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AGENDA 

CALIFORNIA AUTHORITY OF RACING FAIRS 

BOARD OF DIRECTORS MEETING 

JOHN ALKIRE, CHAIR 

1:00 P.M., TUESDAY, FEBRUARY 1, 2011 

VIA TELECONFERENCE 

 

Notice is hereby given that a meeting of the California Authority of Racing Fairs’ Board of 

Directors will commence at 1:00 p.m., Tuesday, February 1, 2011.  The meeting will be held at 

the California State Fair Board Room in the Administration Office located at 1600 Exposition 

Blvd., Sacramento, California 95815.   

 

AGENDA 

I. Date, time and location of next meeting. 

II. Approval of minutes. 

III. Report, discussion and action, if any, on legislative program for 2011 and beyond. 

IV. Report, discussion and action, if any, status of funding allocations from CDFA Division of 

Fair and Expositions. 

V. Discussion and action, if any, contract negotiations between CDFA Division of Fair and 

Expositions and California Authority of Racing Fairs for future funding allocations. 

VI. Report, discussion and action, if any, on proposed state budget for FY2011-2012. 

VII. Report on Strategic Planning. 

VIII. Report on pending election. 

IX. Financials 

X. Executive Director’s Report 
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Notice is hereby given that a meeting of the California Authority of Racing Fairs Board of 

Directors will commence at 1:00 p.m., Tuesday, February 1, 2011.  The meeting will be held at 

the California State Fair Board Room in the Administration Office located at 1600 Exposition 

Blvd., Sacramento, California 95815. 
 

The Public and members of the California Authority of Racing Fairs Board of Directors may 

participate from the locations on the following page or in person. 

 

 

  CARF Board of Directors Meeting 

   Toll Free Dial In Number: (800) 791-2345 

   Participant Code: 83711 # 
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CALIFORNIA AUTHORITY OF RACING FAIRS 

Teleconference Meeting Locations 

 
 

Alameda County Fair 

4501 Pleasanton Avenue 

Pleasanton, CA 94566 

 

Antelope Valley Fair 

2551 West Ave.  H 

Suite 102 

Lancaster, CA 93536 

 

The Big Fresno Fair 

1121 S. Chance Avenue 

Fresno, CA 93702 

 

California State Fair 

1600 Exposition Blvd. 

Sacramento, CA 95815 

 

Humboldt County Fair 

1250 5
th
 Street 

Ferndale, CA 95536 

 

Kern County Fair 

1142 South P Street 

Bakersfield, CA 93307 

 

Monterey County Fair  

2004 Fairground Road 

Monterey, CA 93940 

 

National Orange Show 

689 South E Street  

San Bernardino, CA 92408  

  

Riverside National Date Festival 

46-350 Arabia Street  

Indio, CA 92201  

 

San Bernardino Co. Fair 

14800 Seventh Street 

Victorville, CA 92395 

 

San Joaquin Fair 

1658 S. Airport Way  

Stockton, CA 95206  

 

Santa Barbara Co. Fair 

937 Thornburg Street  

Santa Maria, CA 93458  

 

Shasta District Fair 

1890 Briggs Street  

Anderson, CA 96007  

 

Solano County Fair 

900 Fairgrounds Drive 

Vallejo, CA 94589  

 

Sonoma County Fair  
1350 Bennett Valley Road  

Santa Rosa, CA 95404 

 

Southern CA Fair 

18700 Lake Perris Dr. 

Perris, CA 92570  

 

Stanislaus County 

900 North Broadway  

Turlock, CA 95380  

 

Tulare County Fair 

215 Martin Luther King 

Tulare, CA 93274  

 

Ventura County Fair 

10 West Harbor Blvd  

Ventura, CA 93001-2706 
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CALIFORNIA AUTHORITY OF RACING FAIRS 

Board of Directors 

Tuesday, December 7, 2010 

 

MINUTES 

 

A teleconference meeting of the California Authority of Racing Fairs Board of Directors was 

held at 12:30 P.M., Tuesday, December 7, 2010.  The meeting was hosted at the CARF 

Conference Room located at 1776 Tribute Road, Sacramento, California. 

 

CARF Board Directors attending: John Alkire, Norb Bartosik, Dan Jacobs, Mike Paluszak and 

Kelly Violini.  Joining by conference call: Vince Agnifili. 

 

Staff and Guests attending: Christopher Korby, Rick Wood, Heather Haviland, Amelia 

White, Raechelle Gibbons, Rebecca Desmond, Louie Brown, Tawny Tesconi, Tony 

Withington and Richard Lewis.  Joining by conference call: Janet Covello. 

 

Agenda Item 1 – Date, Time and Location of Next Meeting.  The next CARF Board & 

Live Racing Committee meetings will be scheduled for February 1, 2011 in Sacramento. 

 

Agenda Item 2 – Approval of Minutes.  Mr. Bartosik noted that the reference to L.A. 

County Fair in the Executive Director’s Report should be changed to Orange County Fair.  

Mr. Bartosik moved to approve the meeting minutes as amended.  Mr. Paluszak seconded, 

unanimously approved.      

 

Agenda Item 3 – Report on Strategic Planning.  Mr. Korby reported that a strategic 

planning meeting was conducted Nov. 17-18, moderated by George Soares, to discuss the 

organization, its function and where the agency fits into the fair and racing industries.  The 

following action items resulted from the meeting: 

 

 Provide various racing date calendar scenarios with financial projections for 

2012 and beyond to be reviewed during the February Live Racing Committee 

meeting. 

 CARF staff will provide an overview of agency activities, current 

time/resources spent on each activity and whether the resources spent should 

increase or decrease in each area.  Strengthen relationships and educate CARF 

members and 60+ Fair Managers in California about the economic impact of 

racing/satellite Fairs receiving revenue from racing and how non-racing Fairs 

would be impacted if those revenues ceased. 

 Ensure funding contracts are in place with F&E by Dec. 31, 2010.  Ms. Desmond 

has received those contracts from CARF and will be making modifications and 

II. 



 

 

 
 ( 2 )  

returning the contracts to CARF.  The project is on schedule to meet its 

deadline. 

 Strengthen direct connections with CHRB members and key legislators. 

 Pursue a legislative program for 2011 that includes amending language to AB 

765, revising the satellite supervisor requirements implemented by the CHRB 

and increasing satellite commissions. 

 

Ms. Tesconi added that George Soares tasked the Fair Managers to send Mr. Korby 

thoughts on how satellite operations should be managed or evolve by Dec. 15, 2010. 

 

Agenda Item 4 – Report on By-Laws Update.  Mr. Korby reported that the by-laws 

working group met during the WFA Managers Conference.  No reportable action has been 

taken regarding the by-laws, but the working group will renew its efforts in 2011.  

 

Agenda Item 5 – Report, Discussion and Action, if any, on 2011 Agency Budget.  Mr. 

Korby presented the 2011 CARF agency budget provided in the meeting packet.  The budget 

is offered in the same format as the 2010 CARF agency income statement which allows for 

easy year-to-year comparison.  It is important to note that the live racing expense component 

of the budget was reduced 13.86 percent. 

 

Ms. Gibbons provided a detailed review of the agency income statement, southern 

region income statement, project management income statement, live racing income 

statement and proposed 2011 member dues. 

 

Ms. Tesconi requested a detailed breakdown of the support and services provided as 

part of the CARF administration fee on projects and the distribution of staff salary. 

 

Accounting staff will work with Ms. Desmond to familiarize her with the financials 

and make any adjustments in documentation that she deems helpful. 

 

Mr. Jacobs moved to accept the budget as written with the stipulation that the dues 

structure be reviewed by the Controllers’ Committee, which will make a recommendation to 

the Finance Committee, before the budget is implemented.  Mr. Paluszak seconded, 

unanimously approved.      

 

Agenda Item 6 – Discussion and Action, if any, on Legislative Program for 2011 and 

Beyond.   Mr. Brown reported that the 2011/12 legislative session began with the swearing in 

of the new legislature on Dec. 6, 2010.  Immediately after the legislature was sworn in, the 

Governor declared a fiscal emergency and presented the new legislature with $9 billion in 

cuts in an attempt to create a balanced budget.  As of now, the CDFA money in the General 

Fund remains intact. 
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Two bills were introduced that are of interest to racing fairs.  SB 1 (Kehoe) authorizes 

the sale of the Del Mar Fairgrounds to the city of Del Mar, but does not rule out a public 

bidding process.  Language in the bill does not require the new owner to continue the San 

Diego County Fair or horse racing.  There are prominent thoroughbred owners looking to 

provide financial backing to the city of Del Mar, but the TOC does not currently support the 

bill since the continuation of horse racing is not assured. 

 

SB 40 (Correa) would legalize and regulate online gaming, specifically Internet poker.  

This bill is currently being opposed by some California tribal casinos. 

 

Mr. Korby reported that the 2011/12 legislative session will include 

modifying/amending AB 765 language (allows 1% increase in take-out for racing conducted 

at Fairs), modifying/amending language B&P Section 19522 (requiring satellite supervisors at 

Fair satellite facilities) and renewing efforts to receive an increase in satellite commissions. 

 

Agenda Item 7 – Report, Discussion and Action, if any, on Replacement Revenues 

for Solano and San Joaquin County Fairs.  Mr. Korby reported that the CARF Live Racing 

Sub-Committee met and presented the Live Racing Committee with a recommendation that 

CARF cover the 2011 request for replacement revenues from the Solano and San Joaquin 

County Fairs in the amount of $569,000 from unspent project and program revenues being 

held at CARF.  This recommendation would allocate $414,000 to the Solano County Fair and 

$155,000 to the San Joaquin County Fair, plus a 7.5 percent CARF administration fee. 

 

The Live Racing Committee voted unanimously to accept the recommendation from 

the CARF Sub-Committee. 

 

Mr. Jacobs moved to accept the recommendation adopted by the Live Racing 

Committee to allocate $414,000 to the Solano County Fair and $155,000 to the San Joaquin 

County Fair ($569,000 in total plus a 7.5% administration fee) from unspent project revenue 

for the purpose of revenue replacement.  Mr. Bartosik seconded, unanimously approved.     

 

Agenda Item 8 – Report, Discussion and Action, if any, on MAGNA Entertainment 

Corp. Bankruptcy Settlement.  Mr. Korby reported that the latest settlement figures give 

CARF member satellites the full settlement owed, $749,000, less the legal costs associated 

with settlement which were $95,880 (12.8%).  The remaining $653,120 is ready for 

distribution.  Mr. Korby, after consulting with the Finance Committee, recommends that the 

Board consider an allocation to CARF for administrative fees associated with the efforts in 

negotiating the bankruptcy. 
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Mr. Jacobs thanked Mr. Korby for securing the full amount owed to satellites, but 

stated he felt the distribution to satellites was already hindered by the attorney fees.  Mr. 

Agnifili stated that he has been reporting to his board for several months that the fair would 

receive the full settlement minus approximately 10% in fees, which is consistent with the 

information that has been reported to the CARF Board during the last several meetings.   

 

Mr. Alkire thanked executive staff for undertaking the tremendous work load 

generated by the negotiations and recommended the Board consider a small allocation to the 

agency.   

 

It was the pleasure of the group not to take action on this item.   

 

Agenda Item 9 – Report, Discussion and Action, if any, on Funding Contract 

Negotiations Between CDFA Division of Fairs and Expositions and California Authority 

of Racing Fairs.  Mr. Korby reported that draft language for use contract preparation has 

been submitted to F&E.  Ms. Desmond stated that the biggest issue moving forward is the 

procedure for the advancement of funds.  F&E has not been officially instructed to recall any 

funds residing at CARF at this time.       

       

Agenda Item 10 – Executive Director’s Report.  Mr. Korby reported that Santa Anita 

Park has reopened their main track with a natural dirt surface.  The surface change, 

combined with the legislative increase in purses that will go into effect Dec. 26, should 

improve the California simulcast product and increase business. 

 

Mr. Korby reported that he has been distributing news items regarding the potential 

transfer of the 22nd DAA fairgrounds to the city of Del Mar.  Mr. Korby will continue to keep 

the group informed as this matter progresses. 

 

One of the agenda items for the CHRB meeting this month will be determining the 

future of the Oak Tree Racing Association meet that has traditionally been run at Santa Anita.  

Santa Anita is requesting to race those dates on behalf of MI Developments. 

 

The California Marketing Committee is working to provide a portable kiosk, manned 

by a pari-mutuel guild employee, which would be located in public areas such as airports or 

shopping malls.  This kiosk might be beneficial to fairs for incorporating into their fair 

vendor halls or interim events.  

 

 

 

Respectfully submitted,   

Heather Haviland 
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CA AUTHORITY OF RACING FAIRS LEGISLATIVE REPORT 

LAST 10 DAYS 

1/21/2011 

 

 

 

AB 156<http://ct2k2.capitoltrack.com/BillInfo.asp?measure=AB%20156> 

(Lara) Gambling control: sale or lease of licensee property. (I-

01/18/2011  html<http://ct2k2.capitoltrack.com/Bills/asm/ab_0151-

0200/ab_156_bill_20110118_introduced.html>  pdf<http://ct2k2.capitoltrack.com/

Bills/asm/ab_0151-0200/ab_156_bill_20110118_introduced.pdf>) 

 

Status: 01/19/2011-From printer. May be heard in committee February 18. 

Current Location: 01/18/2011-A PRINT 

Digest:  Existing law establishes the California Gambling Control Commission 

and prescribes the requirements for obtaining a gambling license and defines a 

gambling establishment or licensed premises for these purposes. Existing law 

limits the transfer of property if the transferee has to be approved or licensed by 

the commission, and specifically prohibits a contract for sale or lease of real or 

personal property that requires approval of the commission, as specified, from 

specifying a closing date earlier than 90 days after the submission of the contract 

to the commission, as specified. 

This bill would permit a contract for the sale or lease of real or personal property, 

subject to the limitations described above, to specify a closing date earlier than 90 

days after the submission of the contract to the commission if the commission 

has approved the contract and the parties have requested it. 

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local 

program: no. 

 

Laws: An act to amend Section 19902 of the Business and Professions Code, 

relating to gaming. 

History: 

Jan. 19 From printer. May be heard in committee February 18. 

Jan. 18 Read first time. To print. 

 

Organization 

CARF 

 

 

 

http://ct2k2.capitoltrack.com/BillInfo.asp?measure=AB%20156
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http://ct2k2.capitoltrack.com/Bills/asm/ab_0151-0200/ab_156_bill_20110118_introduced.html
http://ct2k2.capitoltrack.com/Bills/asm/ab_0151-0200/ab_156_bill_20110118_introduced.pdf
http://ct2k2.capitoltrack.com/Bills/asm/ab_0151-0200/ab_156_bill_20110118_introduced.pdf
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SB 32<http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2032> 

(Leno) Alcoholic beverages: definitions: rectifiers. (I-

12/06/2010  html<http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-

0050/sb_32_bill_20101206_introduced.html>  pdf<http://ct2k2.capitoltrack.com/Bi

lls/sen/sb_0001-0050/sb_32_bill_20101206_introduced.pdf>) 

Status: 01/20/2011-Referred to Com. on G.O. 

Current Location: 01/20/2011-S G.O. 

Digest:  The Alcoholic Beverage Control Act contains various provisions 

regulating the application for, the issuance of, the suspension of, and the 

conditions imposed upon, alcoholic beverage licenses by the Department of 

Alcoholic Beverage Control. 

Existing law defines a "rectifier" to include every person who colors, flavors, or 

otherwise processes distilled spirits by distillation, blending, percolating, or 

other processes. 

This bill would refine the definition of "rectifier" to exclude any on-sale licensee 

that colors, flavors, or blends distilled spirits or wine products on the licensed 

premises for consumption on those premises. 

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local 

program: no. 

 Laws: An act to amend Section 23016 of the Business and Professions Code, 

relating to alcoholic beverages. 

History: 

Jan. 20 Referred to Com. on G.O. 

Dec. 7 From printer. May be acted upon on or after January 6. 

Dec. 6 Introduced. Read first time. To Com. on RLS. for assignment. To print. 

 

Organization 

CARF 

 

SB 39<http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2039> 

(Padilla) Alcoholic beverages: caffeinated beer beverages. (I-

12/06/2010  html<http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-

0050/sb_39_bill_20101206_introduced.html>  pdf<http://ct2k2.capitoltrack.com/Bi

lls/sen/sb_0001-0050/sb_39_bill_20101206_introduced.pdf>) 

Status: 01/20/2011-Referred to Com. on G.O. 

Current Location: 01/20/2011-S G.O. 

Digest:  The Alcoholic Beverage Control Act contains various provisions 

regulating the application for, the issuance of, the suspension of, and the 

conditions imposed upon, alcoholic beverage licenses by the Department of 

Alcoholic Beverage Control. A violation of the act is a misdemeanor, except as 

http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2032
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.pdf
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_32_bill_20101206_introduced.pdf
http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2039
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.pdf
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_39_bill_20101206_introduced.pdf
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otherwise specified. 

This bill would prohibit the import, production, manufacture, distribution, or 

sale of caffeinated beer beverages, as defined, at retail locations within the state. 

Because this bill would add a prohibition to the Alcohol Beverage Control Act, 

the violation of which is a crime, the bill would impose a state-mandated local 

program. 

The California Constitution requires the state to reimburse local agencies and 

school districts for certain costs mandated by the state. Statutory provisions 

establish procedures for making that reimbursement. 

This bill would provide that no reimbursement is required by this act for a 

specified reason. 

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local 

program: yes. 

Laws: An act to add Section 25622 to the Business and Professions Code, relating 

to alcoholic beverages. 

History: 

Jan. 20 Referred to Com. on G.O. 

Dec. 7 From printer. May be acted upon on or after January 6. 

Dec. 6 Introduced. Read first time. To Com. on RLS. for assignment. To print. 

 

Organization 

CARF 

 

SB 40<http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2040> 

(Correa) Internet poker. (I-

12/06/2010  html<http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-

0050/sb_40_bill_20101206_introduced.html>  pdf<http://ct2k2.capitoltrack.com/Bi

lls/sen/sb_0001-0050/sb_40_bill_20101206_introduced.pdf>) 

Status: 01/20/2011-Referred to Coms. on G.O. and PUB. S. 

Current Location: 01/20/2011-S G.O. 

Digest:  The Gambling Control Act provides for the licensure of certain 

individuals and establishments that conduct controlled games, as defined, and 

for the regulation of these gambling activities by the California Gambling 

Control Commission. Existing law provides for the enforcement of those 

regulations by the Department of Justice. Any violation of these provisions is 

punishable as a misdemeanor, as specified. 

This bill would establish a framework to authorize intrastate Internet poker, as 

specified. The bill would require the department to adopt regulations, in 

consultation with the California Gambling Control Commission, governing the 

intrastate play of poker games on the Internet, and would provide for a licensed 

http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2040
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_40_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_40_bill_20101206_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_40_bill_20101206_introduced.pdf
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_40_bill_20101206_introduced.pdf
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entity to operate an intrastate Internet poker Web site. The bill would make it a 

misdemeanor for any person or entity to offer or participate in any form of illegal 

Internet gambling, as defined, or to process any financial transaction arising out 

of participation in illegal Internet gambling. The bill would authorize the seizure 

of any money or property used in or derived from illegal Internet gambling, as 

specified, and would provide for any money or property that has been seized to 

be forfeited to the Internet Gambling Fund, as established by this bill. By creating 

new crimes, this bill would impose a state-mandated local program. 

The bill would authorize the department to assess fees on the licensed entity in 

an amount reasonably necessary to reimburse the department for its costs in 

implementing and administering these provisions, including a registration fee. 

The bill also would require the licensed entity to pay a license fee equal to an 

unspecified percentage of the fees collected by the licensed entity from players 

participating in poker games conducted on its Internet Web site. By imposing 

this fee, the bill would constitute a change in state statute that would result in a 

taxpayer paying a higher tax within the meaning of Section 3 of Article XIII A of 

the California Constitution, and thus would require for passage the approval of 

2/3 of the membership of each house of the Legislature. The bill would provide 

for all fees to be remitted to the Internet Gambling Fund, which would be 

administered by the Controller subject to annual appropriation by the 

Legislature. 

Existing law, subject to exceptions, generally prohibits the possession and use of 

a slot machine or device, as defined, and prohibits certain other acts and 

transactions pertaining to slot machines or devices. Existing law provides 

varying definitions of slot machine or device for these purposes. Violations of 

these provisions are punishable by varying misdemeanor penalties. 

This bill would provide that personal, networked, or server computers are not 

included within the term slot machine or device, for purposes of these 

provisions, if operated pursuant to a valid license or permit to operate an 

intrastate Internet poker Web site, as defined. 

The California Constitution requires the state to reimburse local agencies and 

school districts for certain costs mandated by the state. Statutory provisions 

establish procedures for making that reimbursement. 

This bill would provide that no reimbursement is required by this act for a 

specified reason. 

Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated local 

program: yes. 
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Laws: An act to add Chapter 5.2 (commencing with Section 19990) to Division 8 

of the Business and Professions Code, and to amend Section 330b of the Penal 

Code, relating to Internet gambling. 

History: 

Jan. 20 Referred to Coms. on G.O. and PUB. S. 

Dec. 7 From printer. May be acted upon on or after January 6. 

Dec. 6 Introduced. Read first time. To Com. on RLS. for assignment. To print. 

 

Organization 

CARF 

 

SB 45<http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2045> 

(Wright) Internet gambling. (I-

12/08/2010  html<http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-

0050/sb_45_bill_20101208_introduced.html>  pdf<http://ct2k2.capitoltrack.com/Bi

lls/sen/sb_0001-0050/sb_45_bill_20101208_introduced.pdf>) 

Status: 01/20/2011-Referred to Com. on G.O. 

Current Location: 01/20/2011-S G.O. 

Digest:  The Gambling Control Act provides for the licensure of certain 

individuals and establishments that conduct controlled games, as defined, and 

for the regulation of these gambling activities by the California Gambling 

Control Commission. Existing law provides for the enforcement of those 

regulations by the Department of Justice. Any violation of these provisions is 

punishable as a misdemeanor, as specified. 

This bill would establish a framework to authorize intrastate Internet gambling, 

as specified. The bill would require the department to issue a request for 

proposals to enter into contracts with up to 3 hub operators, as defined, to 

provide lawful Internet gambling games to registered players in California for a 

period of 20 years, as specified. 

The bill would provide that it would be a misdemeanor for any person to offer or 

play any gambling game provided over the Internet that is not authorized by the 

state pursuant to this bill. By creating a new crime, this bill would impose a state-

mandated local program. 

The bill would require a hub operator to remit an agreed-upon percentage, but 

no less than 10%, of its gross revenues to the Treasurer on a monthly basis. 

The bill would also create the Internet Gambling Fund which would be 

administered by the Controller subject to annual appropriation by the 

Legislature, and which would not be subject to the formulas established by 

http://ct2k2.capitoltrack.com/BillInfo.asp?measure=SB%2045
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_45_bill_20101208_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_45_bill_20101208_introduced.html
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_45_bill_20101208_introduced.pdf
http://ct2k2.capitoltrack.com/Bills/sen/sb_0001-0050/sb_45_bill_20101208_introduced.pdf
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statute directing expenditures from the General Fund, for appropriation by the 

Legislature to state agencies, as specified. 

Existing law provides that a statute that imposes a requirement that a state 

agency submit a periodic report to the Legislature is inoperative on a date 4 years 

after the date the first report is due. 

This bill would require the commission, notwithstanding that requirement, in 

consultation with the department, Treasurer, and Franchise Tax Board, to issue a 

report to the Legislature describing the state's efforts to meet the policy goals 

articulated in this bill within one year of the effective date of this bill and, 

annually, thereafter. 

The bill would also require the Bureau of State Audits, 3 years after the 

commencement date of any hub operations contract with the state, but no later 

than 4 years after that date, to issue a report to the Legislature detailing the 

bureau's implementation of this bill, as specified. 

The California Constitution requires the state to reimburse local agencies and 

school districts for certain costs mandated by the state. Statutory provisions 

establish procedures for making that reimbursement. 

This bill would provide that no reimbursement is required by this act for a 

specified reason. 

This bill would declare that it is to take effect immediately as an urgency statute. 

Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated local 

program: yes. 

Laws: An act to add Chapter 5.2 (commencing with Section 19990.01) to Division 

8 of the Business and Professions Code, relating to Internet gambling, and 

declaring the urgency thereof, to take effect immediately. 

History: 

Jan. 20 Referred to Com. on G.O. 

Jan. 3 Read first time. 

Dec. 9 From printer. May be acted upon on or after January 8. 

Dec. 8 Introduced. To Com. on RLS. for assignment. To print. 

 

Organization 

CARF 

 

Total Position Forms: 5 
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Carly A. Stockman 
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KAHN, SOARES & CONWAY, LLP 

1415 L Street, Suite 400 

Sacramento, CA 95814 

(916) 448-3826 

(916) 448-3850 Fax 

cstockman@kscsacramento.com<mailto:cstockman@kscsacramento.com> 

www.ksclawyers.com<http://www.ksclawyers.com/> 
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IX.

2008 2009 2010 2010 2010 2010 2011
Year End Year End Year End Annual Budget % Budget Proposed 

Actual Actual Actual Budget Variance Budget

Revenue:

Other Revenue 12,384 148 120 500 (380) 24% 500

Interest Income 96,705 30,515 18,003 30,000 (11,997) 60% 30,000

Member Dues 282,520 282,532 292,913 292,913 0 100% 292,913

CARF South Programs Admin Fee 29,295 25,351 21,256 26,250 (4,994) 81% 18,806

CARF Projects Admin Fee 175,639 66,063 141,872 195,000 (53,128) 73% 195,000

CARF Live Racing Admin Fee 149,334 112,869 109,305 136,723 (27,418) 80% 182,611

CARF @ Leased Facility Revenue 0 (311,170) 0 0 0 0% 0

Total Revenue 745,876 206,308 583,470 681,386 (97,916) 86% 719,830

Expenses:

Salaries 245,914 226,671 237,503 304,423 66,920 78% 305,173

Employee Benefits 26,800 23,714 18,890 30,000 11,110 63% 30,000

Post Retirement Benefits 31,614 666,317 34,458 32,896 (1,562) 105% 35,000

Payroll Taxes 12,509 12,487 12,529 13,500 971 93% 15,000

Accounting Costs 16,337 17,209 17,272 18,750 1,478 92% 18,750

Audit Services 6,188 7,125 6,375 6,500 125 98% 6,375

Automobile Expense 3,236 435 10,650 4,000 (6,650) 266% 4,000

Contracted Services 659 543 10,435 2,000 (8,435) 522% 5,000

Depreciation 13,729 13,881 11,985 13,500 1,515 89% 10,000

Dues & Subscriptions 14,388 36,048 11,952 37,000 25,048 32% 1,000

Insurance Expense 40,542 37,784 37,127 41,000 3,873 91% 41,000

Legal Expenses 1,740 11,413 21,720 10,000 (11,720) 217% 12,500

Legislative Expenses 54,869 53,508 53,796 60,000 6,204 90% 63,000

Meetings Expense 3,758 5,398 6,852 5,000 (1,852) 137% 5,000

Misc. (Ag Day Sponsor) 204 2,482 2,010 2,500 490 80% 2,500

Office Supplies 19,576 23,754 27,882 20,000 (7,882) 139% 25,000

Postage & Shipping 4,343 5,987 3,117 6,000 2,883 52% 4,000

Rent (Tribute Road) 39,413 38,916 38,265 39,744 1,479 96% 45,000

Repairs & Maintenance 0 0 674 1,000 326 67% 1,000

Telephone Expense 8,132 7,390 9,492 10,000 508 95% 10,000

Training 0 0 895 2,500 1,605 36% 2,500

Travel Expense 23,216 25,280 26,903 27,500 597 98% 27,500

Total Expenses 567,165 1,216,340 600,783 687,813 87,030 87% 669,298

Agency Income (Loss) 178,712 (1,010,031) (17,313) (6,427) (10,886) 50,532

Southern Program Income (Loss) 9,592 7,142 7,498 5,250 (7,740) 2,444

Total Balance Sheet Net Income (Loss) 188,304 (1,002,890) (9,815) (1,177) (18,626) 52,976

Total Restricted Reserves CARF @ 

Leased Facility 0 0 0 0 0 0

California Authority of Racing Fairs

Agency Income Statement

December 31, 2010



IX.

2008 2009 2010 2010 2010 2010 2011

Year End Year End Year End Annual Budget % Budget Proposed 

Actual Actual Actual Budget Variance Budget

Program Revenue:

Program Sales 397,688 343,634 282,584 350,000 (67,416) 81% 250,750

Other Revenue 0 0 0 0 0 0% 0

Royalties/Fees Due Host (358,703) (311,141) (253,830) (318,500) 64,670 80% (229,500)

Total Revenue 38,985 32,493 28,754 31,500 (2,746) 91% 21,250

Expenses:

Legal Expenses 0 0 0 0 0 0% 0

Meetings Expense 98 0 0 0 0 0% 0

Misc Exp.(Storage) 0 0 0 0 0 0% 0

Office Supplies 0 0 0 0 0 0% 0

Paper Expense 0 0 0 0 0 0% 0

Postage & Shipping 0 0 0 0 0 0% 0

Printing Supplies 0 0 0 0 0 0% 0

Rent & Utility Expenses 0 0 0 0 0 0% 0

Repairs & Maintenance 0 0 0 0 0 0% 0

Telephone Expense 0 0 0 0 0 0% 0

Travel Expense 0 0 0 0 0 0% 0

Total Expenses 98 0 0 0 0 0% 0

Operating Income (Loss) 38,887 32,493 28,754 31,500 (2,746) 91% 21,250

CARF Admin Fee 29,295 25,351 21,256 26,250 4,994 81% 18,806

Rebate

Income (Loss) 9,592 7,142 7,498 5,250 (7,740) 143% 2,444

Southern Region Income Statement

December 31, 2010



IX.

2008 2009 2010 2010 2010 2010 2011
Year End Year End Year End Annual Budget % Budget Proposed 

Actual Actual Actual Budget Variance Budget

Revenue:

CARF Admin Fee 175,639 66,063 141,872 195,000 (53,128) 73% 195,000

Project Management 67,608 79,199 85,559 77,191 8,368 111% 81,935

Total Revenue 243,247 145,262 227,432 272,191 (44,759) 84% 276,935

Expenses:

Salaries Expense 49,043 58,723 63,396 56,341 (7,055) 113% 58,035

Employee Benefits 6,150 7,287 8,538 8,000 (538) 107% 9,000

Payroll Taxes 2,204 2,832 3,076 3,000 (76) 103% 3,000

Accounting Costs 6,500 6,500 6,620 8,000 1,380 83% 7,500

Audit Services 2,475 2,550 2,550 0 (2,550) 0% 2,550

Automobile Expense 0 0 0 0 0 0% 0

Contracted Services 0 0 0 0 0 0% 0

Telephone Expense 678 708 754 1,000 246 75% 1,000

Travel Expense 0 42 68 250 182 27% 250

Misc. Storage 558 558 558 600 43 93% 600

Total Expenses 67,608 79,199 85,559 77,191 (8,368) 111% 81,935

CARF Admin Fee 175,639 66,063 141,872 195,000 53,128 73% 195,000

California Authority of Racing Fairs

Project Management Income Statement

December 31, 2010



IX.

2008 2009 2010 2010 2010 2010 2011
Year End Year End Year End Annual Budget % Budget Proposed 

Actual Actual Actual Budget Variance Budget

Revenues:

Change Fund Admin Fee 46,470 17,065 14,074 20,000 (5,926) 70% 15,000
Racing Fairs Admin Fee 80,538 74,561 73,231 94,723 (21,492) 77% 85,111
Supplemental Purses Admin Fee 22,000 22,000 22,000 22,000 0 100% 82,500
NCOTWINC Reimbursement 29,000 29,000 29,000 29,000 0 100% 29,000
Racing Fairs Reimbursement 1,074,554 1,059,854 997,581 1,262,971 (265,390) 79% 1,082,942
Advertising Revenue 5,010 4,100 4,550 4,000 550 114% 4,000
Total 1,257,573 1,206,580 1,140,436 1,432,694 (292,258) 80% 1,298,553

Expenses:

Salaries 201,995 230,562 250,342 227,483 (22,859) 110% 251,517
Employee Benefits 40,160 44,792 46,948 46,000 (948) 102% 47,000
Payroll Taxes 10,824 11,877 13,103 13,500 397 97% 13,500
Accounting Costs 42,250 52,250 43,035 48,000 4,965 90% 48,750
Audit Services 16,088 16,575 25,323 16,088 (9,235) 157% 16,575
Automobile Expense 742 1,182 64 5,100 5,036 1% 5,100
Depreciation 0 0 0 0 0 0% 0
Dues & Subscriptions, NTRA 13,596 12,286 10,109 17,000 6,891 59% 1,000
Insurance Expense 0 0 0 0 0 0% 0
Legal Expenses 2,101 0 8,734 10,000 1,266 87% 10,000
Meetings Expense 1,803 1,111 3,440 5,000 1,560 69% 5,000
Misc. Exp (Harness,Storage,Bank fee) 0 58 0 0 0 0% 0
Telephone Expense 1,773 3,363 3,924 3,000 (924) 131% 3,000
Travel Expense 55,224 45,184 29,898 45,000 15,102 66% 35,000
Sub-Totals 386,555 419,240 434,921 436,171 1,250 100% 436,442
Racing Support Services:

Announcer 26,000 26,596 23,904 36,800 12,896 65% 26,000
Condition Bk/Program Cover 27,509 22,491 15,245 30,500 15,255 50% 20,000
Courier Service (Pgm Distribution) 0 0 0 0 0 0% 0
Racing Operations Support 103,242 79,601 77,063 105,000 27,937 73% 90,000
TC02 Testing 60,010 54,880 7,425 72,000 64,575 10% 15,000
Marketing 3,225 1,783 3,861 20,000 16,139 19% 5,000
Network Management 3,105 3,321 1,548 6,000 4,452 26% 3,000
Paymaster 10,825 20,298 8,106 11,500 3,394 70% 11,500
Program Production 191,389 178,814 179,004 205,000 25,996 87% 205,000
Racing Office System 55,840 53,156 43,739 68,000 24,261 64% 55,000
Recruitment 17,970 22,721 31,108 15,000 (16,108) 207% 10,000
Jumbo Screen 137,700 125,000 126,250 181,000 54,750 70% 160,000
Supplies 15,478 19,158 15,964 20,000 4,036 80% 20,000
Tattooing 17,057 20,469 20,948 19,000 (1,948) 110% 19,000
Timing/Clocker 21,851 22,430 22,805 30,000 7,195 76% 0
Transportation 2,900 3,465 2,150 5,000 2,850 43% 5,000
TV Production/Simulcast 27,582 20,288 17,088 35,000 17,913 49% 35,000
Sub-Totals 721,684 674,471 596,210 859,800 263,590 69% 679,500

Total Expenses 1,108,239 1,093,711 1,031,131 1,295,971 264,840 80% 1,115,942

CARF Admin Fee 149,334 112,869 109,305 136,723 27,418 80% 182,611

California Authority of Racing Fairs

Live Racing Income Statement

December 31, 2010



ASSETS

CURRENT YTD PRIOR YTD

Current Assets 12/31/10 12/31/09

CASH - LAIF & INVESTMENTS 1,734,210 6,365,543

CASH - OPERATING/MM 49,755 724,958

CHECKING - TOC PURSE 296,966 255,492

CHECKING - RACING TRUST 84,375 0

MARKETABLE SECURITIES 4,367,720 4,105,677

A/R - DUES 31,424 14,083

A/R - PROGRAMS 64,265 119,042

A/R - RACING FAIRS 292,305 452,081

A/R - F&E/OTHER A/R 3,075,884 3,768,825

PREPAIDS/DEPOSITS 59,290 52,582

OPEB ASSETS 91,955 91,955

Total Current Assets 10,148,150 15,950,237

Fixed Assets

AUTOMOBILE 37,967 5,740

FURNITURE & EQUIPMENT 1,646 2,419

COMPUTER HARDWARE/SOFTWARE 7,050 9,565

TRACK EQUIPMENT 59,400 59,400

Total Fixed Assets (Net of Depr.) 106,062 77,124

TOTAL ASSETS 10,254,212 16,027,361

LIABILITIES & NET ASSETS

Current Liabilities

A/P & WITHHOLDINGS 323,600 4,234,498

A/P - PROGRAM ROYALTIES TO HOST 53,098 71,465

RACING DISTRIBUTIONS 1,073,898 321,802

PURSES 1,204,494 1,405,690

TRACK SAFETY/MAINT. 212,520 883,799

INFOTEXT UPGRADE 0 158,411

MISC PROJECT FUNDS 0 0

LOU-1 - TIMING/TRACK SURFACE/AREA ENHANC 0 0

LOU-2 - SPECIAL EVENT CENTERS 0 0

LOU-3 - SATELLITE SURVEY/TURF STUDY 0 0

EQUIPMENT REPLACEMENT FUND 1,023,847 1,437,934

LOU-5 - SYMPOSIUM 3,805 4,248

FACILITY IMPROVEMENTS & UPGRADES 88,455 512,690

CAPITAL IMPROVEMENT FUND 2,418,004 3,155,596

Total Current Liabilities 6,401,722 12,186,132

Non-Current Liabilities

CHRIMS FUNDS 90,558 89,313

CHANGE FUND 1,014,000 1,014,000

FAIRS - EQUIP REPLACEMENT FUNDS 2,007,372 1,987,541

Total Non-Current Liabilities 3,111,929 3,090,853

TOTAL LIABILITIES 9,513,651 15,276,986

Net Assets

FUND EQUITY 728,101 1,730,990

F&E Net Assets 22,275 22,275

CARF@GG 0 (311,170)

RETIREMENT CONTINGENCY 0 0

NET INCOME/LOSS (9,815) (691,720)

Total Net Assets 740,561 750,376

TOTAL LIABILITIES & NET ASSETS 10,254,212 16,027,361

CALIFORNIA AUTHORITY OF RACING FAIRS

                 BALANCE SHEET                                                                                     IX.

December 31, 2010



Artist Rendering of the Alameda County Fair Satellite Wagering Facility in Pleasanton, CA

CALIFORNIA AUTHORITY OF RACING FAIRS

Presented by: Christopher Korby, Executive Director
                        California Authority of Racing Fairs
                        February 2010

California Fairs’ Satellite Network

Map of Satellite Network Locations
Facility Descriptions
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Fair Satellite
Wagering Facilities

Glenn
23. Surfside Race Place, Del Mar

1. Alameda County Fair, Pleasanton
2. California State Fair, Sacramento
3. Fresno District Fair, Fresno
4. Humboldt County Fair, Ferndale
5. Los Angeles County Fair, Pomona
6. San Joaquin Fair, Stockton
7. Solano County Fair, Vallejo
8. Sonoma County Fair, Santa Rosa

LIVE RACING FAIRS SIMULCAST-ONLY FACILITIES
10. Antelope Valley Fair, Lancaster
11. Desert Expo Centre, Indio
12. San Mateo County Fair, San Mateo
13. Fresno Club One, Fresno
14. Kern County Fair, Bakers�eld
15. Lake Perris Sports Pavilion, Perris
16. Monterey County Fair, Monterey
17. National Orange Show, San Bernardino
18. San Bernardino County Fair, Victorville
19. Santa Barbara County Fair, Santa Maria
20. Santa Clara County Fair, San Jose
21. Shasta District Fair, Anderson
22. Stanislaus County Fair, Turlock

24. Ventura County Fair, Ventura
25. 24th District Agricultural Assn., Tulare
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