Special Distribution Fund into a separate account, known as an Individual Tribal
Casino Account, for each tribe that operates a casino within the county. Each Individual Tribal
Casino Account is required to be funded in proportion to the amount that each individual tribe
paid in the prior fiscal year to the Indian Gaming Special Distribution Fund, and used for grants
to local agencies impacted by tribal casinos, as specified.

in which gaming is conducted, specifies the composition and responsibilities of that committee,
and requires that committee to make the selection of grants from the casino accounts. Among
other things, the committee is responsible for establishing all application policies and
procedures for grants from the casino accounts.

This bill would require each grant application to clearly show how the grant will mitigate the
impact of the casino on the grant applicant.

Existing law requires every state agency and local government agency to adopt and
promulgate a Conflict of Interest Code applicable to enumerated positions within the agency
and designated employees, as specified.

This bill would require each Indian Gaming Local Community Benefit Committee to adopt and
approve a Conflict of Interest Code pursuant to these provisions. The bill would require any
existing Conflict of Interest Code to be reviewed and amended as necessary to bring it into
compliance with these requirements.

By increasing the duties of local government entities, this bill would impose a state-mandated
local program.

The California Constitution requires the state to reimburse local agencies and school districts
for certain costs mandated by the state. Statutory provisions establish procedures for making
that reimbursement.

This bill would provide that, if the Commission on State Mandates determines that the bill
contains costs mandated by the state, reimbursement for those costs shall be made pursuant
to these statutory provisions.

Vote: majority. Appropriation: no. Fiscal committee: re-yes . State-mandated local program: ne
yes.

Laws: An act to amend Section 12715 of the Government Code, relating to tribalgaming.

History:

May 10 Read third time. Passed. Ordered to the Senate.

May 10 In Senate. Read first time. To Com. on RLS. for assignment.
May 3 Read second time. Ordered to consent calendar.
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AB 2518

AB 2520

May 2 From committee: Do pass. To consent calendar. (Ayes 17. Noes 0.) (May 2).

Apr. 19 From committee: Do pass and re-refer to Com. on APPR. with recommendation: to
consent calendar. (Ayes 16. Noes 0.) (April 18). Re-referred to Com. on APPR.

Apr. 9 Re-referred to Com. on G.O.

Mar. 29 Referred to Com. on G.O. From committee chair, with author's amendments: Amend,
and re-refer to Com. on G.O. Read second time and amended.

Feb. 27 Read first time.

Feb. 26 From printer. May be heard in committee March 27.

Feb. 24 Introduced. To print.

Organization
CARF

(Hall) Gambling: Gambling Control Act. (1-02/24/2012 html pdf)
Status: 05/10/2012-In Senate. Read first time. To Com. on RLS. for assignment.
Current Location: 05/10/2012-S RLS.

Digest: The Gambling Control Act provides for the licensure of certain individuals and
establishments involved in various gambling activities, and for the regulation of those activities,
by the California Gambling Control Commission. Existing law authorizes the commission, for
any cause deemed reasonable by the commission, to deny any application for a license,
permit, or approval, to limit, condition, or restrict any license, permit, or approval, or to impose
any fine upon any person licensed or approved. For purposes of the act, existing law defines
applicant as any person who has applied for, or is about to apply for, a state gambling license,
or other licenses, permits, or approvals, as specified.

This bill would revise the definition of "applicant” to no longer include any person who is about
to apply for a state gambling license, or other licenses, permits, or approvals, as specified.
Vote: majority. Appropriation: no. Fiscal committee: no. State-mandated local program: no.

Laws: An act to amend Section 19805 of the Business and Professions Code, relating to
gambling.

History:

May 10 Read third time. Passed. Ordered to the Senate.

May 10 In Senate. Read first time. To Com. on RLS. for assignment.
May 7 Read second time. Ordered to third reading.

May 3 From committee: Do pass. (Ayes 15. Noes 0.) (May 2).

Mar. 19 Referred to Com. on G.O.

Feb. 27 Read first time.

Feb. 26 From printer. May be heard in committee March 27.

Feb. 24 Introduced. To print.

Organization
CARF

(Hall) Horse racing: harness or quarter horses. (1-02/24/2012 html pdf)
Status: 05/10/2012-In Senate. Read first time. To Com. on RLS. for assignment.
Current Location: 05/10/2012-S RLS.

Digest: Under existing law, the California Board of Horse Racing may authorize a harness or
guarter horse association conducting a horse race to accept wagers on the results of out-of-
state, out-of-country, and other designated harness or quarter horse races, if specified
conditions are met, including that the association conducts at least 7 live races and imports not
more than 8 races on live racing days.
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AB 2526

This bill would revise that provision to instead permit the association to import not more than 10
races on live racing days.

Under existing law, revenues distributed to the state from horse racing are required to be
deposited in the Fair and Exposition Fund and, unless otherwise appropriated are continuously
appropriated to the Secretary of Food and Agriculture for various regulatory and general
governmental purposes. By providing for the importation of additional out-of-state and out-of-
country races, this bill would authorize additional wagering, and would increase the amount of
continuously appropriated license fees, thereby making an appropriation.

Vote: 2/3. Appropriation: yes. Fiscal committee: yes. State-mandated local program: no.

Laws: An act to amend Section 19596.1 of the Business and Professions Code, relating to
horse racing, and making an appropriation therefor.

History:

May 10 Read third time. Passed. Ordered to the Senate.

May 10 In Senate. Read first time. To Com. on RLS. for assignment.

May 3 Read second time. Ordered to consent calendar.

May 2 From committee: Do pass. To consent calendar. (Ayes 17. Noes 0.) (May 2).
Apr. 19 From committee: Do pass and re-refer to Com. on APPR. (Ayes 15. Noes 0.) (April 18).
Re-referred to Com. on APPR.

Mar. 19 Referred to Com. on G.O.

Feb. 27 Read first time.

Feb. 26 From printer. May be heard in committee March 27.

Feb. 24 Introduced. To print.

Organization
CARF

(Hall) Gambling: Gambling Control Act. (1-02/24/2012 html pdf)
Status: 05/10/2012-In Senate. Read first time. To Com. on RLS. for assignment.
Current Location: 05/10/2012-S RLS.

Digest: The Gambling Control Act provides for the licensure of certain individuals and
establishments involved in various gambling activities, and for the regulation of those activities,
by the California Gambling Control Commission. For purposes of the act, existing law defines
key employee as any natural person employed in the operation of a gambling enterprise in a
supervisory capacity or empowered to make discretionary decisions that regulate gambling
operations, including, among others, pit bosses, shift bosses, credit executives, cashier
operations supervisors, gambling operation managers and assistant managers, and other
managers, as specified.

This bill would revise the definition of key employee to mean any natural person employed in
the operation of a gambling enterprise in a supervisory capacity or empowered to make
discretionary decisions with regard to gambling operations, including, shift managers, credit
executives, cashier operations supervisors, gambling operation managers and assistant
managers, managers or supervisors of security employees, surveillance managers or
supervisors, or any other natural person designated as a key employee, as specified.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local program: no.

Laws: An act to amend Section 19805 of the Business and Professions Code, relating to
gambling.

History:

May 10 Read third time. Passed. Ordered to the Senate.

May 10 In Senate. Read first time. To Com. on RLS. for assignment.
May 3 Read second time. Ordered to consent calendar.
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SB 1227

May 2 From committee: Do pass. To consent calendar. (Ayes 17. Noes 0.) (May 2).

Apr. 19 From committee: Do pass and re-refer to Com. on APPR. with recommendation: to
consent calendar. (Ayes 16. Noes 0.) (April 18). Re-referred to Com. on APPR.

Mar. 19 Referred to Com. on G.O.

Feb. 27 Read first time.

Feb. 26 From printer. May be heard in committee March 27.

Feb. 24 Introduced. To print.

Organization
CARF

(Negrete McLeod) Horse racing: parimutuel pool funds. (1-02/23/2012 html pdf)
Status: 04/30/2012-Placed on APPR. suspense file.
Current Location: 04/30/2012-S APPR. SUSPENSE FILE

Digest: Existing law, the Horse Racing Law, generally regulates horse racing and vests the
administration and enforcement of the Horse Racing Law in the California Horse Racing Board.
A violation of the act, where no other penalty is expressed, is a misdemeanor.

Existing law requires every association that conducts a racing meeting to deduct 15% of the
total amount handled in conventional parimutuel pool and 16.75% of the total amount handled
in exotic parimutuel pools and to distribute the moneys as specified. Existing law requires any
fair racing association to additionally deduct 1% from the total amount handled in its daily
conventional and exotic parimutuel pools, and provides for the deposit of the moneys in the
Fair and Exposition Fund, a continuously appropriated fund, for expenditure for the
construction or operation of recreational and cultural facilities of general public interest.

This bill would instead require that the 1% deducted from the total amount handled in its daily
conventional and exotic parimutuel pools be distributed to the fair that conducted the racing
meeting and to the horsemen and horsewomen who participated in the racing meeting. The bill
would specify that 50% of this amount, would be payable to the fair as commissions, and 50%
to the horsemen and horsewomen as purses. Because a violation of these provisions would be
a crime, the bill would impose a state-mandated local program.

The California Constitution requires the state to reimburse local agencies and school districts
for certain costs mandated by the state. Statutory provisions establish procedures for making
that reimbursement.

This bill would provide that no reimbursement is required by this act for a specified reason.
Vote: majority. Appropriation: yes. Fiscal committee: yes. State-mandated local program: yes.

Laws: An act to amend Section 19614 of the Business and Professions Code, relating to horse
racing, and making an appropriation therefor.

History:

Apr. 30 Placed on APPR. suspense file.

Apr. 20 Set for hearing April 30.

Mar. 27 From committee: Do pass and re-refer to Com. on APPR. (Ayes 10. Noes 0. Page
3021.) (March 27). Re-referred to Com. on APPR.

Mar. 20 Set for hearing March 27.

Mar. 8 Referred to Com. on G.O.

Feb. 24 From printer. May be acted upon on or after March 25.

Feb. 23 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization Position
CARF Sponsor
Notes: Letter sent to author on 3/15


http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%201227�
http://ct2k2.capitoltrack.com/Bills/sen/sb_1201-1250/sb_1227_bill_20120223_introduced.html�
http://ct2k2.capitoltrack.com/Bills/sen/sb_1201-1250/sb_1227_bill_20120223_introduced.pdf�

SB 1390

April 30: S/ Appropriations - Letter submitted to committee on 4/25

(Wright) Gambling: sports wagering. (A-04/19/2012 html pdf)
Status: 05/07/2012-Placed on APPR. suspense file.
Current Location: 05/07/2012-S APPR. SUSPENSE FILE

Digest: Fhe

(1) The California Constitution prohibits various gaming activities within the state, including
casino-style gaming, but authorizes the Governor, subject to ratification by the Legislature, to
negotiate and conclude compacts for the operation of slot machines and the conduct of lottery
games and banking and percentage card games by federally recognized Indian tribes on
Indian lands in California in accordance with federal law. The California Constitution also
authorizes the Legislature to provide for the regulation of horse racing, charitable bingo games,
the California State Lottery, and charitable raffles.

Existing law prohibits a person, whether or not for gain, hire, or reward, from making a betting
pool or placing a bet or wager on the result of any contest or event, including a sporting event,
as specified.

The Gambling Control Act provides for the licensure of certain individuals and establishments
that conduct controlled games, as defined, and for the regulation of these gambling activities
by the California Gambling Control Commission. Existing law provides for the enforcement of
those regulations by the Department of Justice. Any violation of these provisions is punishable
as a misdemeanor, as specified.

The Horse Racing Law provides for the licensure of every person who participates in, or has
anything to do with, the racing of horses, and every employee of a parimutuel department by
the California Horse Racing Board. The board is responsible for adopting rules and regulations
for the protection of the public, the control of horse racing, and parimutuel wagering, as well as
enforcing all laws, rules, and regulations dealing with horse racing and parimutuel wagering.
The law permits the board to authorize an association licensed to conduct a racing meeting to
also operate a satellite wagering facility at its racetrack inclosure, and for fairs to locate a
satellite wagering facility at their fairgrounds, under specified conditions. Any violation of these
provisions is punishable as a misdemeanor.

This bill would authorize the owner or operator of a gambling establishment, horse racing track,
or satellite wagering facility, with a current license, to conduct wagering on professional and
collegiate sports or athletic events by applying to the California Gambling Control Commission
or the California Horse Racing Board, as specified, for authorization to conduct sports
wagering. The bill would require the commission and the board to adopt regulations to
implement these provisions. The bill would require the department to, among other things,
investigate any request made by the board or the commission in connection with an application
for authorization, and to investigate alleged violations of the above provisions. Any violation of
these provisions would be punishable as a crime. By creating a new crime, the bill would
impose a state-mandated local program.

(2) Existing federal law, the Indian Gaming Regulatory Act of 1988 , provides for the
negotiation and execution of tribal-state gaming compacts for the purpose of authorizing
certain types of gaming on Indian lands within a state. The California Constitution authorizes
the Governor to negotiate and conclude compacts, subject to ratification by the Legislature.
Existing law expressly ratifies a number of tribal-state gaming compacts, and amendments of
tribal-state gaming compacts, between the State of California and specified Indian tribes.

This bill would provide that a federally recognized Indian tribe may conduct sports wagering on
Indian lands consistent with the requirements of the federal Indian Gaming Regulatory Act of
1988, and under terms no more stringent than those applicable to any other owner or operator
in the state.

(3) The Gambling Control Act requires the Department of Justice to investigate an applicant for
a gambling license. Existing law provides that, if denial of the application, or approval of the
license with restrictions or conditions on the license, is recommended, the chief of the entity
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SB 1418

within the department that is responsible for enforcing these provisions shall prepare and file
with the commission his or her written reasons upon which the recommendation is based.
This bill would require the chief of that entity within the department to file with the commission
the written reasons upon which the recommendation is based, together with all relevant
documents and information.

Fhe

(4) The California Constitution requires the state to reimburse local agencies and school
districts for certain costs mandated by the state. Statutory provisions establish procedures for
making that reimbursement.

This bill would provide that no reimbursement is required by this act for a specified reason.
Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local program: yes.

Laws: An act to amend Section 19868 of, and to add Chapter 4.7 (commencing with Section
19750) to Division 8 of, the Business and Professions Code, and to amend Sections 336.9 and
337a of the Penal Code, relating to gambling.

History:

May 7 Placed on APPR. suspense file.

Apr. 27 Set for hearing May 7.

Apr. 24 From committee: Do pass and re-refer to Com. on APPR. (Ayes 13. Noes 0. Page
3263.) (April 24). Re-referred to Com. on APPR.

Apr. 19 From committee with author's amendments. Read second time and amended. Re-
referred to Com. on G.O.

Apr. 9 From committee with author's amendments. Read second time and amended. Re-
referred to Com. on G.O.

Apr. 5 Set for hearing April 24.

Apr. 4 Set, first hearing. Hearing canceled at the request of author.

Mar. 28 From committee with author's amendments. Read second time and amended. Re-
referred to Com. on G.O.

Mar. 21 Set for hearing April 10.

Mar. 8 Referred to Com. on G.O.

Feb. 27 Read first time.

Feb. 25 From printer. May be acted upon on or after March 26.

Feb. 24 Introduced. To Com. on RLS. for assignment. To print.

Organization Position
CARF Support
Notes: April 24: S/ Governmental Organization - Letter submitted to committee on 4/16.

May 7: S/ Appropriations - Letter submitted to committee on 4/27.

(Berryhill) Horse racing: mixed breed meetings. (A-03/26/2012 html pdf)
Status: 05/10/2012-Referred to Com. on G.O.
Current Location: 05/10/2012-A G.O.

Digest: Existing law, the Horse Racing Law, vests jurisdiction and supervision over horse
racing meetings where wagering is held or conducted on the results of those races in the
California Horse Racing Board. Existing law authorizes the board to allocate racing weeks to
an applicant and to specify the racing days, dates, and hours for horse racing meetings as will
be in the public interest and will serve the purposes of the law. Existing law limits the allocation
of dates for mixed breed meetings and combined fair horse racing meetings to between June 1
and October 31. Existing law prohibits the allocation of days for a mixed breed meeting or a
combined fair horse racing meeting during the month of June at the California Exposition and
State Fair if a standardbred meeting is being conducted at that facility during that month.
Existing law also requires that the mixed breed meetings be conducted by an entity other than
the California Exposition and State Fair as specified, and that the meeting encourage the
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SB 1523

racing of emerging breeds of horses.
Thrs bill would authorrze comblned farr horse racmg meetrngs throughout the year. Fhe-bill

b|II would alsedelete the requwement that the mlxed breed meetmgs be conducted by an entlty
other than the California Exposition and State Fair, as specified, and that the mixed breed
meetings encourage the racing of emerging breeds of horses.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local program: no.

Laws: An act to amend Section 19549.1 of the Business and Professions Code, relating to
horse racing.

History:

May 10 Referred to Com. on G.O.

May 3 Read third time. Passed. (Ayes 35. Noes 0. Page 3404.) Ordered to the Assembly.
May 3 In Assembly. Read first time. Held at Desk.

May 1 Read second time. Ordered to consent calendar.

Apr. 30 From committee: Be placed on second reading file pursuant to Senate Rule 28.8 and
ordered to consent calendar.

Apr. 20 Set for hearing April 30.

Apr. 10 From committee: Do pass and re-refer to Com. on APPR. with recommendation: To
consent calendar. (Ayes 11. Noes 0. Page 3104.) (April 10). Re-referred to Com. on APPR.
Mar. 27 Set for hearing April 10.

Mar. 26 From committee with author's amendments. Read second time and amended. Re-
referred to Com. on G.O.

Mar. 22 Referred to Com. on G.O.

Feb. 27 Read first time.

Feb. 25 From printer. May be acted upon on or after March 26.

Feb. 24 Introduced. To Com. on RLS. for assignment. To print.

Organization Position
CARF Sponsor
Notes: Letter submitted to author on 3/20

April 30: S/ Appropriations - Letter submitted to committee on 4/25

(Strickland) Horse racing: fund for retired race horses. (A-04/16/2012 html pdf)
Status: 05/07/2012-Placed on APPR. suspense file.
Current Location: 05/07/2012-S APPR. SUSPENSE FILE

Digest: Existing law, the Horse Racing Law, generally regulates horse racing and vests the
administration and enforcement of the Horse Racing Law in the California Horse Racing Board.
Existing law provides that all money representing penalties or fines imposed by the stewards of
a horse race meeting shall be collected by the licensee of the meeting and paid to the board
within 10 days after its close. Existing law requires the board to deposit the money in the State
Treasury to the credrt of the General Fund Existing IaW also requires that—v&rrousiee&are

hve—raemwaqeetmg—eondueted-by—the—asseetatrons—persons Who partrmpate in horse racmg,
including horse owners, jockeys, drivers, apprentices, grooms, and valets, to be licensed by
the board, and to pay license fees pursuant to the rules and regulations adopted by the board .
This bill would require the board to deposit all money representing penalties or fines imposed
by the stewards of a horse race meeting and all meneyrepresentinglicense-fees paid to the
board for occupational licenses into the Fund for Retired California Race Horses, which would
be established by the bill as a continuously appropriated fund, thereby making an appropriation
, for purposes of financing a program for the rehabilitation and retraining of retired California
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race horses in state prisons . The hill would require the program to be developed by the board
and implemented in partnership with a nonprofit organization that operates rehabilitation and
retirement services in the state for retired Cali fornia race horses. The bill would require the
nonprofit organization to be approved by the board and the Department of Corrections and
Rehabilitation. The bill would require the board to adopt regulations for the management and
distribution of funds deposited in the Fund for Retired California Race Horses thatweuld-. The
bill would require the regulations to establish a grantrequest-process uhderwhich-a-portion-of
the-funds-collected-would-be-allocated-to-for the distribution of those moneys to the nonprofit
orgamzatlon and for the d|str|but|on of moneys received by the nonproﬁt erg&n&attens

agteement—wrtmo the Department of Correctlons and Rehablhtatlon ter—therehabmtatlenend
retraining-of retired-Californiarace-horses-for services provided by prisoners for the rehabilit
ation and retraining of retired California race horses pursuant to the program. The bill would
require the nonprofit organization and the Department of Corrections and Rehabilitation to
submit an annual budget and quarterly financial statements to the board .

Vote: 2/3. Appropriation: yes. Fiscal committee: yes. State-mandated local program: no.

Laws: An act to amend Section 19640 of the Business and Professions Code, relating to horse
racing, and making an appropriation therefor.

History:

May 7 Placed on APPR. suspense file.

Apr. 27 Set for hearing May 7.

Apr. 24 From committee: Do pass and re-refer to Com. on APPR. (Ayes 12. Noes 0. Page
3264.) (April 24). Re-referred to Com. on APPR.

Apr. 16 From committee with author's amendments. Read second time and amended. Re-
referred to Com. on G.O.

Mar. 28 Set for hearing April 24.

Mar. 22 Referred to Com. on G.O.

Feb. 27 Read first time.

Feb. 26 From printer. May be acted upon on or after March 27.

Feb. 24 Introduced. To Com. on RLS. for assignment. To print.

Organization
CARF

Total Position Forms: 10
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V.

Q WELCOME TO THE
w— CALIFORNIA HORSE RACING BOARD
2012 Racing Schedule

Location * Allocated Dates *

THOROUGHBRED MEETINGS - CENTRAL & SOUTHERN ZONES

Santa Anita 12/26/11 - 04/22/12
Hollywood Park 04/25/12 - 0711712
Del Mar 07/18/12 - 09/05/12
Santa Anita ** 09/26/12 - 11/04/12
Hollywood Park 11/05M12 - 12/24/12
THOROUGHBRED MEETINGS - NORTHERN ZONES
Golden Gate 12/26/11 - 06/17/12
Golden Gate 08/17/12 - 09/16/12
Golden Gate 10/18/12 - 12/16/12
QUARTER HORSE MEETINGS - STATEWIDE
Los Alamitos 12/30/11 - 12/23/12
HARNESS MEETINGS - STATEWIDE
Cal-Expo 12/26/11 - 06/30/12
FAIR MEETINGS - STATEWIDE
Alameda (Pleasanton) 06/21/12 - 07/08/12
State Fair {Cal -Expo) 07/11/12 - 07/22/12
Sonoma (Santa Rosa) 07/25/12 - 08/12/12
Humboldt (Ferndale) 08/15/12 - 08/26/12
Los Angeles (Pomona) 09/06/12 - 09/25/12
San Joaquin (Stockton) 09/19/12 - 09/30/12
Fresno 10/03/12 - 10/115/12

*Date Block Allocation
Actual days of live racing determined at the time applications are approved
by the Board.

** Santa Anita will host the Breeder's Cup on November 2nd and 3rd.

05 18 2012 1:04 PM
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Calendar for year 2013 (United

States)

January
Su Mo Tu We Th Fr Sa
1 2 3 4 5
6 7 8 9 101112
13 14 15 16 17 18 19
20 21 22 23 24 25 26
27 28 29 30 31

February
Su Mo Tu We Th Fr Sa
1 2
3 4 5 6 789
10 11 12 13 14 15 16
17 18 19 20 21 22 23
24 25 26 27 28

March

Su Mo Tu We Th Fr Sa
1 2

3 4 5 6 7 8 9

10 11 12 13 14 156 16

17 18 19 20 21 22 23

24 25 26 27 28 29 30

31

April

Su Mo Tu We Th Fr Sa
1 2 3 45 6

7 8 9 10 1112 13

14 15 16 17 18 19 20

21 22 23 24 25 26 27

28 29 30

May
Su Mo Tu We Th Fr Sa
1 2 3 4
5 6 7 8 9 101
12 13 14 15 16 17 18
19 20 21 22 23 24 25
26 27 28 29 30 31

June

Su Mo Tu We Th Fr Sa
1

2 3 4 5 6 7 8

10 11 12 13 14 15

16 17 18 19 20 21 22

23 24 25 26 27 28 29

30

©

July
Su Mo Tu We Th Fr Sa
1 2 3 4 5 6
7 8 9 10 111213
14 15 16 17 18 19 20
21 22 23 24 25 26 27

August
Su Mo Tu We Th Fr Sa
1 2 3
4 5 6 7 8 910
11 12 13 14 15 16 17
18 19 20 21 22 23 24

September
Su Mo Tu We Th Fr Sa
1 2 3 4 56 7
8 9 10 11 12 13 14
15 16 17 18 19 20 21
22 23 24 25 26 27 28

6 7 8 9 10 11 12
13 14 15 16 17 18 19
20 21 22 23 24 25 26
27 28 29 30 31

3 4 5 6 7 89
10 11 12 13 14 15 16
17 18 19 20 21 22 23
24 25 26 27 28 29 30

28 29 30 31 25 26 27 28 29 30 31| |29 30
October November December
'SuMo TuWe Th Fr Sa. Su Mo Tu We Th Fr Sa] |Su Mo Tu We Th Fr Sa
1 2 3 4 5 1 2 1 2 3 4 5 86 7

8 9 10 11 12 13 14
15 16 17 18 19 20 21
22 23 24 25 26 27 28
29 30 A
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STATE OF CALIFORNIA
CALIFORNIA HORSE RACING BOARD
APPLICATION FOR LICENSE TO CONDUCT A HORSE RACING MEETING OF A CALIFORNIA FAIR

CHRB-18 (Rev.07/11)

Application is hereby made to the California Horse Racing Board (CHRB) for a license to conduct a horse racing meeting of
a California fair as authorized by Article 6.5 of the California Business and Professions Code, Chapter 4, Division 8, Horse
Racing Law, and in accordance with applicable provisions and the California Code of Regulations, Title 4, Division 4,
CHRB Rules and Regulations.

1. APPLICANT FAIR ASSOCIATION

A

B.

C.

Name, mailing address, telephone, and fax numbers of fair:
Humboldt County Fair, 1250 5™ Street, Ferndale, CA 95536 (707)786-9511

Fair association is a:

District Fair

X

County Fair

California Exposition and State Fair

Citrus Fruit Fair

Other qualified fair

Provide the name, telephone, and email address for the fair contact person:

Stuart Titus, General Manager, 707-786-9511, humcofair@frontiernet.net

NOTICE TO APPLICANT: Application must be filed not later than 90 days before the scheduled start date for the proposed meeting
pursuant to CHRB Rule 1433.

2. DATES OF RACE MEETING

A

B.

Inclusive dates allocated for race meeting: August 15 — August 26, 2012

Actual dates racing will be held: August 15, 17-19 & August 22, 24-26

Dates racing will NOT be held: August 16, 20, 21 & 23

Total number of racing days: 8

Days of the week races will be held:

Wed - Sun

3.  RACING PROGRAM

A. Total number of races: 72

B.

Number of races by breed:

48

8

Thoroughbreds

Arabians

Tues - Sat

0 | Paints

Other (specify) Thu-Sun

0 | Quarter Horses 0

16

Appaloosas

Mules

Application received:
Reviewed:

CHRB CERTIFICATION

Hearing date:
Approved date:
License number:




CHRB-18 (Rev. 07/11) 2

C.  Number of races daily:

Wed, Aug 15 & 2 Fri, Aug 17 & 24 Sat, Aug 18 & 25 Sun, Aug 19 & 26
Thoroughbred 5 5 7 7
Other Breeds 3 3 3 3
Total 8 8 10 10

D. Total number of stakes races by breed:

1 | Thoroughbreds O | Quarter Horses 0 | Appaloosas

0 | Arabians 0 | Paints 0 Mules

E. Attachalisting of all stakes races and indicate the date to be run and the added money or guaranteed
purse for each.

Humboldt County Marathon-3yo and upward, One mile and five furlongs,
$30,000 Guaranteed (Plus up to $4,500 to Cal-Breds) Sunday, August 26

F.  Will provisions be made for owners and trainers to use their own registered colors?
x | Yes No If no, what racing colors are to be used:

G. Listall post times for the daily racing program:
* As much as possible, we intend to align our post times to compliment the Del Mar post times

Race Number Wed, Sat & Sun Fridays
Race #1 2:07 3:07
Race #2 2:37 3:37
Race #3 3:07 4:07
Race #4 3:37 4:37
Race #5 4:07 5:07
Race #6 4:37 5:37
Race #7 5:07 6:07
Race #8 5:37 6:37
Race #9 6:07

Race #10 6:37

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall each racing day provide for the running of at least one
race limited to California-bred horses, to be known as the "California-bred race™ pursuant to CHRB Rule 1813.

4.  FAIR ASSOCIATION

A. Names of the fair directors: Don Becker, Mel Berti, Clarence Bugenig, John Burger, Ken
Christen, Al Cooper, Lawrence Dwight, Jeff Farley, Sandy Hanks, Darren Hansen, Jay Hight,
Travis Low, Jack Macdonald, Duane Martin, Dave Mogni Cindy Olsen, Robert Prior, Tim
Renner, Johanna Rodoni Steve Ross and Wayne Wilson.
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B.  Names of the directors serving on the Racing Committee or otherwise responsible for the conduct of
the racing program: Don Becker, Mel Berti, Clarence Bugenig, Jeff Farley, Travis Low
Jack Macdonald, Cindy Olsen, Dave Mogni and Wayne Wilson

C. Name and title of the fair manager or executive officer and the names and titles of all department
managers and fair staff, other than those listed in 12B, who will be listed in the official program:
Stuart Titus — General Manager, Kevin Ingram — Stall Manager

D. Name and title of the person(s) authorized to receive notices on behalf of the fair association and the

mailing and email address of such person(s).
Stuart Titus

General Manager

1250 5" Street

Ferndale, Ca 95536
humcofair@frontiernet.net

5. TAKE OUT PERCENTAGE

1. Will the percentage deducted for any type of wager be adjusted pursuant to Business and
Professions Code section 19601.01? If no, proceed to subsection 6. If yes, identify the wager and the
proposed takeout percentage.

wager.

Yes

Wager(s) to be adjusted:

No

Proposed percentage: %

A. Attach copy of written notice requesting the proposed takeout adjustment, the proposed
percentage and the wager(s) affected. The notice must include the written agreement of the fair
association and the horsemen’s organization for the meeting of the fair association accepting the

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19601.01 notwithstanding any other provision of law,
a thoroughbred association or fair, upon the filing of a written notice with, and approval by, the board specifying the percentage to be
deducted, may deduct from the total amount handled in the pari-mutuel pool for any type of wager an amount of not less than 10 percent
nor more than 25 percent. The written notice shall include the written agreement of the thoroughbred association or fair and the
horsemen's organization for the meeting of the thoroughbred association or fair accepting the wager. The established percentage to be
deducted shall remain in effect until the filing of a subsequent notice with, and approval by, the board, unless otherwise specified in the

notice.

6. HANDLE HISTORY

1. Complete the table below providing the last five years of handle and attendance for the fair association. If
your association has been operating for fewer than five years, provide information for the period of time it

has been in operation.

Year Handle Attendance Number of Racing Days
2011 $3,910,325 41,905 8 days
2010 $8,436,626 51,905 8 days
2009 $3,225,399 44,903 8 days
2008 $2,293,701 51,085 10 days
2007 $2,218,949 50,643 10 days
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7.

PURSE PROGRAM (Excluding supplements, nominations, sponsorships, and starter fees):

A

Purse distribution:

1.  All races other than stakes:
Current meet estimate: $348,110
Prior meet actual: $349,496

Average Daily Purse (7Al + number of days):
Current meet estimate: $43,514
Prior meet actual: $43,687

2. Overnight stakes:
Current meet estimate: $30,000
Prior meet actual: $53,000

Average Daily Purse (7A2 + number of days):
Current meet estimate: $28,846
Prior meet actual: $6,625

3. Non-overnight stakes:
Current meet estimate: 0
Prior meet actual: 0

4.  Total Purses: (TA1+-7A2+ 7A3)
Current meet estimate: $379,496
Prior meet actual $402,496

Average Daily Purse (7A3 =+ number of days):
Current meet estimate: 0
Prior meet actual: 0

Funds to be generated for all California-bred incentive awards (including breeder awards and
OWnNers premiums):

Current meet estimate: $22,695

Prior meet actual: $24,067

Payment to each recognized horsemen's organization contracting with the fair:

Current meet estimate: Prior meet actual:
CTT $671 $712

TOC $ 1,340 $1,424

NTRA $-0- $1,102
PCQHRA $26 $28

CWAR $ -0- $-0-
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ARAC $1,833 $1,944
AMRA $ 2,487 $ 2,637
CHBPAPEN $2,014 $2,136
CTHF $2.014 $2,136
Total $10,835 $12,091

D.  Amount from all sources to be distributed at the meeting in the form of purses or other benefits to
horsemen (7A+7B+7C):
Current meet estimate: $412,576
Prior meet actual: $438,654

Average Daily Purse (7D + number of days):
Current meet estimate: $51,572
Prior meet actual: $54,832

E. Purse funds to be generated from on-track handle and intrastate off-track handle (excluding carry-
overs from prior race meet(s):
Current meet estimate: $277,861
Prior meet actual: $287,017

Average Daily Purse (7E + number of days):
Current meet estimate: $34,733
Prior meet actual: $35,877

F.  Purse funds to be generated from interstate handle:
Current meet estimate: $19,740
Prior meet actual: $20,456

Average Daily Purse (7F + number of days):
Current meet estimate: $2,468
Prior meet actual: $2,557

G. Bank and account number for the Paymaster of Purses' purse account:
West America Bank (C.A.R.F.) TOC Account No. 0601081938. Emerging Breeds Account No.
0601064512.

H. Name, address, email and telephone number of the pari-mutuel audit firm engaged for the meeting:
Disher Accountancy Corporation, 1816 Maryal Drive, Sacramento, CA. 95864, (916) 482-4224

NOTICE TO APPLICANT: All funds generated and retained from on-track pari-mutuel handle which are obligated by law for distribution in the
form of purses, breeders’ awards or other benefits to horsemen, shall not be deemed as income to the fair and shall, within 3 calendar days
following receipt, be deposited in a segregated and separate liability account in a depository approved by the CHRB and shall be at the
disposition of the Paymaster of Purses, who shall pay or distribute such funds to the persons entitled thereto. All funds generated from off-
track simulcast wagering, interstate wagering, and out-of-state wagering which are obligated by law for distribution in the form of purses and
breeders’ awards, shall also be deposited within 3 calendar days following receipt into such liability account. In the event the fair is obligated
to the payment of purses prior to those obligated amounts being retained from pari-mutuel wagering for such purpose, or as a result of
overpayment of earned purses at the conclusion of the meeting, the fair shall transfer from its own funds such amounts as are necessary for the
Paymaster of Purses to distribute to the horse owners statutorily or contractually entitled thereto. The fair is entitled thereafter to recover such
transferred funds from the Paymaster of Purses' account; and if insufficient funds remain in the account at the conclusion of the meeting, the
fair is entitled to carry forward the deficit to its next succeeding meeting as provided by Business and Professions Code section 19615(c) or
(d). Inthe event of underpayment of purses which results in a balance remaining in the Paymaster of Purses' account at the conclusion of the
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meeting after distribution of amounts due to horsemen and breeders and horsemen'’s organizations, the fair may carry forward the surplus
amount to its next succeeding meeting; provided, however, that the amount so retained does not exceed an amount equivalent to the average
daily distribution of purses and breeders’ awards during the meeting. All amounts in excess shall be distributed retroactively and
proportionally in the form of purses and breeders’ awards to the horse owners and breeders having earned purses or awards during the conduct

6

of the meeting.

8. STABLE ACCOMMODATIONS

A

B.

Number of usable stalls available for racehorses at the track where the meeting is held:

250 permanent 200-220 portables

Minimum number of stalls believed necessary for the meeting:

450-470

Total number of usable stalls to be made available off-site at approved auxiliary stabling areas or
approved training centers:

None

Name and location of each off-site auxiliary stabling area and the number of stalls to be maintained
at each site:

n/a

Attach each contract or agreement between the fair and the person(s) furnishing off-site stabling
accommodations for eligible racehorses that cannot be provided stabling on-site.

n/a

Complete subsections F through H if the fair will request reimbursement for off-site stabling as provided by
Business and Professions Code sections 19607, 19607.1, 19607.2, and 19607.3; otherwise, proceed to section 9.

F.

Total number of usable stalls made available on-site for the 1986 meeting, pursuant to Business
and Professions Code section 19535(c).

458

Estimated cost to provide off-site stalls for this meeting. Show cost per-day per stall:

n/a

Estimated cost to provide vanning from off-site stalls for this meeting. Show fees to be paid for
Vanning per-horse: -0-

9. PARI-MUTUEL WAGERING PROGRAM

A

Is the fair applicant a member of the California Authority of Racing Fairs (CARF)? If yes, attach a

copy of the CARF recommended wagering format. Yes [ | No

Pursuant to Business and Professions Code section 19599, and with the approval of the CHRB, fairs
may elect to offer wagering programs using CHRB Pari-mutuel Rules, the Association of Racing
Commissioners International (RCI) Uniform Rules of Racing, Chapter 9, Pari-mutuel Wagering, or a
combination of both. Please complete the following schedule for the types of wagering other than
WPS and the minimum wager amount for each. If applicant is a member of CARF, also indicate if
wager is a part of the CARF recommended wagering formant:

Use DD for daily double, E for exacta (special quinella), PK3 for pick three, PK4 for select four, PNP
for pick (n) pool, PPN for place pick (n), Q for quinella, SF for superfecta, TRI for trifecta, and US
for unlimited sweepstakes (pick 9).
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Example Race

Race

Race

Race

Race

Race

Race

Race

Race

Race

Race

#1

#2

#3

#4

#5

#6

#7

#8

#9

#10

Type

Exacta (1E)
Quinella (2Q)
Trifecta (1TRI)
Daily Double  (2DD)
Superfecta (.10SF)
Pentafecta (.50 PF)
PK 3 (1PK3)
PK 4 (.50PNP4)
PK5 (.50PNP5)
PK 6 (2PNP6)

PLACE PICK (1PPN)

ALL

TYPE OF WAGERS
$1 E; $1 Double

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $1PPN%
$.50PNP4

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF,

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF,
$2PNP6

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $.50PNP5
$2PNP6

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $.50PNP4,
$.50PNP5, $2PNP6

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $.50PNP4,
$.50PNP5

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF, $.50PNP4,

$1E, $1PK3, $1TRI, $2Q
$2DD, $.10SF,
$.50 SUPER HIGH 5

$1E, $1TRI, $29Q
$2DD, $.10SF,
$.50 SUPER HIGH 5

$1E, $1TRI, $29Q
$.10SF,
$.50 SUPER HIGH 5

Rule Number
1959
1958
1979
1957
1979.1
ARCI 004-105
1977
1976.9
1976.9
1976.9
1976.8

APPLICABLE RULES

CHRB

CHRB
CHRB
CHRB

CHRB
CHRB

CHRB
CHRB
CHRB

CHRB
CHRB
CHRB

CHRB
CHRB
CHRB

CHRB
CHRB
CHRB

CHRB
CHRB
CHRB

CHRB
CHRB
ARCI

CHRB
CHRB
ARCI

CHRB
CHRB
ARCI

#1959; RCI #VE

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.8, CHRB #1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1,
#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
1976.9, CHRB 1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.9, CHRB #1976.9, CHRB 1976.9,
#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.9, CHRB #1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1
#1976.9

#1959, CHRB #1977, CHRB #1979,
#1958, CHRB #1957, CHRB #1979.1

004-105 T-Pick (N) POSITION (X) POOLS

#1959, CHRB #1979,
#1958, CHRB #1957, CHRB

004-105 T-Pick (N) POSITION (X) POOLS

#1959, CHRB #1979,
#1958,

004-105 T-Pick (N) POSITION (X) POOLS

#1979.1
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C. Maximum carryover pool to be allowed to accumulate before its distribution OR the date(s)
designated for distribution of the carryover pool: August 26, 2012 (Closing Day of Humboldt
County Fair)

D. List any options requested with regard to exotic wagering:
$1 PPN when applicable; $1 TRI and $0.10 SF when applicable
$0.50 PNP4 on the first four races and the last four thoroughbred races each day
$0.50 PNP5 on the last five thoroughbred races each day, with 100% major pool paid for 5 of
5. 1f no 5 of 5, 75% carryover and 25% minor pool to most winners.
$2 PNP6 on the last six thoroughbred races each day, with 70% major pool paid or a
carryover and a 30% minor pool paid.
$0.50 Pentafecta (Super High 5) selecting the first five finishers in the same race. 100%
payout on all tickets selecting five winners. No consolation or minor pool; 100% carryover if
no ticket has five winners. Note: Superfecta will be offered in the race. Super High-5 will be
carded on the last race of the day.

E.  Will "advance" or "early bird" wagering be offered? Yes | x| No

If yes, when will such wagering begin. Specify days and time for “early bird” wagering:

F.  Type(s) of pari-mutuel or totalizator equipment to be used by the fair and the simulcast
organization, the name of the person(s) supplying equipment, and expiration date of the service
contract:

Sportstech (Tom Kelso) Expiration: September 30, 2015.
Equipment description on file with Board.

10. ADVANCE DEPOIST WAGERING (ADW)
A Identify the ADW provider(s) to be used by the fair for this race meeting:
Express Bet, T.V.G.(Television Games Network), Twin Spires

B. Attach a copy of the agreement/contracts with each ADW provider to be used for this race
meeting. On file with CHRB.

C. Have the contract/agreements been approved by the respective horsemen’s groups?
Yes No
X

If yes, attach a copy of the approval.
If no, explain the status of the approval.

NOTICE TO APPLICANT: Pursuant to Business and Professions Code section 19604, ADW providers may accept wagers on races conducted in
California from a resident of California if : 1) the ADW provider is licensed by the Board; 2) a written agreement allowing those wagers exists with the
racing association or fair conducting the races on which the wagers are made;3) the agreement shall have been approved in writing by the horsemen’s
organization responsible for negotiating purse agreements for the breed on which the wager are made. ADW provides may accept wagers on races
conducted outside of California from a resident of California if: 1) the ADW provider is licensed by the Board; 2) there is a hub agreement between
the ADW provider and one or both of (i) one or more racing associations or fairs that together conduct no fewer than five weeks of live racing on the
breed on which wagering is conducted during the calendar year during which the wagers are placed and (ii) the horsemen’s organization responsible
for negotiating purse agreements for the breed on which wagering is conduced.

11. SIMULCAST WAGERING PROGRAM
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A. Simulcast organization engaged by the fair to conduct simulcast wagering:
Northern California Off-Track Wagering, Inc. (NOCTWINC)

B.  Attach the agreement between the fair and simulcast organization permitting the organization to use
the fair's live audiovisual signal for wagering purposes and providing access to its totalizator for the
purpose of combining on-track and off-track pari-mutuel pools.

On File

C. California simulcast facilities the fair proposes to offer its live audiovisual signal:

NORTHERN CALIFORNIA
Alameda County Fair, Pleasanton
Big Fresno Fair, Fresno

California State Fair & Exposition, Sacramento
Club One, Fresno

Golden Gate Fields, Albany
*Humboldt County Fair, Ferndale
Jockey Club at San Mateo, San Mateo
Kern County Fair, Bakersfield
Monterey County Fair, Monterey

San Joaquin County Fair, Stockton
Santa Clara County Fair, San Jose
Shasta District Fair, Anderson
Solano County Fair, Vallejo

Sonoma County Fair, Santa Rosa
Stanislaus County Fair, Turlock
Tulare County Fair, Tulare

*Open during Humboldt/Ferndale Fair Racing

SOUTHERN CALIFORNIA
Barona Valley Ranch Resort & Casino, Lakeside
Cabazon Fantasy Springs Casino, Indio

Commerce Casino Racebook, Commerce

Derby Club, Seaside Park, Ventura

Fairplex Park, Pomona

Los Alamitos Race Course, Los Alamitos

OC Tavern & Sports Bar, San Clemente

Santa Anita Park, Arcadia

Shalimar Sports Center, Indio

Sports Center, San Bernardino

Sports Pavillion at The Farmers Fair, Lake Perris
Sports Pavillion, San Bernardino Cty. Fair, Victorville
Surfside Race Place at Del Mar, Del Mar

Sycuan Gaming Center, El Cajon

Viejas Casino & Turf Club, Alpine

Watch & Wager, Antelope Valley Fgds, Lancaster

D. Out-of-state wagering systems the fair proposes to offer its live audiovisual signal:

Out-of-State & International Imports — Full and/ or Partial Card (Subject to Change)
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DOMESTIC

ARLINGTON 6/20-7/8
BELMONT 6/20/7/8
CALDER RACECOURSE 6/20-7/8
CANTERBURY DOWNS 6/20-7/8
CHARLES TOWN 6/20-7/8
CHURCHILL DOWNS 6/20-7/8
COLONIAL DOWNS 6/20-7/8
DELAWARE 6/20-7/8
EMERALD DOWNS 6/20-7/8
EVANGELINE DOWNS 6/20-7/8
INDIANA DOWNS 6/20-7/8
LONE STAR 6/20-7/8
LOUISIANA DOWNS 6/20-7/8
MONMOUTH 6/20-7/8
MOUNTAINEER 6/20-7/8
PENN NATIONAL 6/20-7/8
PHILADELPHIA PARK/PARX 6/20-7/8
PIMLICO 6/20-7/8
PRAIRIE MEADOWS 6/20-7/8
PRESQUE ISLE DOWNS 6/20-7/8
RIVER DOWNS 6/20-7/8
RUIDOSO 6/20-7/8
SUFFOLK DOWNS 6/20-7/8
THISTLEDOWN 6/20-7/8
YAVAPAI DOWNS 6/20-7/8

INTERNATIONAL
ASSINIBOIA 6/20-7/8
AUSTRALIAN RACING 6/20-7/8
FORT ERIE 6/20-7/8
HASTINGS 6/20-7/8
NORTHLANDS PARK 6/20-7/8
SOUTH AMERICAN RACING 6/20-7/8
UNITED KINGDOM 6/20-7/8
WOODBINE 6/20-7/8

10

E. Out-of-state wagering systems that will combine their pari-mutuel pools with those of the fair:

2012 CARF

Commingled Locations

AmWest Entertainment

Arapahoe-Mile High

Arima Race Club
Arlington |

Atlantic City Racecourse

Atokad

Amwest Accounts
Greenbrier (WV) Ebet
Riders Up (SD)

Time Out Lounge (SD) Ellis Park
Triple Crown (SD)

Colorado phone

Delta Downs
Dover Downs

Emerald Downs

Euro Wagering Services

Evangeline Downs
Fair Grounds
Fair Grounds ADW

Fair Meadows

Finger Lakes

Elite Turf Club (1 to 10)

Meadows The
Meadows The (ADW)
Millers OTB

Mobile Greyhound
Monmouth Park
Montana OTB
Monticello
Mountaineer Park

Mt. Pleasant Meadows

Nassau Regional OTB
New Jersey Casino
Assoc.

Nevada Pari-Mutuel
Assoc.

Scioto Downs
Seabrook Greyhound
Sol Mutuel
Southland Greyhound
Sports Creek Raceway
State Fair (Lincoln , NE)
Suffolk District OTB
Suffolk Downs

Pat's Pizza
Sunland Park

SunRay Park & Casino

Tampa Bay Downs



CHRB-18 (Rev. 07/11)

Balmoral

Balmoral ADW (BETZOTIC)
Bangor Raceway

Batavia

Bet Fair Games Limited
Beulah Park

Birmingham

Bluffs Run Greyhound

Buffalo Raceway

Calder Racecourse
Canterbury Day

Capital District OTB

Catskills OTB

Charles Town Race Course
Chester Downs & Marina LLC
Chester Downs Acct Wagering
Churchill Downs

Club Hipica InTurf
Coeur d' Alene Casino
Coeur d' Alene Account
Colonial Downs

Colonial Downs Phone Bet
Columbus Raceway

Connecticut OTB
Bradley Teletheater, Bristol
New Britain, Norwalk, Milford
East Haven, Hartford, Putnam
Shoreline Star, Sports Haven
Torrington, Waterbury

Manchester, New London
Willimantic

John Martin's Manor Restaurant
Connecticut OTB ADW

Paragon Casino

Ho-Chunk Casino and Racebook
Mohegan Sun Casino

Oneida Bingo and Casino

Pony Bar Simulcast Center

Tote Investment Racing
Randall James Racetrack
Millenium Racing

Royal Beach Casino
Divi Carina Bay Casino
Fair Chance
Corpus Christi Greyhound
Cypress Bayou OTB
Delaware

Fonner

Freehold

Gillespie County Fair

Global Wagering Solutions
Bwin International Ltd.
Intl Betting Assoc. Ltd

Magna Bet
Racebets, etc
Greenetrack
Greyhound @ Post Falls
Gulf Greyhound
Gulfstream

Harrington Raceway
Hawthorne Race Course
Hawthorne ADW

Hazel Park

Hoosier Park

Horseman's Park
Indiana Downs
Evansville OTB
Clarkesville OTB

Intermountain Racing
Keeneland

Keeneland Select ADW
Kentucky Downs
Kentucky OTB

Lebanon

Les Bois (Treasure Valley)
Lewiston OTB's

Lien Games
Chips Lounge and Casino

Howard Johnsons OTB
Rumors OTB

Skydancer Casino OTB

BetAmerica and Win2wager
Lone Star
Louisiana Downs
LvDC

Atlantis Paradise Casino
Avatar Ventures
Pojoaque Cities of Gold

Foxwoods Resort Casino
Meskwaki Bingo & Casino
Maronas (South America)
Maryland Jockey Club
Maywood
Meadowlands

Newport Jai Alai
NJ Mobile
Northfield
Cedar Downs OTB
Northville

NYRA
NYRA Account
Wagering

Oaklawn

Ocean Downs
Panama

Penn National

Penn National Telebet
Peru

Philadelphia Park
Philly Park Phone Bet
Phumelela

Pinnacle Race Course
Plainridge Race
Course

Plainridge Telephone
Wagering

Player Management
Group

Pocono Account
Wagering

Pocono Downs and
oTB

Portland Meadows
Potawatomi Casino/
OTB

Prairie Meadows
Premier Turf Club
Presque Isle Downs
Raceway Park

Racing2Day LLC
Racing2Day Intl. (Stan
James)

Remington Park
Remington OTB
Network

Retama

Racing & Gaming
Services

Riplay de Venezuela
(Caliente)

River Downs
Rockingham Park

Ruidoso Downs
Running Aces Harness
Park

Sam Houston

Valley Greyhound Park
Saratoga Harness
Raceway

Saratoga Bets (ADW)
Scarborough

11

Taunton Acct Wagering
Taunton Dog Track Inc.
The Downs at Albuquerque
Thistledown

Tioga Downs

Tri-State GH (Mardi Gras)

Turf Paradise
Turfway Park

TVG Network

TVG Yonkers

Twin River Greyhound
TwinSpires
TwinSpires High Volume
Venezuela OTB
Vernon Downs
Western OTB
Wheeling Downs

Will Rogers Downs
Wyoming
XpressBet
Yavapia Downs

Yonkers Raceway
Yonkers Account

Youbet Group 1
Youbet lllinois
Zia Park

Separate Pool Locations
Caymanas Park, Jamaica
Hippodromo Camarero, PR
MIR Books (Caliente)

LvDC
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Canadian Locations

Assiniboia, Barrie, Charlottetown, Clinton Teletheatre, Dresden, Elmira Raceway, Evergreen Park, Exhibition Park, Flamboro Downs, Fort Erie
Fraser Downs, Frederiction Raceway, Georgian Downs, Grand River, Hanover Raceway, Hastings Park, Hiawatha, Inverness Raceway
Kawartha Downs, Marquis Downs, Mohawk, New Brunswick, Northlands, Northside DownsPicov Downs, Quinte Raceway, Rideau Carlton,

Rocky Mountain Turf Club, Royal Britiana Hub, St. Johns, Sudbury Downs, Summerside, TBC Sandown, TBC Teletheaters
Truro Raceway, Western Fair, Windsor Raceway, Woodbine, Woodstock/Ontario

F. California mini-simulcast facilities the fair proposes to offer its live audiovisual signal:
OC Tavern & Sports Bar, San Clemente; Commerce Club, City of Commerce; Original Road House Grill, Santa Maria

G. List the host tracks from which the fair proposes to import out-of-state and/or out-of-country
thoroughbred races. Include the dates imported races will be held and whether or not a full card will be
accepted. If the full card will not be imported, state “selected feature and/or stakes races”:

NOTICE TO APPLICANT: Business and Professions Code section 19596.2(a) stipulates that on days when live thoroughbred or fair racing
is being conducted in the state, the number of thoroughbred races which may be imported by an association or fair during the calendar
period the association or fair is conducting its racing meeting cannot exceed a combined daily total of 50 imported thoroughbred races
statewide. The limitation of 50 imported thoroughbred races per day statewide does not apply to those races specified in Business and
Professions Code section 19596.2(a)(1), (2), (3) and (4).

THOROUGHBRED SIMULCAST RACES TO BE IMPORTED

Name of Host Track Race Dates Full Card or Selected Feature and/or Stakes Races
See 11D above. TBD
H. List imported simulcast races the fair plans to receive during the racing meeting which use breeds

other than the breed of the majority of horses racing at its live horse racing meeting. Include the name
of the host track, the dates imported races will be held, and how many races will be imported:

OTHER BREED SIMULCAST RACES TO BE IMPORTED

Name of Host Track Breed of Horse Race Dates Number of Races to be Imported
N/A
l. If any out-of-state or out-of-country races will commence outside of the time constraints set forth in

Business and Professions Code sections 19596.2 and 19596.3, attach a copy showing agreement by the
appropriate racing association(s).
N/A

NOTICE TO APPLICANT: All interstate wagering to be conducted by a fair is subject to the provisions of Title 15, United States Codes,
which require specific written approval of the CHRB and of the racing commission having jurisdiction in the out-of-state venue. All
international wagering to be conducted by a fair is subject to the provisions of Business and Professions Code sections 19596, 19596.1,
19596.2, 19596.3, 19601, 19602, and 19616.1, and will require specific written approval of the CHRB.

Every fair shall pay to the simulcast organization within 3 calendar days following the closing of wagering for each racing program, or
upon receipt of the proceeds, such amounts that are retained from off-track simulcast wagering, interstate and out-of-state wagering and
which are obligated by statute for guest commissions, simulcast operator's expenses and promotions, equine research, local government
in-lieu taxes, and stabling and vanning deductions. Every fair shall pay to its Paymaster of Purses' account within 3 calendar days
following the closing of wagering for each racing program, or upon receipt of the proceeds, such amounts that are retained or obligated
from off-track simulcast wagering, interstate and out-of-state wagering for purses, breeders’ awards or other benefits to horsemen. (See
Notice to Applicant, Section 7.)
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12. RACING OFFICIALS, OFFICIALS, AND OFFICIATING EQUIPMENT

A

Racing officials nominated:

Association Veterinarian(s) — Henry Cook, D.V.M.
Clerk of Scales — Cheryl White

Clerk of the Course — Dolores Collins

Film Specialist — Matt Nichols

Horse Identifier — Gary Griener

Horseshoe Inspector — Maurice Fitzpatrick
Paddock Judge —

Patrol Judges — Lisa Jones & Matt Nichols
Placing Judges — Stewards

Starter — Bob Mooneyhan

Timer — Melody Truitt

Management officials in the racing department:
Director of Racing — Stuart Titus

Racing Secretary — Tom Doutrich

Assistant Racing Secretary — Lisa Jones
Paymaster of Purses — Victoria Layne (C.A.R.F.)
Others (identify by name and title)

Mutual Manager — Dominick DePrenzio

Name, address, email and telephone number of the reporter employed to record and prepare
transcripts of hearings conducted by the stewards:

TBA

Photographic device to be used for photographing the finish of all races, name of the person
supplying the service, and expiration date of the service contract:

Plusmic Corporation USA — Bill O’Brien (Expires 12/7/12)

Photopatrol video equipment to be used to record all races, name of the person supplying the
service, and expiration date of the service contract. Specify the number and location of cameras for
dirt and turf tracks.

Pegasus Communication, Inc. — Jim Porep) Contract Expires: April 30, 2013

Equipment description on file with the Board: 5 Cameras — (3 Tower, 1 Pan, 1-Hand Held)

Type of electronic timing device to be used for the timing of all races, name of the person supplying

the service, and expiration date of the service contract:
Pegasus Communication, Inc. — Jim Porep - Contract Expires April 30, 2013

13. SECURITY CONTROLS

A

Name and title of the person responsible for security controls on the premises. Include an
organizational chart of the security department and a list of the names of security personnel and
contact telephone numbers. See attached organizational chart.

Pacific coast Security, Gene Bass, Owner (707)-786-9511

Estimated number of security guards, gatemen, patrolmen or others to be engaged in security tasks
on a regular full-time basis:

1-2 guards in grandstands

2-3 rovers



CHRB-18 (Rev. 07/11) 14

C.

3 licensed gatemen on 8-hour ships

1. Attach a written plan for enhanced security for graded stakes races, and races of $100,000 or
more, to include the number of security guards in the restricted areas during a 24-hour period
and a plan for detention stalls.

N/A
2. Detention Stalls:
(The Fair is not running graded stakes)
A. Attach a plan for use of graded stakes or overnight races.
N/A
B. Number of security guards in the detention stall area during a 24-hour period.
N/A
C. Describe number and location of surveillance cameras in detention stall area.
N/A
3. TCO2 Testing:

A. Number of races to be tested, and number of horses entered in each race to be tested.
All horses in thoroughbred races where the number is determined by a random
algorithm generator.

B. Plan for enhanced surveillance for trainers with high-test results.

Trainer with high test results will be moved to the detention area.

C. Plan for detention stalls for repeat offenders.

Ten (10) stalls adjacent to Test Barn, which are under 24-hour video surveillance

D. Number of security personnel assigned to the TCO2 program.

One (1) 24-hour security guard when detention stalls are occupied.
Describe the electronic security system.
C.A.R.F. surveillance equipment and program that travels between racing Fairs.
1. Location and number of video surveillance cameras for the detention stall and stable gate.
4 surveillance cameras monitoring this area

14. EMERGENCY SERVICES

A

Name, address and emergency telephone number of the ambulance service to be used during
workouts and the running of the races: City Ambulance of Eureka, 135 7™ Street, Eureka, Ca
95501 (707) 445-4907

1. Attach a certification from the Ambulance Company(s) listed in 14A, certifying that the
paramedic staff are licensed with the California Emergency Medical Services Authority.
n/a

Name, address and emergency telephone number of the ambulance service to be used during
workouts at auxiliary sites:
n/a

1. Attach a certification from the Ambulance Company(s) listed in 14B, certifying that the
paramedic staff are licensed with the California Emergency Medical Services Authority.

See Attached

Describe the on-track first aid facility, including equipment and medical staffing:

See Attached
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15.

D. Name and emergency telephone number of the licensed physician on duty during the race meeting:
Physicians rotate on a daily basis from redwood Memorial Hospital.

E. Name, address and emergency telephone number of the hospital to be used for admittance and
treatment of emergency injuries in the event of an on-track injury to a jockey:
Redwood memorial Hospital, 3300 Renner Drive, Fortuna, Ca (707) 725-7328

F.  Attach, in English and Spanish, the emergency medical plan procedures that will be posted in each
jockey’s room to be used in the event of an on-track injury to a jockey:
See Attached

G. Name of health and safety manager and assistant manager responsible for compliance of health and
safety provisions pursuant to Business and Professions Code section 19481.3(d):
Stuart Titus and Susan combs.

H. Attach a fire clearance from the fire authority having jurisdiction over the premises.
To be submitted after portables are assembled.

I.  Name of the workers” compensation insurance carrier for the fair and the number of the insurance
policy (if self-insured, provide details):
Sent via separate mail.

J. Attach a Certificate of Insurance for workers’ compensation coverage. The CHRB is to be named
as a certificate holder and given not less than 10 days’ notice of any cancellation or termination of
insurance that secures the liability of the fair for payment of workers’ compensation.

ON file with CRHB.

NOTICE TO APPLICANT: Every licensee conducting a horse racing meeting shall pursuant to Business and Professions Code
section 19481.3 maintain, staff, and supply an on-track first aid facility, that may be either permanent or mobile, and which shall
be staffed and equipped as directed by the board. A qualified and licensed physician shall be on duty at all times during live
racing, except that this provision shall not apply to any quarter horse racing at the racetrack if there is a hospital situated no more
than 1.5 miles from the racetrack and the racetrack has an agreement with the hospital to provide emergency medical services to
jockeys and riders. An ambulance licensed to operate on public highways provided by the track shall be available at all times
during live racing and shall be staffed by two emergency medical technicians licensed in accordance with Division 2.5
(commencing with Section 1797) of the Health and Safety Code, one of whom may be an Emergency Medical Technician
Paramedic, as defined in Section 1797.84 of the Health and Safety Code. (b) Each racing association and racing fair shall adopt
and maintain an emergency medical plan detailing the procedures that shall be used in the event of an on-track injury. The plan
shall be posted in each jockey room in English and Spanish. (c) Prior to every race meeting, the racing association or racing fair
shall contact area hospitals to coordinate procedures for the rapid admittance and treatment of emergency injuries. (d) Each
racing association or racing fair shall designate a health and safety manager and assistant manager, who shall be responsible for
compliance with the provisions of this section and one of whom shall be on duty at all times when live racing is conducted. The
health and safety manager may, at the discretion of the racing association, be the person designated to perform risk management
duties on behalf of the association.

CONCESSIONAIRES AND SERVICE CONTRACTORS

A. Names and addresses of all persons to whom a concession or service contract has been given,
other than those already identified, and the goods and/or services to be provided by each:
Food & Non-Alcoholic Beverages

Winner’s Circle Photo
Vassar Photography, 5075 Double Point Way, Discovery Bay, CA 94514
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Racing Grandstand Sound System
Universal Balance, 2163 Park Avenue, McKinleyville, CA 95519
Armored Car Services
NOTWINC, 11875 Dublin Blvd. Dublin, CA 94568
Portable Stalls
Stall West, Inc. 4149 Burnett Road, Lincoln, Ca 95684. 916-645-5475, fax 916-645-6095.

B. Does the fair plan to provide its own concessions? Yes No [ X

16. ON- TRACK ATTENDANCE/FAN DEVELOPMENT

A. Attach a copy of the promotional and marketing plans for the race meeting:
Ticket give-away already underway, using HCF Facebook; discounted ticket sales, beginning
July 1; placement of old Starting Gate near entrance to town; Participation in local parades and
events prior to fair; Pre-fair media dinner; golf tournament on dark Monday; Horsemen’s Fish Fry
on dark Tuesday. Appearances on local ESPN radio station; Live remote, local ESPN radio,
opening day of racing; Television and radio spots, Sam Spear Enterprises.

B. Promotional/ Marketing budget for this race meeting:
Promotional/Marketing budget for prior race meeting:
$55,000

C.  Number of hosts and hostesses employed for meeting:
10

D. Describe facilities set aside for new fans:
First come, first served

E. Describe any improvements to the physical facility in advance of the meeting that directly
benefits:

1. Horsemen : Widening first turn
2. Fans: Improvements to concession areas
3. Facilities in the restricted areas: It doesn’t get any better

17. SCHEDULE OF CHARGES

A. Proposed charges, note any changes from previous year:
Proposed charges, note any changes from previous year:
Admission (general) $8.00
Admission (racing) $3.00
Reserved seating (general)
Reserved seating (clubhouse)

Parking (general) $3.00 per day

Parking (preferred) $10.00 per day

Parking (valet)

Programs (on-track) $2.50
(off-track) $2.50

B. Describe any "Season Boxes" or other special accommodation fees: $225 for box seats.
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C.

Describe any "package" plans such as combined parking, admission and program: None.

18. JOCKEYS’ QUARTERS

19.

20.

A

B.

Check the applicable amenities available in the jockeys’ quarters:

x | Corners (lockers and cubicles) How many | o
% | Showers | | Steam room, sauna or steam cabinets «| Lounge area
Masseur Food/beverage service x| Certified platform scale

Describe the quarters to be used for female jockeys:
Separate area containing an office, lounge area, sauna, showers, restroom, lockers, & bunks.
Jockeys & Jockettes share the scale.

BACKSTRETCH EMPLOYEE HOUSING

A. Inspection of backstretch housing was completed by (name) Paul Nicolo is scheduling.
B.  Number of rooms used for housing on the backstretch of the racetrack:
Six

C.  Number of restrooms available on the backstretch of the racetrack: Six (6)

D. Estimated ratio of restrooms to the number of backstretch personnel: Unknown

TRACK SAFETY

A. Total distance of the racecourse - measured from the finish line counterclockwise (3' from the inner
railing) back to the finish line: 2 640 feet.

B. Describe the type of track surface at the facility, including the specific track surface composition:
Organic dirt, silt, clay, sand, and Fir bark

C. The percent of cross slope in the straight-aways is: 5.3% - 5.4%

The percent of cross slope in the center of the turns is: 5.6%

D. Describe the type(s) of materials used for the inner and outer railings of the race course, the type of

inner railing supports (i.e., metal gooseneck, wood 4" x 4" uprights, offset wood 4" x 4" supports,
etc.), the coverings, if any, on the top of the inner railing, and the approximate height of the top of
the inner railing from the level of the race course.
Outer rail comprised of 3” aluminum railing on top of posts, 40” in height. Fontana inner
rail, made of offset galvanized posts, with extended aluminum railing on top of gooseneck
posts, 42” in height, with average overhang of 24”.

E.  Name of the person responsible for supervision of the maintenance of the racetrack safety standards

pursuant to CHRB Rule 1474: Steve Wood, Track Master
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F.  Attach a Track Safety Maintenance Program pursuant to CHRB Rule 1474. Attached.

G. Ifthe fair is requesting approval to implement alternate methodologies to the provisions of Article
3.5, Track Safety Standards, pursuant to CHRB Rule 1471, attach a Certificate of Insurance for
liability insurance which will be in force for the duration of the meeting specified in Section 2. The
CHRB is to be named as a certificate holder and given not less than 10 days’ notice of any
cancellation or termination of liability insurance. Additionally, the CHRB must be listed as
additionally insured on the liability policy at a minimum amount of $3 million per incident. The
liability insurance certificate must be on file in the CHRB headquarters office prior to the conduct of
any racing.

21. DECLARATIONS

A. All labor agreements, concession and service contracts, and other agreements necessary to conduct
the entire meeting have been finalized except as follows (if no exceptions, so state):
No Exceptions

B.  Attach each horsemen's agreement pursuant to CHRB Rule 2044.
Horsemen’s Agreement on file with CHRB.

C. Allservice contractors and concessionaires have valid state, county or city licenses authorizing each
to engage in the type of service to be provided and have valid labor agreements, when applicable,
which remain in effect for the entire term of the meeting except as follows (if no exceptions, so
state):

No Exceptions

D. Absent natural disasters or causes beyond the control of the fair, its service contractors,
concessionaires or horsemen participating at the meeting, no reasons are believed to exist that may
result in a stoppage to racing at the meeting or the withholding of any vital service to the fair except
as follows (if no exceptions, so state):

No Exceptions
NOTICE TO APPLICANT: Pursuant to CHRB Rules 1870 and 1871, the CHRB shall be given 15 days’ notice in writing of any intention
to terminate a horse racing meeting or the engagements or services of any licensee, approved concessionaire, or approved service
contractor.

22. CERTIFICATION BY APPLICANT

I hereby certify under penalty of perjury that | have examined this application, that all of the foregoing
statements in this application are true and correct, and that | am authorized by the fair to attest to this
application on its behalf.

Print Name Signature

Print Title Date
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11A. Security Controls

Stuart Titus
General Manager/Director of Racing
Office: 707-786-5515
Cell: 707-845-1689

Susan Combes
Business Assistant
Office: 707-786-5512

Francis Hawkins
Maintenance Supervisor
Office: 707-786-5516

—Ferndale Police Dept]

Gene Bass
Pacific Coast Security
Office: 707-786-9511

12C First aid and Medical Staffing

The Humboldt County Fair provides emergency care which supports comprehensive care
for jockeys, track staff and allied personnel. Emergency care focuses on immediate
stabilizing, comfort and evacuation of injured racetrack personnel to appropriate hospital
care facilities.

Two Emergency Medical Technicians from City Ambulance of Eureka staff are located in
an on-track ambulance, which is located at a location with ease of access to the track during
each day of training and racing. Thisambulance and crew are present whenever horses are
on the track (during both racing and training hours, and are responsible for initiating basic
life support measures, including immediate medical stabilization, care and evacuation to
medical care facilities.

Licensed Physicians are on-duty at Redwood Memorial Hospital and are responsible for
ongoing care for jockeys, track staff and allied personnel requiring emergency medical care.

The Humboldt County Fair provides the services of a Kimzey Horse Ambulance, as well as a
senior experienced driver who is responsible for the evacuation and disposition of injured
horses.
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Redundant communication services are provided to ensure constant contact between all
emergency care personnel. Two-way radio networks are established within the racing
operations, as well as fair emergency operations. All key emergency card personnel also
carry cell phones and each is provided a lamented card containing all contact numbers.
The fair also has an emergency response cell which responds to all emergencies, both
medical as well as non-medical.

12F Medical Protocols and Procedures: English

In case of an accident on the racetrack, the following procedures shall be implemented:

Track Ambulance

The track ambulance will travel immediately to the scene of an accident and assume triage

and patient care responsibilities and evacuated.

Security

1.

w

As soon as possible, a member of the track security staff shall report to the scene of the accident
and thereafter take direction from the EMT responsible for management of the accident scene.
The track security representative shall be responsible for keeping bystanders away from the
accident scene.

A member of the track security staff shall proceed to the Jockey’s Room to secure the
ambulance transfer area, as well as prevent visitation from bystanders from entering the
accident area.

A member of the track security staff shall be responsible for escorting emergency vehicles.
The security staff shall be responsible for all crowd control activities.

Racing Staff/Track Veterinarian

1.

w

Upon arrival at the scene, the Outrider should hold the injured horse in order to prevent
further harm to people, horses or property.

Horses with severe injuries should be transported off the track via the horse ambulance,
whenever it is practical to do so.

The track veterinarian shall make the decision as to the necessity of euthanasia on the track.
A screen blocking the public’s view of the injured horse shall be set up prior to the euthanasia
procedure.

Outriders are responsible for the removal of any debris from the racetrack following the
removal of the injured person or horse from the track.

Plant Staff

The Horse Ambulance shall travel immediately to the scene of an accident whenever it appears
that a horse will require transport.

Members of the plant department who are near the accident site shall assist in screening the
accident scene from the public view and shall take direction from the EMT that is responsible
that is responsible for the management of the accident scene.

Announcer
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1. The announcer shall make riders aware of the details of the situation (such as the location of a
loose horse, the necessity to pull up, etc.), enabling them to take the necessary steps to mitigate
additional problems.

Senior Management

1. A senior management representative should quickly proceed to the location on the racetrack
where the accident has occurred. The manager should report to other members of the
management team as to the accident status.

2. Anadditional member of the management team should report to the video department in order
to monitor the scene and access the extent of video coverage to be transmitted to the public.

3. A member of the management team should provide input as to announcements to be made by
the track announcer.

4. A member of the senior management team should be responsible for seeing that information
regarding the accident is communicated to the family member of the injurec. Efforts need to
be made to escort family members to the hospital, if necessary. In this regard, a current
compilation as to who should be notified in the case of an injured jockey is kept on file.

5. All public address announcements and responses to press inquiries are within the sole purview
of the senior members of the management team then available.

All Department Heads

All department heads shall communicate to their employees that, although intentions are good, the
treatment of the injured rider must be left up to trained personnel, and all other employees must
stay away from the scene of an accident.

12F Medical Protocols and Procedures: Spanish

Procedimiento en caso de Accidente en Humboldt County Fair

De ocurir un accidente en el hopodromo, se debe hacer lo siguiente:

El personal de la Ambulancia

El personal de la ambulancia trasladarse inmediatamente al lugar del accidente siumpre que lo
necesario para tartar a la(s) victim(s).

Sequridad

1. Tan pronto como sea possible, unmiembro de seguridad del hipodromo debera reportarse al
lugar del accidente y desde ahi recibir las instrucciones del Paramedico responsible del lugar
del accidente. EI miembro desguridad sera responsible de mantener a los transeuntes fuera del
lugar del accidente.

2. U miembro del departamento de seguridad del hipodromo se acercara al cuart del jockey para
asquarar el area donde la amulancia estara y prevenir que transeuntes y personas ajenas se
acerquen.



CHRB-18 (Rev. 07/11) 22

3. Un miembrwo de sequridad del hipodrmomo sera responsible de escoltar a los vehiclulos de
emergencia.
4. Los miembros de sequridad seran responsible de controlar a la multitude.

Personal de Carreras/Vetennano del hipodromo

1. Ena vez en el lugar del accidente, el Outrider/escolta debera sejetar al caballo herido para
evitar que lastime a la gente, a otros caballos o a la propiedad.

2. Loscaballos muy mal heridoa deberan ser sacados de la pista con la ambulancia para caballos,

siempre que sea possible hacerlo de esa manera.

El veterinano del hipodromo debera decider si se sacrifice al aaballo en la pista.

4. Sea possible hacerlo, se debe colocar la pantalla/screen para tapa la vista al publica, antes de
iniciar el procedimiento de sacrificial del animal.

5. Los Outriders son responsables de remover cualquier desecho en la pista deputes de que la
persona a caballo accidentado haya sido trasladado del lugar.

w

Personal de Planta/Plant Staff

1. LaAmbulancia de Caballos debera trasladarse inmediatamente al lugar del addidente siempre
gue un caballo este severamente lesionado y necesite transporte.

2. Los miembros del departamento de planta que esten cerca del accidente deberan ayudar a
fapar el lugar para que el pulico no pueda ver lo que sucede, ademas debran recibir
intrucciones del Paramedico responsible del lugar del accidente.

Locutor

El locator debera informar a los jinetes accerca de los detalles de la situcion )como la ubicacion del

caballo suelto, la necesidad de adelantar, etc.) para que puedan hacer lo necessario y mitigar otros

problemas.

Gerencia

1. Un representatante de la gerencia se apersonara rapidamente al lugar del accidente en el
hoipodromo. EI genente informara a los otros gerents sobre las lesions sufridas.

2. Otro respesentante de la gerencia degera informar al departamento de videio para monitorear
la escena y ver la cobertura de video que sera transmitida al publico.

3. Un miembro de la gerencia debera aportar con informacion sobre los anuncios que debera
hacer el locator.

4. Unmiembro de la gerencia sera responsible de ver que la informacion con respecto al accidente
sea dada a los familars de los heridos. Se debe hacer lo necesario para acompanar a los
familiars a los hospitals, de ser el caso. Al respecto, es necesario tenter un registro de la
persona a quin se debe comunicar en caso de que un jockey sufra un accidente.

5. Todo los anuncios publicos y respuestas a Is prensa las realize uncamente el funcionario de
gerencia de alto nivel que se encuentre disponible en ese momento.

Todos los Jefes de Departamento

Todos los Jefes de Departamento deb en comunicar a sus empleados que, a pesar de que las
intenciones sean buenas, el tratamiento de un jinete/jockey herido debe ser realizado por el
personal calificado para ello, y todos los demas empleados deben permanecer lejos del lugar del
accidente.



CHRB-18 (Rev. 07/11) 23

2012 HUMBOLDT COUNTY FAIR AND RACE MEET

MARKETING PLAN

16A. The Board of Directors and Staff are excited, wound-up a ready to go with the 116™ edition of the Humboldt
County Fair in Ferndale, home to California’s smallest, yet most unique racing venue. Following a long history of racing
in its traditional August dates, the decision to move one week later has been fully embraced and will be supported by
marketing, advertising and promotion programs designed to make the 2012 race meet the best ever. Here’s a summary
of some of the things what we plan to do to meet the challenge:

o NEW RACE DAY SCHEDULE: In order to provide for the greatest success for everyone involved, Humboldt will
modify is schedule when live racing will occur. Those modifications include racing on a Wednesday-Friday-

Saturday-Sunday format during both weeks of racing. Dark days will include both Thursdays, along with Monday
and Tuesday of the August 15-26 Humboldt County Fair. This change is designed to benefit the myriad of
participants from the racing industry, along with the thousands of loyal fans who travel to Ferndale to support A
e INCREASED ADVERTISING BUDGET: Although our various communities have been kept abreast of our race dates
saga, we recognize the importance of increasing our marketing and advertising of the 2012 race meet. While

resources are scarce, we've nonetheless increase our overall marketing budget by 10% to approximately
$55,000. In Ferndale, the challenge of filling race fields is usually much more challenging than filling the
grandstands, so we’re confident in attracting a full house once again. Our fans are loyal and we look forward to
seeing them all return this August.

e Sponsorships: We heard the message of the Board last year and have subsequently stepped-up our efforts to
increase sponsorships for the 2012 fair. Even in these tight economic times, we’ve made every effort to
increasing by at least 40% our sponsorship program, which last year brought in $55,000 from the many
businesses, foundations and individuals who recognize the economic importance of the Humboldt County Fair.
That message will be extended to reach out to others, as we attempt to build a self-sufficient operation moving
forward.

e Fundraiser: As a result of our outreach program, community leaders have come forward with a proposal to
produce and promote a fund raising event for the Humboldt County Fair Association. These leaders have a
proven record of similar events from past years and we are honored by their offer. The event is scheduled for
Sunday, August 12, just prior to the opening of the fair, and we’re optimistic of raising $50,000-$100,000 in
community support from the event. A local non-profit entity, The Friends of the Humboldt County Fair,has been
formed as the recipient of proceeds, which will go towards qualified capital improvements, as well as designated
programs essential to the Association.

o Track Safety Improvements: Although the safety record of the Humboldt County Fair compared favorably with

any other in California, we have committed resources toward a project which will only improve upon that
record. As California’s smallest race track, horse racing at Humboldt is a very up-close and personal experience,
perhaps best characterized by the challenging tight turns of its half-mile oval. On the advice of our track
superintendent, Steve Wood, we will be widening by six feet the outside of our first turn, and installing a six-foot
high fence similar to the LA County Fair. By widening the turn, we hope to add consistency to the slope of the
track surface in that first turn, thus providing both human and equine athletes with an even safer trip and ride.
Estimated cost of the project is $22,000.
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PROMOTIONS: In addition to reaching out to more businesses to sponsor our racing gate
admissions, we will also be joining the list of racing entities that have used Lady’s Hat Day at the
Races promotion. A huge part of Del Mar’s traditional opening day festivities, we will be
conduction the promotion on Saturday, August 25, sponsored by the Ferndale Jockey Club
POST RACE PROMOTIONS: Unique to Ferndale is the nightly recap of racing activities, with a

live broadcast of our local ESPN radio station, KEKA 1340. Owners, trainers, jockeys and fans
are among the many guests to appear on the program, which takes place live on Main Street
Ferndale, in front of one of the many local bars, taverns and restaurants that embrace horse racing
each August. Post-race promotions extend to the local NBC affiliate, New Channel 3 in Eureka,
an important outlet which is provided footage for the races each day to broadcast on its 6:00 and
11:00 sports programs.
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18D Track Safety and Maintenance Program

The regular and continuous maintenance of race track will begin in late July and continue through
August 22, 2012. The Association employs a two man crew (1 tractor driver, 1 water truck driver)
for ripping, blading and grading the racetrack. During this period, the fair operates the following
equipment:

1 151 tooth 18°6” wide roller harrow with rear axle
1 10’ wide cutting harrow

1 John Deere 3840 tractor

1 2755-4WD tractor — Starting Gate

1 Sterling water truck, 5,000 gallons

1 Harrington Rock Picker

Track preparation takes place prior to opening, and after morning workouts.

All of the aforementioned procedures are performed in conjunction with the Track Safety and
Maintenance Program, managed by the California Authority of Racing Fairs. Prior to the meet,
Track Master provides consulting services and, starting with track preparation, provides all
supervision and technical assistance until the meet is over. CARF will be providing the track
equipment during this same period.
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CHRB NEWS RELEASE MAY 26, 2012

SUMMARY OF CHRB ACTIONS AND DISCUSSIONS 5-24-12

INGLEWOOD, CA — The California Horse Racing Board conducted its regular meeting Thursday, May 24,
at Hollywood Park. Chairman Keith Brackpool presided. Vice Chairman David Israel and Commissioners Steve
Beneto, Jesse Choper, Bo Derek, Richard Rosenberg, and Chuck Winner were in attendance.

The audio of this entire Board meeting is available on the CHRB Website (www.chrb.ca.oov) under the
Webcast link. In brief:

* The Board voted to suspend authorization for clenbuterol at all racetracks for all breeds in California
for a period of one year commencing July 18, 2012. The Board instructed the equine medical director
and the Maddy Laboratory to administer a 21-day withdrawal period for clenbuterol. This action
expands on the restrictions already in place for quarter horses.

» The Board approved the license applications for race meets in Del Mar (from July 18 through
September 5), the State Fair at Cal Expo (Julv | — 22), and the Sonoma County Fair in Santa Rosa
(July 25 — August 12).

* The Board approved the licenses for new mini-satellite wagering locations in the Santa Clarita Lanes
in Saugus and Banker’s Casino in Salinas. The Board also renewed the license for the OC Tavern
mini-satellite in San Clemente.

» The Board approved a regulation to prohibit the entry to race of pregnant mares (beyond 120 days of
gestation). This regulation is consistent with international animal welfare policies.

¢ The Board approved service, steward, and official veterinarian contracts for the fiscal year 2012-13,
including drug testing, advisory services, and equine injury prevention programs at the University of
California, Davis, totaling $2,976,050, subject to ongoing review by the Medication and Track
Safety Committee.

e The Board authorized the continued modification of the distribution of market access fees from
Advance Deposit Wagering (ADW) for wagering conducted by thoroughbred associations. The
Board also authorized the continued modification of the distribution of takeout for wagering
conducted by thoroughbred associations in Northern California.

¢ The Board presented a resolution to Jerry Moss in appreciation for his eight years of service as a
racing commissioner. Also, TVG produced and showed a video tribute to Moss that included racing
highlights of his two most accomplished horses, Zenyatta and Giacomo.
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CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Racing Operations

CARF works with Racing Fairs on preparation, submission and presentation
of CHRB License Applications

Provides Racing Office computer system (all computer hardware/
peripherals) and application software (Equibase) and manages service,
technical support and transportation

Provides and manages Paymaster services, including Paymaster (CARF
employee) bank accounts, audits, payment of all purse moneys to owners and
all other distributions of payment to various recipients
Telecommunications: provision of voice, fax and data lines necessary to
support racing, totalisator and simulcast operations

Provides accounting, reconciliation and distribution of all parimutuel
commissions, purse, license fees and other distributions

Coordinates development and management of purse schedule through Fair
Circuit in cooperation with Fair Racing Secretaries and Thoroughbred
Owners of California

Provides Supplemental Purse Fund management and accounting

Provides marketing coordination through circuit

Manages contracts for daily racing program production, printing and
distribution

Manages Condition Book production and distribution

Manages contracts and logistics for provision of Jumbo Video Screen

-1-



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Racing Operations (cont’d)

Manages contract for Starting Gate

Manages contract for Photo Finish

Total Carbon Dioxide (TCO2) testing

Furnishes electronic timing system with operator

Oversees TV Replay System for Officials

Manages provision of Temporary stalls

Coordinates provision of Mobile offices for racing operations

Daily, on-site management and oversight of all operations above, along with
management, coordination and disposition of other matters that may arise
from time to time in the course of conducting racing at Fairs

Active liaison, representation and advocacy with on-track Stewards and with
senior CHRB officials

Manages consolidated purses’ program.

Contracts with Horsemen’s Associations

Negotiate contracts with horsemen’s associations, as required by statute.
Thoroughbred Owners of California

Cal Western Appaloosa

Pacific Coast Quarter Horse Association

Arabian Racing Association of California

Racing Mule Association

California Thoroughbred Trainers



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Labor Agreements

Maintains membership in Federation of California Racing Associations to
provide representation in racing industry employer group for labor union
negotiations.

Local 280 Pari-Mutuel Employees Guild

Local 1877 (formerly Local 399) AFL-CIO Service Employees International
Union Valets and rec. barn personnel

Local 495 International Brotherhood of Teamsters, Chauffeurs,
Warehousemen and helpers of America

Note: Assist Starters now with Teamsters Local 495 but under separate

agreement

Racetrack Safety and Maintenance Program

CAREF developed this program and provides management oversight
throughout Fair circuit.

Works with Division of Fairs and Expositions to maintain funding support
Contracts with Steve Wood, Trackmaster, Inc., to provide expert consultation
and oversight of Fair track maintenance

Carries lease agreements for specialized tractors used for maintaining track
surfaces

Owns and provides custom-built water truck (2001 Sterling).

Owns and provides rock-picker (added 2003).



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Racetrack Safety and Maintenance Program (cont’d)

Owns or provides harrows, floats, and other miscellaneous equipment
required for track maintenance.

Manages all planning, heavy equipment transportation and logistics
Provides daily, on-site management, key personnel and oversight

No direct cost to Racing Fairs.

Administers Jockey Club Equine Industry Database for CARF member

Fairs

Recruitment Program for Out-of-State Horses

Organizes and conducts out-of-state recruitment of horses to run at
Northern California Fairs
Manage payment of incentives

Track and report on results of Recruitment Program

Parimutuel Wagering Operations

Maintains totalisator contract

Parimutuel labor contract

NOTWInc agreement for Northern California simulcast network
You Bet.com Advanced Deposit Wagering

TVG Advanced Deposit Wagering

Xpress Bet Advanced Deposit Wagering

TwinSpires Advanced Deposit Wagering

Provides all accounting, reconciliation, banking for ADW wagering

operations



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Personnel

e Racing Secretary

e Track Safety and Maintenance Manager
e Morning Fitness Vet

e Veterinarian

e TCO2 Technician

e Track Maintenance Crew Chief
e Horse Ambulance Driver

e C(Clocker and Timer

e Paymaster

® Program Manager

e Track Announcer

e Stewards’ Aide

® Jocks’ Room

Web Site Operation

e Manages racing Website www.calfairs.net on behalf of Fairs which
conduct live racing

¢ Contracts with information service providers

e Daily management and administration of racing information provided

to racing fans on Website



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Simulcast Operations

Manages Satellite Transmission and Encryption Services

Manages TV Production for simulcast coverage

Manages telecommunications support: provision of voice, fax and data
lines necessary to support simulcast operations

Furnishes back up electrical generators

Provides accounting, reconciliation, banking for simulcast operations
NOTWInc contract for Northern California simulcast network

Manages contracts for out-of-state simulcast sites and distribution of daily
racing programs and other simulcast information

Payment of commissions, purses, license fees and all other distributions

from simulcast operations

CK - January 2011





