1776 Tribute Road, Suite 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341
www.calfairs.com

AGENDA
CALIFORNIA AUTHORITY OF RACING FAIRS
LIVE RACING COMMITTEE MEETING
JOHN ALKIRE, CHAIR
11:30 A.M., TUESDAY, FEBRUARY 1, 2011
VIA TELECONFERENCE

Notice is hereby given that a teleconference meeting of the Live Racing Committee will commence at
11:30 a.m., Tuesday, February 1, 2011. The meeting will be held at the California State Fair Board
Room in the Administration Office located at 1600 Exposition Blvd., Sacramento, California 95815.

AGENDA
I. Date, time and location of next meeting.
Il.  Approval of minutes.
I1l. Report, discussion and action, if any, on legislative program for 2011 and beyond.
IV. Report, discussion and action, if any, on 2011 Supplemental Purse administration.
V. Discussion and action, if any, on planning for the 2011 Fair racing circuit.
VI. Report, discussion and action, if any, racing dates for 2012 and beyond.

VII. Report, discussion and action, if any, on 2010 Recruitment Program and planning for the
Recruitment program in 2011.

VIII. Report, discussion and action, if any, on emerging breeds summer racing program.
IX. Report, discussion and action, if any, on drug and alcohol testing for race-track employees.

X. Executive Director’s Report
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NOTICE
CALIFORNIA AUTHORITY OF RACING FAIRS
LIVE RACING COMMITTEE MEETING
JOHN ALKIRE, CHAIR
11:30 A.M., TUESDAY, FEBRUARY 1, 2011
VIA TELECONFERENCE

Notice is hereby given that a teleconference meeting of the Live Racing Committee will commence at
11:30 a.m., Tuesday, February 1, 2011. The meeting will be held at the California State Fair Board
Room in the Administration Office located at 1600 Exposition Blvd., Sacramento, California 95815.

CAREF Live Racing Committee Meeting

Toll Free Dial In Number: (800) 791-2345
Participant Code: 62745 #

The Public and members of the Live Racing Committee may participate from the following locations:

Alameda County Fair Humboldt County Fair Solano County Fair

4501 Pleasanton Ave. 1250 5" Street 900 Fairgrounds Drive
Pleasanton, CA 94566 Ferndale, CA 95536 Vallejo, CA 94589

The Big Fresno Fair San Joaquin Fair Sonoma County Fair
1121 S. Chance Avenue 1658 S. Airport Way 1350 Bennett Valley Road
Fresno, CA 93702 Stockton, CA 95206 Santa Rosa, CA 95404

California State Fair
1600 Exposition Blvd.
Sacramento, CA 95815
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CALIFORNIA AUTHORITY OF RACING FAIRS
Live Racing Committee
Tuesday, December 7, 2010

MINUTES

A teleconference meeting of the California Authority of Racing Fairs Live Racing Committee was
held at 11:00 A.M., Tuesday, December 7, 2010. The meeting was hosted at the CARF Conference
Room located at 1776 Tribute Road, Sacramento, California.

CAREF Live Racing Committee members attending: John Alkire, Norb Bartosik, Mike Paluszak and
Tawny Tesconi. Joining by conference call: Stuart Titus.

Staff and Guests attending: Christopher Korby, Tom Doutrich, Heather Haviland, Raechelle Gibbons,
Amelia White, Louie Brown, Dan Jacobs, Rebecca Desmond, Tony Withington and Richard Lewis.
Joining by conference call: Vince Agnifili and Janet Covello.

Agenda Item 1 - Date, Time and Location of Next Meeting. The next CARF Board & Live
Racing Committee meetings will be scheduled for February 1, 2010 in Sacramento.

Agenda Item 2 — Approval of Minutes. Ms. Desmond requested that the meeting minutes be
amended to reflect that F&E would support CARF using F&E project cost savings for the purpose of
assisting in replacement revenues for the San Joaquin and Solano County Fairs. Ms. Tesconi moved
to approve the minutes as amended. Mr. Paluszak seconded, unanimously approved.

Agenda Item 3 - Report, Discussion and Action, if any, on Racing Dates for 2011 and
Beyond. Mr. Korby reported that racing dates have been approved by the CHRB for 2011 and he
strongly recommends that the CARF Live Racing Committee start planning for 2012. Mr. Korby
stated that the San Joaquin County Fair intends to transition their fair and racing into the last two
weeks of September 2012 and Mr. Korby recommends the committee take formal action to support
Stockton’s move in the calendar. Ms. Tesconi added that she feels the fairs should continue to retain
the week in June that Stockton is vacating for fair racing.

Mr. Korby stated there is also consideration being given to racing at Pleasanton in early
September 2012. Mr. Titus requested that any planning for 2012 September dates take into account
the financial impact overlap would have on Ferndale.

Mr. Bartosik joined the meeting.

Mr. Korby reported that he is working with Bryan Wayte to develop financials for various
2012 date allocation scenarios.



Ms. Tesconi moved to support the San Joaquin County Fair’s desire to conduct a race meet,
concurrent with fair, during the last two weeks of September 2012, while retaining the resulting
vacant week in June for fair racing. Mr. Bartosik seconded, unanimously approved.

Agenda Item 4 — Report, Discussion and Action, if any, on Replacement Revenues for
Solano and San Joaquin County Fairs. Mr. Korby reported that the CARF Live Racing Sub-
Committee (Mr. Bartosik, Mr. Paluszak and Ms. Tesconi) met and came to the recommendation that
CAREF cover the 2011 request for replacement revenues from the Solano and San Joaquin County
Fairs in the amount of $569,000 from unspent project and program revenues being held at CARF.
This recommendation would allocate $414,000 to the Solano County Fair and $155,000 to the San
Joaquin County Fair, plus a 7.5 percent CARF administration fee.

Mr. Bartosik asked for clarification that Stockton will not be requesting replacement revenues
in 2012 if their race meet transitioned to the last two weeks of September. Mr. Korby clarified that
they would not be eligible for consideration.

Ms. Tesconi questioned if the formula used to determine the replacement revenues was a valid
and formally adopted formula. Mr. Paluszak responded that the formula was used in 2010 and was
deemed acceptable by the CARF Board and F&E. Mr. Bartosik recommended that the CARF Board

memorialize the formula used to calculate replacement revenue.

Mr. Alkire thanked the sub-committee for their exhaustive efforts in addressing the issue of
replacement revenues.

Mr. Bartosik moved to accept the recommendation from the CARF sub-committee that
$569,000 be allocated to the Solano and San Joaquin County Fairs for 2011 from CARF unspent project
and program revues for the purpose of revenue replacement. Mr. Bartosik seconded, unanimously
approved.

Agenda Item 5 — Discussion and Action, if any, on Legislative Program for 2011. Mr. Brown
reported that the 2011/12 legislative session began with the swearing in of the new legislature on Dec.
6, 2010. Immediately after the legislature was sworn in, the Governor declared a fiscal emergency
and presented the new legislature with $9 billion in cuts in an attempt to create a balanced budget.
As of now, the CDFA money in the General Fund remains intact.

Two bills were introduced that are of interest to racing fairs. SB 1 (Kehoe) authorizes the sale
of the Del Mar Fairgrounds to the city of Del Mar, but does not rule out a public bidding process.
Language in the bill does not require the new owner to continue the San Diego County Fair or horse
racing. There are prominent thoroughbred owners looking to provide financial backing to the city of
Del Mar, but the TOC does not currently support the bill since the continuation of horse racing is not
assured.



SB 40 (Correa) would legalize and regulate online gaming, specifically Internet poker. This bill
is currently being opposed by some California tribal casinos.

Mr. Korby reported that the 2011/12 legislative session will include modifying/amending AB
765 language (allows 1% increase in take-out for racing conducted at Fairs), modifying/amending
language B&P Section 19522 (requiring satellite supervisors at Fair satellite facilities) and renewing
efforts to receive an increase in satellite commissions.

Agenda Item 6 — Report on Initial Meeting of CARF Controllers’ Committee. Mr. Korby
reported that the CARF Controllers” Committee met for the first time via conference call on
November 30, 2010. For the committee’s initial project, the participants reviewed live racing expenses
with the target of making a 12-14% overall reduction. That meeting resulted in a 13.8% reduction to
the 2011 live racing budget.

The Controllers” Committee will continue working with staff to reduce expenses, specifically
as it applies to racing personnel. Mr. Korby would also like the group to review the CARF dues
structure.

Agenda Item 7 — Executive Director’s Report. Mr. Korby reported that Santa Anita Park has
reopened their main track with a natural dirt surface. The surface change, combined with the
legislative increase in purses that will go into effect Dec. 26, should improve the California simulcast
product and increase business.

Mr. Korby reported that he has been distributing news items regarding the potential transfer
of the 22 DAA fairgrounds to the city of Del Mar. Mr. Korby will continue to keep the group
informed as this matter progresses.

One of the agenda items for the CHRB meeting this month will be determining the future of
the Oak Tree Racing Association meet that has traditionally been run at Santa Anita. Santa Anita is
requesting to race those dates on behalf of MI Developments.

Mr. Alkire requested that supplemental purses be included on the February CARF Live Racing
Committee agenda.

Respectfully submitted,
Heather Haviland



CA AUTHORITY OF RACING FAIRS LEGISLATIVE REPORT
LAST 10 DAYS
1/21/2011

AB 156<http://ct2k2.capitoltrack.com/Billlnfo.asp?measure=AB%20156>

(Lara) Gambling control: sale or lease of licensee property. (I-

01/18/2011 html<http://ct2k2.capitoltrack.com/Bills/asm/ab 0151-

0200/ab_156 bill 20110118 introduced.html> pdf<http://ct2k2.capitoltrack.com/
Bills/asm/ab 0151-0200/ab 156 bill 20110118 introduced.pdf>)

Status: 01/19/2011-From printer. May be heard in committee February 18.
Current Location: 01/18/2011-A PRINT

Digest: Existing law establishes the California Gambling Control Commission
and prescribes the requirements for obtaining a gambling license and defines a
gambling establishment or licensed premises for these purposes. Existing law
limits the transfer of property if the transferee has to be approved or licensed by
the commission, and specifically prohibits a contract for sale or lease of real or
personal property that requires approval of the commission, as specified, from
specifying a closing date earlier than 90 days after the submission of the contract
to the commission, as specified.

This bill would permit a contract for the sale or lease of real or personal property,
subject to the limitations described above, to specify a closing date earlier than 90
days after the submission of the contract to the commission if the commission
has approved the contract and the parties have requested it.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: no.

Laws: An act to amend Section 19902 of the Business and Professions Code,
relating to gaming.

History:

Jan. 19 From printer. May be heard in committee February 18.

Jan. 18 Read first time. To print.

Organization
CARF
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SB 32<http://ct2k2.capitoltrack.com/Billlnfo.asp?measure=SB%2032>

(Leno) Alcoholic beverages: definitions: rectifiers. (I-

12/06/2010 html<http://ct2k2.capitoltrack.com/Bills/sen/sb 0001-

0050/sb_32 bill 20101206 introduced.html> pdf<http://ct2k2.capitoltrack.com/Bi
lls/sen/sb_0001-0050/sb_32 bill 20101206 introduced.pdf>)

Status: 01/20/2011-Referred to Com. on G.O.

Current Location: 01/20/2011-S G.O.

Digest: The Alcoholic Beverage Control Act contains various provisions

regulating the application for, the issuance of, the suspension of, and the
conditions imposed upon, alcoholic beverage licenses by the Department of
Alcoholic Beverage Control.

Existing law defines a "rectifier" to include every person who colors, flavors, or
otherwise processes distilled spirits by distillation, blending, percolating, or
other processes.

This bill would refine the definition of "rectifier" to exclude any on-sale licensee
that colors, flavors, or blends distilled spirits or wine products on the licensed
premises for consumption on those premises.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: no.

Laws: An act to amend Section 23016 of the Business and Professions Code,
relating to alcoholic beverages.

History:

Jan. 20 Referred to Com. on G.O.

Dec. 7 From printer. May be acted upon on or after January 6.

Dec. 6 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

SB 39<http://ct2k2.capitoltrack.com/Billlnfo.asp?measure=SB%2039>

(Padilla) Alcoholic beverages: caffeinated beer beverages. (I-

12/06/2010 html<http://ct2k2.capitoltrack.com/Bills/sen/sb 0001-

0050/sb 39 bill 20101206 introduced.html> pdf<http://ct2k2.capitoltrack.com/Bi
lls/sen/sb _0001-0050/sb 39 bill 20101206 introduced.pdf>)

Status: 01/20/2011-Referred to Com. on G.O.

Current Location: 01/20/2011-S G.O.

Digest: The Alcoholic Beverage Control Act contains various provisions

regulating the application for, the issuance of, the suspension of, and the
conditions imposed upon, alcoholic beverage licenses by the Department of
Alcoholic Beverage Control. A violation of the act is a misdemeanor, except as


http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2032
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.pdf
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.pdf
http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2039
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.pdf
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.pdf

otherwise specified.

This bill would prohibit the import, production, manufacture, distribution, or
sale of caffeinated beer beverages, as defined, at retail locations within the state.
Because this bill would add a prohibition to the Alcohol Beverage Control Act,
the violation of which is a crime, the bill would impose a state-mandated local
program.

The California Constitution requires the state to reimburse local agencies and
school districts for certain costs mandated by the state. Statutory provisions
establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act for a
specified reason.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: yes.

Laws: An act to add Section 25622 to the Business and Professions Code, relating
to alcoholic beverages.

History:

Jan. 20 Referred to Com. on G.O.

Dec. 7 From printer. May be acted upon on or after January 6.

Dec. 6 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

SB 40<http://ct2k2.capitoltrack.com/Billlnfo.asp?measure=SB%2040>

(Correa) Internet poker. (I-

12/06/2010 html<http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-

0050/sb_40 bill 20101206 introduced.html> pdf<http://ct2k2.capitoltrack.com/Bi
lls/sen/sb_0001-0050/sb_40 bill 20101206 introduced.pdf>)

Status: 01/20/2011-Referred to Coms. on G.O. and PUB. S.

Current Location: 01/20/2011-S G.O.

Digest: The Gambling Control Act provides for the licensure of certain
individuals and establishments that conduct controlled games, as defined, and
for the regulation of these gambling activities by the California Gambling
Control Commission. Existing law provides for the enforcement of those
regulations by the Department of Justice. Any violation of these provisions is

punishable as a misdemeanor, as specified.

This bill would establish a framework to authorize intrastate Internet poker, as
specified. The bill would require the department to adopt regulations, in
consultation with the California Gambling Control Commission, governing the
intrastate play of poker games on the Internet, and would provide for a licensed
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entity to operate an intrastate Internet poker Web site. The bill would make it a
misdemeanor for any person or entity to offer or participate in any form of illegal
Internet gambling, as defined, or to process any financial transaction arising out
of participation in illegal Internet gambling. The bill would authorize the seizure
of any money or property used in or derived from illegal Internet gambling, as
specified, and would provide for any money or property that has been seized to
be forfeited to the Internet Gambling Fund, as established by this bill. By creating
new crimes, this bill would impose a state-mandated local program.

The bill would authorize the department to assess fees on the licensed entity in
an amount reasonably necessary to reimburse the department for its costs in
implementing and administering these provisions, including a registration fee.
The bill also would require the licensed entity to pay a license fee equal to an
unspecified percentage of the fees collected by the licensed entity from players
participating in poker games conducted on its Internet Web site. By imposing
this fee, the bill would constitute a change in state statute that would result in a
taxpayer paying a higher tax within the meaning of Section 3 of Article XIII A of
the California Constitution, and thus would require for passage the approval of
2/3 of the membership of each house of the Legislature. The bill would provide
for all fees to be remitted to the Internet Gambling Fund, which would be
administered by the Controller subject to annual appropriation by the
Legislature.

Existing law, subject to exceptions, generally prohibits the possession and use of
a slot machine or device, as defined, and prohibits certain other acts and
transactions pertaining to slot machines or devices. Existing law provides
varying definitions of slot machine or device for these purposes. Violations of
these provisions are punishable by varying misdemeanor penalties.

This bill would provide that personal, networked, or server computers are not
included within the term slot machine or device, for purposes of these
provisions, if operated pursuant to a valid license or permit to operate an
intrastate Internet poker Web site, as defined.

The California Constitution requires the state to reimburse local agencies and
school districts for certain costs mandated by the state. Statutory provisions
establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act for a
specified reason.

Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated local
program: yes.



Laws: An act to add Chapter 5.2 (commencing with Section 19990) to Division 8
of the Business and Professions Code, and to amend Section 330b of the Penal
Code, relating to Internet gambling.

History:

Jan. 20 Referred to Coms. on G.O. and PUB. S.

Dec. 7 From printer. May be acted upon on or after January 6.

Dec. 6 Introduced. Read first time. To Com. on RLS. for assignment. To print.

Organization
CARF

SB 45<http://ct2k2.capitoltrack.com/Billnfo.asp?measure=SB%2045>

(Wright) Internet gambling. (I-

12/08/2010 html<http://ct2k2.capitoltrack.com/Bills/sen/sb 0001-

0050/sb_45 bill 20101208 introduced.html> pdf<http://ct2k2.capitoltrack.com/Bi
lls/sen/sb_0001-0050/sb_45 bill 20101208 introduced.pdf>)

Status: 01/20/2011-Referred to Com. on G.O.

Current Location: 01/20/2011-S G.O.

Digest: The Gambling Control Act provides for the licensure of certain
individuals and establishments that conduct controlled games, as defined, and
for the regulation of these gambling activities by the California Gambling
Control Commission. Existing law provides for the enforcement of those
regulations by the Department of Justice. Any violation of these provisions is
punishable as a misdemeanor, as specified.

This bill would establish a framework to authorize intrastate Internet gambling,
as specified. The bill would require the department to issue a request for
proposals to enter into contracts with up to 3 hub operators, as defined, to
provide lawful Internet gambling games to registered players in California for a
period of 20 years, as specified.

The bill would provide that it would be a misdemeanor for any person to offer or
play any gambling game provided over the Internet that is not authorized by the
state pursuant to this bill. By creating a new crime, this bill would impose a state-
mandated local program.

The bill would require a hub operator to remit an agreed-upon percentage, but
no less than 10%, of its gross revenues to the Treasurer on a monthly basis.

The bill would also create the Internet Gambling Fund which would be
administered by the Controller subject to annual appropriation by the
Legislature, and which would not be subject to the formulas established by
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statute directing expenditures from the General Fund, for appropriation by the
Legislature to state agencies, as specified.

Existing law provides that a statute that imposes a requirement that a state
agency submit a periodic report to the Legislature is inoperative on a date 4 years
after the date the first report is due.

This bill would require the commission, notwithstanding that requirement, in
consultation with the department, Treasurer, and Franchise Tax Board, to issue a
report to the Legislature describing the state's efforts to meet the policy goals
articulated in this bill within one year of the effective date of this bill and,
annually, thereafter.

The bill would also require the Bureau of State Audits, 3 years after the
commencement date of any hub operations contract with the state, but no later
than 4 years after that date, to issue a report to the Legislature detailing the
bureau's implementation of this bill, as specified.

The California Constitution requires the state to reimburse local agencies and
school districts for certain costs mandated by the state. Statutory provisions
establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act for a
specified reason.

This bill would declare that it is to take effect immediately as an urgency statute.
Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated local
program: yes.

Laws: An act to add Chapter 5.2 (commencing with Section 19990.01) to Division
8 of the Business and Professions Code, relating to Internet gambling, and
declaring the urgency thereof, to take effect immediately.

History:

Jan. 20 Referred to Com. on G.O.

Jan. 3 Read first time.

Dec. 9 From printer. May be acted upon on or after January 8.

Dec. 8 Introduced. To Com. on RLS. for assignment. To print.

Organization
CARF

Total Position Forms: 5
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Supplemental Purse Funds

2008 2009 2009 2010 2010
Allocations Supplementl Performance  Total Allocations Supplement] Performance Total Allocations Supplement! Performance Total
Budgeted Paid Paid Paid Budgeted Paid Paid Paid Budgeted Paid Paid Paid

Stockton 0 52,700 52,700 83,460 83,460 25,100 25,100
Pleasanton 80,000 80,000 130,040 130,040 96,440 96,440
Vallejo 76,780 76,780 43920 43,920 62,460 0 62,460
Santa Rosa 89,910 89,910 91,460 91,460 105,910 105,910
CARF I @ GG (historical San Mateo) 60,290 60,290 62,000 62,000 260,867 0 260,867
Ferndale 203,667 37,270 240,937 280,000 227,654 41,340 268,994 150,000 0 38,630 38,630
Sacramento 0 65,200 65,200 84,640 84,640 100,000 0 55,470 55,470
CARF 11 @ GG 0 77,400 77,400 126,910 0 126910
Fresno 389,196 75,620 464,816 100,000 90,100 90,100 67,630 67,630
Consolidated ALL LRF (overpayment) 308,124

Funds Used 592,863 537,770 1,130,633 380,000 227,654 704,360 932,014 758,360 389,180 1,147,540
CARF Admin Fee 22,000 22,000 22,000

Interest Earned 47,061 21,657 14,415

Funds Received 1,100,000 1,100,000 1,100,000

Funds Available 29,754 197,397 142,271
Performance Purse Per Runner-TB $100 $100 $100
Performance Purse Per Runner-Mixed Breeds $70 $70 $70

RG-1/23/2011
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CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Racing Operations

CARF works with Racing Fairs on preparation, submission and presentation
of CHRB License Applications

Provides Racing Office computer system (all computer hardware/
peripherals) and application software (Equibase) and manages service,
technical support and transportation

Provides and manages Paymaster services, including Paymaster (CARF
employee) bank accounts, audits, payment of all purse moneys to owners and
all other distributions of payment to various recipients
Telecommunications: provision of voice, fax and data lines necessary to
support racing, totalisator and simulcast operations

Provides accounting, reconciliation and distribution of all parimutuel
commissions, purse, license fees and other distributions

Coordinates development and management of purse schedule through Fair
Circuit in cooperation with Fair Racing Secretaries and Thoroughbred
Owners of California

Provides Supplemental Purse Fund management and accounting

Provides marketing coordination through circuit

Manages contracts for daily racing program production, printing and
distribution

Manages Condition Book production and distribution

Manages contracts and logistics for provision of Jumbo Video Screen

-1-



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Racing Operations (cont’d)

Manages contract for Starting Gate

Manages contract for Photo Finish

Total Carbon Dioxide (TCO2) testing

Furnishes electronic timing system with operator

Oversees TV Replay System for Officials

Manages provision of Temporary stalls

Coordinates provision of Mobile offices for racing operations

Daily, on-site management and oversight of all operations above, along with
management, coordination and disposition of other matters that may arise
from time to time in the course of conducting racing at Fairs

Active liaison, representation and advocacy with on-track Stewards and with
senior CHRB officials

Manages consolidated purses’ program.

Contracts with Horsemen’s Associations

Negotiate contracts with horsemen’s associations, as required by statute.
Thoroughbred Owners of California

Cal Western Appaloosa

Pacific Coast Quarter Horse Association

Arabian Racing Association of California

Racing Mule Association

California Thoroughbred Trainers



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Labor Agreements

Maintains membership in Federation of California Racing Associations to
provide representation in racing industry employer group for labor union
negotiations.

Local 280 Pari-Mutuel Employees Guild

Local 1877 (formerly Local 399) AFL-CIO Service Employees International
Union Valets and rec. barn personnel

Local 495 International Brotherhood of Teamsters, Chauffeurs,
Warehousemen and helpers of America

Note: Assist Starters now with Teamsters Local 495 but under separate

agreement

Racetrack Safety and Maintenance Program

CAREF developed this program and provides management oversight
throughout Fair circuit.

Works with Division of Fairs and Expositions to maintain funding support
Contracts with Steve Wood, Trackmaster, Inc., to provide expert consultation
and oversight of Fair track maintenance

Carries lease agreements for specialized tractors used for maintaining track
surfaces

Owns and provides custom-built water truck (2001 Sterling).

Owns and provides rock-picker (added 2003).



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Racetrack Safety and Maintenance Program (cont’d)

Owns or provides harrows, floats, and other miscellaneous equipment
required for track maintenance.

Manages all planning, heavy equipment transportation and logistics
Provides daily, on-site management, key personnel and oversight

No direct cost to Racing Fairs.

Administers Jockey Club Equine Industry Database for CARF member

Fairs

Recruitment Program for Out-of-State Horses

Organizes and conducts out-of-state recruitment of horses to run at
Northern California Fairs
Manage payment of incentives

Track and report on results of Recruitment Program

Parimutuel Wagering Operations

Maintains totalisator contract

Parimutuel labor contract

NOTWInc agreement for Northern California simulcast network
You Bet.com Advanced Deposit Wagering

TVG Advanced Deposit Wagering

Xpress Bet Advanced Deposit Wagering

TwinSpires Advanced Deposit Wagering

Provides all accounting, reconciliation, banking for ADW wagering

operations



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Personnel

e Racing Secretary

e Track Safety and Maintenance Manager
e Morning Fitness Vet

e Veterinarian

e TCO2 Technician

e Track Maintenance Crew Chief
e Horse Ambulance Driver

e C(Clocker and Timer

e Paymaster

® Program Manager

e Track Announcer

e Stewards’ Aide

® Jocks’ Room

Web Site Operation

e Manages racing Website www.calfairs.net on behalf of Fairs which
conduct live racing

¢ Contracts with information service providers

e Daily management and administration of racing information provided

to racing fans on Website



CALIFORNIA AUTHORITY OF RACING FAIRS
Management Services and Contract Administration

for

Live Horse Racing Operations

Simulcast Operations

Manages Satellite Transmission and Encryption Services

Manages TV Production for simulcast coverage

Manages telecommunications support: provision of voice, fax and data
lines necessary to support simulcast operations

Furnishes back up electrical generators

Provides accounting, reconciliation, banking for simulcast operations
NOTWInc contract for Northern California simulcast network

Manages contracts for out-of-state simulcast sites and distribution of daily
racing programs and other simulcast information

Payment of commissions, purses, license fees and all other distributions

from simulcast operations

CK - January 2011
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Year 2012 Calendar — United States
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hitp://www.timeanddate.conv/calendar/print.html?year=2012&country=1...
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Christopher Korby
From: "Christopher Korby" <korby@calfairs.net>
To: "Breed, Kirk" <KEBreed@chrb.ca.gov>

Cc:

"Keith Brackpool" <KBrackpool@gmail.com>; "Alkire, John"
<jalkire@fresnofair.com>

Sent: October 20, 2010 9:06 AM
Subject: CHRB Breathalyzer Absent at Fresno

Kirk,

As you know, last Saturday, after hearing reports of contraband alcohol in the

Jockeys' Room, Fresno Fair Manager John Alkire contacted the Stewards directly and
requested that the CHRB investigators join Fresno Police in an immediate search of the
Jocks' Room. Mr. Alkire and I notified you by voice mail just before he contacted the
Stewards to let you know that the search was imminent. The search was conducted as a
joint effort by CHRB investigators and the Fresno Police Department, which provides
on-grounds security for Fresno Fair. When the search discovered contraband alcohol in
the kitchen, the Fair ejected the Jocks' kitchen attendant from the grounds.

I'left you another voice mail after the search to report the results.

Follow-up investigation led the Fair to believe it had probable cause to believe that the
kitchen attendant had furnished alcohol to assistant starters working on the gate crew.
Consequently, Fresno Fair management requested that CHRB investigators administer
a breathalyzer test to the gate crew to determine whether any of the crew had
consumed alcohol or were intoxicated. The CHRB investigator on-site at

Fresno informed the Fair Manager, Mr. Alkire, that the investigators could not
administer a breath test because the CHRB breathalyzer had been sent to Golden Gate
Fields.

Fortunately, on Sunday, the Fresno Police were able to furnish a breathalyzer to

test assistant starters for alcohol consumption. Breathalyzer tests were conducted on
four assistant starters. Of the four tested, two tested OK, one showed consumption of
alcohol and one tested as legally intoxicated.

We thought it's important for you to know, as Executive Director of the CHRB, that
when we needed CHRB investigators to administer a breathalyzer test at Fresno, the
equipment was not available. If you're open to a suggestion, we'd recommend that the
Stewards always be notified before the CHRB breathalyzer is removed from any
operating California race track.

01/25/2011

IX.



Page 2 of 2

Consumption of alcohol by race track employees on the job is a serious offense that
endangers not only the abuser, but co-workers and horses as well. We ask the Board to
take the lead and work with us, with other tracks, with horsemen and with unions to
enforce an absolute zero-tolerance policy with respect to alcohol and drug use by
employees during working hours at the track.

Respectfully,

Christopher Korby
Executive Director
California Authority of Racing Fairs

01/25/2011

IX.
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Christopher Korby

From: "Christopher Korby" <korby@calfairs.net>

To: "Breed, Kirk" <KEBreed@chrb.ca.gov>

Cc: "Alkire, John" <jalkire@fresnofair.com>; "Keith Brackpool"

<KBrackpool@gmail.com>; "Ann Groftveit" <agrottveit@kscsacramento.com>
Sent: October 21, 2010 4.40 PM
Attach:  Termination Letter- Don Fowler-Jocks Room Cafe-October 16-2010.pdf
Subject: Notice of CARF Termination Letter to Don Fowler

Kirk,

Please be advised that the California Authority of Racing Fairs (CARF) has
formally terminated Don Fowler's contract for services effective October 16, 2010, pursuant to
the attached letter.

If Mr. Fowler's employment services agreement with CARF was the basis for issuing him a
CHRB occupational license, that basis is no longer in effect.

Respectfully,

Christopher Korby
Executive Director
California Authority of Racing Fairs

10/22/2010



IX.
STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, GOVERNOR

CALIFORNIA HORSE RACING BOARD
1010 HURLEY WAY, SUITE 300
SACRAMENTO, CA 95825

(916) 263-6000

FAX (916) 263-6042

October 21, 2010

John C. Alkire, Chief Executive Officer
Big Fresno Fair

1121 South Chance Ave.

Fresno, CA 93702

Dear Mr. Alkire,

I am writing this letter to you in response to a series of events that took place the last two days of
your race meeting and an email that I received from Mr. Christopher Korby.

October 16, 2010 you notified Steward Grant Baker that you had received a report of the
presence of alcohol in the jockey’s room and that the licensee/employee was selling beer.
Steward Baker informed Investigator Barbara Madarang and she proceeded to investigate with
the assistance of the fair’s contracted security. The licensee, Don Fowler, admitted to having an
ice chest containing beer in the jockey’s room. Under present law, and CHRB Rules and
Regulations, there is nothing prohibiting a licensee having an ice chest containing beer within the
enclosure. If you have knowledge of a person, or persons, who witnessed Mr. Fowler selling
beer and that witness is willing to sign a statement that he or she witnessed this transaction then
the CHRB can proceed to file a complaint under Section 23300 of the Business and Professions
Code which deals the “unlicensed selling of alcoholic beverages.” If this witness is not
forthcoming then there is nothing the CHRB can do with regards to Mr. Fowler. On the other
hand, if there is a house rule or a CARF rule that you have accepted as a house rule that you
would like to include as a basis of a complaint from the Big Fresno then we would be more than
willing to entertain that request.

October 17, 2010 you requested that the “gate crew” be tested for alcobol. Our testing
equipment had been shipped to Golden Gate Fields but the Fresno Police Department were
willing to performed the tests. (I won’t go into the details of why the CHRB equipment was not
present on the last day of the meeting but it won’t happen again). Of the four individuals we
were legally able to test, one individual tested over the threshold of intoxication — Mr. Charlie
Kutchen. We are presently filing a complaint against Mr. Kutchen under Section 1874 of the
CHRB Regulations.

With regard to Mr. Korby’s request that the CHRB take the lead to “enforce an absolute zero-
tolerance policy with respect to alcohol and drug use by employees during working hours at the
track” — The CHRB has enforced and will continue to enforce California Law with respect to
alcohol and drug use by licensees. Over the past year, at the request of the board, we have
worked with labor and management to develop regulations to enable random drug and alcohol
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testing of all licensees while inside the enclosure. This set of regulations will be presented to the
board at the December board meeting. Hopefully during the 45 day comment period Mr. Korby
and the fair associations will take the opportunity to support this set of regulations.

And finally, the Big Fresno Fair was a gigantic success. You and your board should be very
proud of your presentation and the spirit embodied in this event. The aforementioned event was
the only negative episode that was brought to my attention so that is probably a record in itself.
Keep up the good work and please don’t hesitate to communicate directly with me on any item
you feel necessary.

Sincerely,

H 158 ()

Kirk E. Breed
Executive Director

cc: Keith Brackpool, Chairman, California Horse Racing Board
John Harris, Member, California Horse Racing Board

IX.
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1776 Tribute Road, Suite 205
Sacramento, CA 95815
Office: 916.927.7223 Fax: 916.263.3341
www.calfairs.com

October 16, 2010

VIA CER D MAIL — CEIPT REQUESTED

Don Fowler
539 Woodside Oaks, #3
Sacramento, CA 95825

Re:  Termination of Professional Services Agreement

Dear Mr. Fowler:

This letter is formal notification of the automatic termination of your Professional
Services Agreement with the California Authority of Racing Fairs (CARF), effective
October 16, 2010.

On October 16, 2010, the Fresno District Fair, California Horse Racing Board (CHRB)
authorities and the Fresno Police Department conducted a search of the Fresno Fair
Jockeys room and found substantial amounts of alcohol in your possession.

The possession of alcohol constitutes a failure to perform services to the satisfaction of
CARF pursuant to your professional services agreement, a copy of which is enclosed.
The professional services agreement is automatically terminated pursuant to provision E,
contained on page two of the agreement.

Sincﬁé{ar{/ {;/

Christopher Korby, tive Director
California Authority of Racing Fairs

Attachment/Enclosure

cc: CHRB
Fresno District Fair

CALIFORNIA AUTHORITY OF RACING FAIRS



CALIFORNIA AUTHORITY OF RACING FAIRS

California Fairs’ Satellite Network

e Map of Satellite Network Locations

o Facility Descriptions

e Pari-Mutuel Handle and Distributions
2007 - 2008 - 2009

Presented by: Christopher Korby, Executive Director
California Authority of Racing Fairs
February 2010
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California Fains Satellide Netwonrk
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Location Fair/Regional Description i = @ _% S
Anderson Shasta District Fair 240 AR AN ArA 505 12 5
Bakersfield Kern County Fair 600 VI [V |V | Unlimited | 26 | 12 2
Del Mar San Diego County Fair | 3,500 |V |V ars 12,000 | 425 | 40 4
San Mateo San Mateo County Fair | 900 VIV | Y |Y| Unlimited | 175 10 16
Fresno Big Fresno Fair 600 S| 3,000 13 16 6
Indio Riverside County Fair | 500 VarAaracs 400 50 [ 10
Lancaster Antelope Valley Fair 450 VAP ArArs 400 60 6 120
Monterey | Monterey California Fair | 332 IV 235 18 4 8
Perris Southern California Fair | 350 v v |V 250 65 6 54
Pleasanton Alameda County Fair | 800 |[v |/ |V |V [V 1,500 95 10 | 60
Pomona Los Angeles County Fair | 1,000 | I 45,000 65 8 147
Sacramento Cal Expo & State Fair 950 |V |/ |V |V |V 10,140 105 15 90
San Bernardino| National Orange Show | 1,400 |V v |V 1,500 | 175 14 42
San Jose Santa Clara County Fair | 132 4 s 475 20 | 10
Santa Maria [Santa Barbara County Fail 250 IV |V 565 42 14
Santa Rosa Sonoma County Fair 600 (V| V|V |V |V 1,000 20 8 20
Stockton San Joaquin Fair 500 IV Y 750 [ 120 | 14 10
Tulare Tulare County Fair 300 AR AR Ars 1,000 14 6
Turlock Stanislaus County Fair | 200 AR A4S 1,000 12 6 6
Vallejo Solano County Fair 250 AR AR A 250 40 | 16
Ventura Ventura County Fair 600 VAR A RA 4 1,700 165 14 26
Victorville |San Bernardino County Fail 350 IV 350 26 | 8
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